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Insurance for your club

More protection is available in fire
coverage by broadening the policy from

The basic fire insurance policy,
which was introduced last month,
may be broadened in many
respects.

Protection may be extended from
what is known as ''specific” in-
surance, applying to each item of
building and contents separately,
to what is known as ''blanket’
insurance. Blanket insurance pro-
vides a single amount of coverage
to apply to any loss by an insured
peril to all real or personal property
on the club premises.

Contents may be moved from
building to building without the
need to notify the insurance com-
pany of value changes. Loss re-
covery is not impaired as long as
the total amount of insurance com-
plies with the total values declared
in a ''Statement of Values' filed
with the local rating bureau. Pro-
perty which the club does not
want to insure—or upon which
other insurance is carried—may
be excluded.

As 13 per cent of America's
clubhouses are protected by auto-
matic sprinkler systems, sprinkler
leakage coverage may also be added
to the fire insurance policies. This
coverage protects against acciden-
tal leakage or discharge of the
sprinkler components at times other
than during a fire.

In some areas, water damage in-
surance may also be added. Water
damage coverage is restricted to
accidental discharge or leakage of
water or steam from within plumb-
ing systems (excluding sprinkler
systems), water storage tanks, heat-
ing systems, stand pipes, refrigera-
tion or air conditioning units.

The water damage endorsement
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‘specific’ to ‘blanket’

by John F. Gleason, Jr.

also covers accidental admission
of rain or snow through defective
roofs or through open doors, win-
dows, skylights, transoms or ven-
tilators. It automatically covers club
property and the personal effects
of the members.

In my capacity as an insurance
advisor to country clubs, perhaps
no problem creates more personal
concern than the fact that most
clubs completely misunderstand the
workings of the Standard Fire In-
surance Policy when loss occurs
at a club which does not structur-
ally conform to the state or local
current building codes.

Any club designed for occupancy
by more than 100 persons, despite
the fact it is private, is classified
by most building code departments
as a public assembly building.

If a non-conforming structure is
damaged 50 per cent or more, or
a sub-standard roof is damaged
25 per cent or more, usually the

state fire marshal or the local build-

ing commissioner may order the
undamaged portion torn down and
the entire building or roof rebuilt
with materials which currently con-
form with the code before a permit
to rebuild will be granted.

I once reviewed the loss file on
a frame clubhouse which was in-
sured for 100 per cent of its re-
placement cost value. Neverthe-
less, after a serious fire, the fire
marshal ordered the undamaged
portion razed and the membership
was assessed $110,000 to cover
the cost of demolition and rebuild-
ing of the undamaged section.

Whether a clubhouse is insured
for actual cash value or replacement
cost, the Standard Fire Policy is

not required to pay for the portion
of any building which was not
damaged by an insured peril.

However, the policy may be
extended by four endorsements to
cover the contingencies which
might arise from the operation of
any building law enforcement.

The policy may be endorsed
to cover:

1. The value of the undamaged
portion of a non-conforming
building;

2. The expense to have the un-
damaged portion of a non-conform-
ing building;

3. The cost to rebuild the entire
structure with materials which con-
form to the minimum building stan-
dards of the locality;

4, The additional expense to re-
move the rubble and debris.

Specific amounts of insurance
must be stated in the Standard
Fire Policy for demolition ex-
penses, debris removal, and the
increased cost of construction using
conforming materials.

Even though a clubhouse might
be insured for its replacement cost
value, these endorsements must be
added to the policy should a build-
ing official order the building razed.
The additional coverages, however,
would not apply under any other
circumstances. Should a member-
ship decide to rebuild a clubhouse
with superior materials for other
reasons these additional coverages
would not apply.

Every country club should have
its clubhouse and other important
high-valued structures inspected by
the local building official to deter-
mine if they conform structurally
to the current ccde. Many clubs



which believe that their buildings
conform to the code are in for a
rude awakening should a serious
loss occur.

Even if the local building de-
partment does not have rules
governing structures—which is fre-
quently the case where country
clubs are situated in rural areas—
the state fire marshal does. He
attempts to inspect all serious fires
and you might fall victim to the
state's regulations for a public
assembly building.

Frequently, country clubs do not
feel fire, extended coverage, van-
dalism and malicious mischief,
sprinkler leakage and water damage
are broad enough coverage onclub
property. If this is the case, the
Special Extended Coverage en-
dorsement should be considered.

This endorsement extends the
Standard Fire Policy to cover other
exposures to direct physical dam-
age or loss. It is an '‘all risk’’ con-
tract, subject to exclusions. Unless
a condition or portion of property
is excluded by the endorsement,
it will cover any loss or damage to
the building. The endorsement can-
not be written to cover the club’s
contents.

By attaching the Special Extended
Coverage endorsement, the van-
dalism and malicious mischief, and
the sprinkler leakage riders may be
omitted on the building as these
perils are included in the form.
Therefore, in comparing the cost
of this endorsement, it is impor-
tant—if your club carries vandalism
and sprinkler leakage coverage—
to deduct the cost of these cover-
ages from the additional premium
to purchase the Special Extended
Coverage Endorsement in arriving
at the actual net additional cost.

Do not be appalled by the fact
that the Special Extended Coverage
endorsement contains 20 exclu-
sions. I will explain the more per-
tinent ones:

The form naturally does not in-
sure against loss by wear and tear,
deterioration, mechanical break-
down, settling, cracking, animals,
vermins, termites, earthquake, vol-
canic eruption, landslide or subsi-
dence. It also excludes flood, and
water damage such as tidal wave,
backing up of drains or sewers,
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° Koeps golf balls SPARKLING
HITE . Golfers satlsﬂad!
° Peﬂectly safe for washers .
either hard or soft water!
® Will Not cause RUSTING!
® No unpleasant odor—Ever!
® Used at fine golf courses from
coast to coast!
ORDER YOUR SUPPLY TODAY!
Also Try Per Single gallon $4.95
Aero-San Order from your dealer or di-
Shoe rect from DBA and give deal-
Deodorizer er's name.
ind Sanitzer| pBA PRODUCTS CO., INC.
DBA Product Lake Bluf, Ill. 60044 /J

GOLF

FOR OVER 30 YEARS
OF

SUPPLIES
SEND FOR CATALOG:
NORTHERN
GOLF BALL CO.

2350 W. ROSCOE ST.
CHICAGO, ILLINOIS 60618

NATION-WIDE DISTRIBUTORS

GOLF SHOP-DRIVING RANGE
PAR 3 & MINIATURE COURSE

For more information circle number 187 on card

kind

of nvestment

Is Freedom
Shares?

[IShrewd? [Safe? [Patriotic? [JExclusive?

You're right if you checked all four boxes.
Freedom Shares are a shrewd investment because
they pay 4.74% when held to maturity. They
mature in just four-and-a-half years, and are re-
deemable after one year.

There is no safer investment because Freedom
Shares are backed by The United States of
America

new Freedom Shares. You have to belong to the
Bond-a-Month or Payroll Savings Plan. Freedom
Shares are a bonus opportunity for these regular
Bond buyers.

And, as you help yourself by buying Freedom
Shares, you're also helping your country. Sign
up for Freedom. Get all the facts from the
payroll people where
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or seepage.

The form excludes boiler and
machinery losses and glass break-
age, which are the subjects of
other insurance contracts.

It does not respond to losses
contingent upon the enforcement
of any building code or regulation,
unless the basic policy is endorsed
to cover this contingency. This was
explained earlier.

The form does not cover ''willful
or dishonest acts or omissions"
committed by the insured, its mem-
bers or employees. Acts by em-
ployees are normally indemnified
under a fidelity bond.

While the form is applicable to
nearly all buildings, it is not de-
signed to cover the swimming pool,
piers, metal smokestacks, awnings,
signs, antennas or other real pro-
perty in the open; or property
under construction, undergoing
alteration or repairs,

Many insurance buyers feel the
additional premium for the Special
Extended Coverage Endorsement
is prohibitive. This is not the case.
I recommend that a country club
investigate the premium saving for
a $1,000 deductible, applying to
any loss. Some insurance com-
panies afford an overall premium
reduction of 18 per cent when the
deductible clause is accepted by
the policy holder. This savings is
more than the cost to add the
Special Extended Coverage en-
dorsement to the basic policy.

Small fires or windstorm losses
will not work as serious a hardship
as a large loss by an uninsured
peril. I would rather assume the
cost of a small rubbish fire than
to be without coverage from the
operation of a building law or have
the clubhouse roof collapse under
the weight of ice and snow and
be without the Special Extended
Coverage endorsement.

In areas where earthquake is a
threat, the earthquake endorsement

should be added to the standard
fire contract. In flood areas, if
flood coverage is required, the
country club must look to a ''spe-
cialty market.’”’ Many domestic
companies and Lloyd's of London
write a contract called ''Difference
In Conditions.""

Under this form, both earthquake
and flood coverage can be pro-
vided. Most D.I.C. contracts ex-
clude these perils but will include
them for an additional premium.
It is sometimes easier to negotiate
for a Difference In Conditions con-
tract than when just flood and
earthquake coverage is desired.
Insurance companies are wary of
imminent perils and seek to avoid
adverse conditions. However, the
“*all risk’’ Difference In Conditions
policy overcomes their reluctance.

Contents can also be insured un-
der this broad contract or they
may be insured by Inland Marine
Floater contracts, which are also
"*all risk."’

Pictures of value, fine arts, mu-
sical instruments, silverware, tro-
phies, rare collections, boats, riding
horses, neon signs, sporting equip-
ment, and all moving equipment
of a country club are eligible for
special floater policies.

If one checks the fire insurance
rate for the country club's main-
tenance building, usually one will
find that it is cheaper to insure
the golf course equipment under
a special equipment floater, rather
than under the general fire insur-
ance policy. The floater covers
loss or damage to property in the
open, including mobile equipment,
benches, flag poles, ball washers,
swimming pool equipment, etc.
Under the fire policy, these items
are not covered in the open.

Golfmobiles and golf cars are
best handled under an Inland
Marine Floater form. Again the
rate is favorable and the broader
coverage can include moving perils
about the golf course. O

LUCKY BUCK

SOLID GOLF BALLS
FULL REGULATION SIZE

$3.60 per dozen wholesale

Solid Range Balls $2.85 per dozen to
ranges.

Miniature Golf Balls $2.00 per dozen.
Plastic Golf Tees $2.10 per thousand
in 50,000 lots.

For fast delivery send check
with order.

BUCK MFG. CO.
109 Pierce St. North Aurora, 1ll. 60542
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lNothmg ‘cut’ with this
COUPON except grass
'ihe way it should be'

l Send it
| to Bridgeport

Read why Manco-
Locke Handles
Easier...
Cuts Better...

I Costs Less . ..

'Send me FREE Literature
on @ Highwheel Mowers

1'd like the name of closest dealer foo.
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I . . and also on Locke reel and rotary mowers,
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GOLF CART TIRES

First Line, Nylon, Factory Fresh
18x9.50x8 — 4 Ply Tubeless ............
8.00x6 — 4 Ply Tube TYpe ........ccoovnvvuinrennninn. $13.95
6.50x5 — 2 Ply Tubeless 11.95
All other sizes quoted upon request. Frelght PREPAID on
eight tire orders Open ccount to Rated firms. Write for
our complete C
MITGNELL INDUSTRIAL TIRE CO., INC.
P.0. Box 1852, Chattanooga, Tennessee 37407
Phone (615) 624-9955
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GOLF CAR—VIBO $89000

Tow behind your car at highway speeds

Listed in top 3
mfg. of golf
cars for
performance &
engineering

Call or write
for detailed
information

VIBO MFG. CO.
5701 - 2nd Ave.
Des Moines,
lowa 50313
Phone 515/
243-2512
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