
House Committee Okays Slash 
in Membership Deductions 

Late in February the House ways and 
means committee adopted a proposed 
ceiling on business expense account de-
ductions from the income tax. As it turned 
out, the ceiling was quite a bit higher 
than the administration's recommended 
elimination of virtually all entertainment 
deductions. But if the committee's pro-
posal is enacted into law, permitted out-
lays now charged off as business ex-
pense, such as for club dues, will be 
quite drastically slashed. 

Expense Records Required 
The ways and means bill provides 

that expenditures for recreation or en-
tertainment must be directly related to 
the conduct of a business. Only the pro-
portion of entertainment cost so related 
would be deductible, and in the case of 
club membership, it would have to be 
used a majority of the time for the 
furtherance of business. If the member-
ship were used, for example, 55 per 
cent for business, it would be charged 

off at that rate. All expenses under the 
business entertainment section of the 
revenue code would have to be sub-
stantiated by records or other evidence. 

Estimate 20 Per Cent Loss 
Before the House vvavs and means com-

mittee took the bill under consideration, 
the Club Managers Assn. made a spot 
check across the nation to determine 
what loss in club membership possibly 
would result from die more stringent 
bill proposed by the administration. From 
the replies it received, the CMAA esti-
mated the dropouts would run as high 
as 20 per cent. However, a less stringent 
bill such as reported to the House by the 
ways and means committee might re-
sult in a reduction of this figure. Accord-
ing to the CMAA, the greatest loss would 
occur among persons who have member-
ships in more than one club. 

If the dropouts in club membership 
amount to 20 per cent, the CMAA pointed 
out, the immediate loss to the govern-
ment through the excise tax attached 
to membership would exceed $15,000,000. 
In addition, club staffs would be reduced, 
leading to further reductions in tax rev-
enue. 

Now available to the Turf Trade. The 3hiM.be. Applicator 

Patented exclusive control of direction and width of spread. Used and ap-
proved by a national agency, leading universities and the horticultural trade 
for over 15 years. Features corrosion proof bearings, hopper and a demount-
able spreader; leaves a sturdy trailer for year around use. Write for additional 
information. No obligation. Available in trailer or tractor mountings. 

SkiLU M a n u f a c t u r i n g C o . . Sod us , M i c h i g a n . 


