Increases player traffic

Increases range profits

WILL-TEE

FULLY AUTOMATIC GOLF TEE

All moving parts chrome plated
Fully guaranteed
Sensational Low Prices

Will tee a ball every 3 seconds
or as desired

WILL-TEEs are proving the reliability
of their all-weather performance at
several hundred of the nation’s bus-
jest golf ranges. Here's the use-
proven, long-lasting, trouble-free
service that builds range patronage
and operating profits.

For complete information write

WILL - TEE CO.

(Tel: BL 50724 — CR 72497)
5200 Woedland
DES MOINES, IOWA
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Court Rules Club Is Non-Profit
Corporation; Orders Tax Refund

By WILLIAM JABINE

It is the real purpose of a golf club,
and not its particular scheme of organiza-
tion, that determines the amount of Fed-
eral income and excess profits taxes that
it pays. This was the decision reached by
the U. S. District Court for the Western
District of Missouri last year in an action
brought by the Hillerest CC, Kansas City,
to recover taxes assessed under the theory
that the club was a business corporation.
The court directed the return to the club
of $20,147.14.

When the Hillerest started operations
its course and clubhouse were owned by
a corporation known as the Hillerest In-
vestment Co. In 1933, during the depres-
sion, that corporation succumbed and a
new corporation was formed to permit the
club to continue operations. As the club
itself could not hold real property under
Missouri law the new company was in-
corporated under the State’s Manufactur-
ing and Business Corporation Act and a
provision was included permitting the
paying of dividends. Although no divi-
dends ever were paid, federal tax officials
assessed the new corporation as a profit
making organization empowered to dis-
tribute profits.

The club brought suit for recovery of
taxes paid, relying on the provision of
the tax law that exempts from certain
taxes “clubs organized and operated ex-
clusively for pleasure, recreation and other
non-profitable purposes, no part of the
net earnings of which inures to the benefit
ol any shareholder.”

Nonprofit Purpose

After declaring that the sole question
was whether or not its form of organiza-
tion made the club a business corporation,
the court said that evidence showing the
real purpose of the club was admissible
and stated: “The record in the instant
case shows that the plaintiff was in fact
organized for a nonprofit purpose; i. e.,
to operate a golf and country club for the
pleasure and recreation of its members.”

The court then went on to discuss pre-
vious decisions bearing on the point of
issue, and said: “Under these cases in
determining whether a corporation was
‘organized exclusively’ for the purpose
within the exemption statute, extrinsic
evidence is admissible to show the real
purpose for which the corporation was
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WORLD’S LARGEST [

SELLER... THE FINEST
LIGHTWEIGHT BAG OF ALL!

The only bag with the patented balancing feature that
maokes it easy to carry and prevents clubs from falling
out. It's ideal for the player who objects to excess weight
. . . for caddy-less days . . . for beginners and juniors.
Generous size—holds 14 clubs. Made of top quality green

;cnvm with beautiful tan leather trim; heavy duty rubber
ottom.

5.PACK CARTON for Parcel Post Shipment

Available packed 5 bags to the carton, enabling shipment
to be made via parcel post. Minimum shipment—5 bags.
Suggested retail, $6.95 each. Balancing Feature, U. S.
Patent 2364223.

Balanced Golf Bag
—a division of C. M.
Hill Co., Peoria, Ili-
inois, Sold only
through distributors
of PRO-GRIP Golf
Gloves and Head
Covers.
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organized and that purpose is not to be
determined solely from the articles of
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The 1958 Northern California golf cal- _[\gn ';” s g% g:gé
endar lists 89 men’s golft tournaments for =] E._gQ L S;;a
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Also on the docket are 12 Junior Boys’

tournaments, four Junior Girls' tourna- 4 H. D. CAMPBELL CO,
ments and 10 events for women.
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