
Increases player traffic 

Increases range profits 

W I L L - T E E 
FULLY AUTOMATIC GOLF TEE 

All moving parts chrome plated 

Fully guaranteed 

Sensational Low Prices 

Will tee a ball every 3 seconds 
or as desired 

WILL-TEEs are proving the reliability 
of their all-weather performance at 
several hundred of the nation's bus-
iest golf ranges. Here's the use-
proven, long-lasting, trouble-free 
service that builds range patronage 
and operating profits. 

for complete information write 

W I L L - T E E CO. 
(Teb BL 50724 - CR 72497) 

5200 Woodland 

DES MOINES, IOWA 

Court Rules Club Is Non-profit 
Corporation; Orders Tax Refund 

By WILLIAM JABINE 

It is t he real p u r p o s e of a golf c lub, 
and no t its par t icu lar s c h e m e of organiza-
t ion, t ha t de t e rmines t he a m o u n t of Fed-
eral i n c o m e a n d excess profi ts taxes tha t 
it pays. This was the decis ion r e a c h e d b y 
the U. S. Distr ic t C o u r t for t h e W e s t e r n 
Distr ic t of Missouri last year in an act ion 
b r o u g h t by the Hil lcrest C C , Kansas Ci ty , 
to recover taxes assessed u n d e r t he theory 
t ha t the c lub was a bus iness corpora t ion . 
T h e cour t d i rec ted the r e tu rn to t be c lub 
of $20 ,147 .14 . 

W h e n the Hil lcrest s t a r t ed opera t ions 
its course a n d c lubhouse w e r e o w n e d b y 
a corpora t ion k n o w n as t he Hi l lcres t In-
ves tmen t Co, I n 1933, d u r i n g t h e depres -
sion, tha t corpora t ion s u c c u m b e d and a 
n e w corpora t ion was f o r m e d to p e r m i t t he 
c lub to con t inue opera t ions . As the c lub 
itself could not ho ld real p r o p e r t y u n d e r 
Missouri law the n e w c o m p a n y w a s in-
co rpo ra t ed u n d e r t he State 's M a n u f a c t u r -
ing a n d Business Corpo ra t i on Act a n d a 
provis ion was i nc luded p e r m i t t i n g the 
pay ing of d iv idends . A l t h o u g h no divi-
d e n d s ever w e r e pa id , f edera l tax off icials 
assessed the n e w corpora t ion as a prof i t 
m a k i n g organ iza t ion e m p o w e r e d to dis-
t r i bu te p rof i t s . 

T h e c lub b r o u g h t suit for recovery of 
taxes p a i d , re ly ing on t h e provis ion of 
t he tax law tha t exempts f r o m cer ta in 
taxes "e lubs o rgan ized and o p e r a t e d ex-
clusively for p leasure , recrea t ion a n d o ther 
non-p ro f i t ab le purposes , no p a r t of t he 
n e t ea rn ings of wh ich inures to t he bene f i t 
of any sha reho lde r . " 

Nonpro f i t Purpose 
Al te r dec la r ing tha t the sole ques t ion 

was w h e t h e r or not its form of organiza-
tion m a d e the c lub a bus iness corpora t ion , 
t he court said t ha t ev idence s h o w i n g the 
real pu rpose of t he c lub was admiss ib le 
and s t a t ed : " T h e record in t h e ins tan t 
case shows tha t t h e plaintiff w a s in fac t 
o rgan ized for a nonpro f i t pu rpose ; i. e., 
to o p e r a t e a golf a n d coun t ry c lub for t h e 
p leasure a n d recreat ion of its m e m b e r s . " 

T h e cour t then w e n t on to d iscuss pre-
vious decisions b e a r i n g on t h e po in t of 
issue, a n d said: " U n d e r t he se cases in 
d e t e r m i n i n g w h e t h e r a co rpora t ion w a s 
'o rganized exclusively ' for t h e p u r p o s e 
wi th in t he exempt ion s ta tu te , extrinsic 
e v i d e n c e is admiss ib le to s h o w t h e real 
pu rpose for wh ich the co rpora t ion was 



Available packed 5 bags to the carton, enabling shipment 
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HEAVY DUTY RUBBER BOTTOM I 

Balanced Golf Bag 
—a division of C M. 
Hill Co., Peoria, Ill-
inois. S o l d o n l y 
through distributors 
of PRO-GRIP Golf 
Glove* and Head 
Coven. 
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The only bag with the patented balancing feature that 
makes it easy to carry and prevents dubs from faljing 
out. It's ideal for the player who objects to excess weight 
. , . for caddy-less days . . , for beginners and juniors. 
Generous size—holds 14 dubs, Made of top quality green 
canvas with beautiful tan leather trim; heavy duty rubber 
bottom. 
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organized and that purpose is not to h e 
de te rmined solely f rom the articles of 
incorporat ion and the hy-laws, bu t f r om 
a considerat ion of all of the evidence in-
c luding the part icular circumstances sur-
rounding incorporation, the pu rpose and 
intent of the incorporators, t he amend-
ments to the articles of incorporation or 
changes in the by-laws a n d the activities 
and operations of the corporat ion as well 
as those of any predecessor organization. 

Opera ted fo r Recreat ion 

"With this premise the re can b e no 
qoestion b u t that unde r t he evidence 
presented plaintiff was organized and 
opera ted ' exclusively for pleasure, recrea-
tion and other nonprof i t purposes , no pa r t 
of t he ne t earnings of wh ich inured to the 
benef i t of any private shareholder and 
under these circumstances t he plaintiff 
is ent i t led to the exempt ion claimed." 

Busy Schedule 

T h e 1958 Nor thern California golf cal-
endar lists 89 men ' s golft tournaments for 
the per iod f rom Mar. 14 t h r o u g h Nov. 9. 
Also on tbe docket are 12 Junior Boys' 
tournaments , four Junior Girls' tourna-
ments and 10 events for women . 
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