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Tax Is Unfair on Golf Clubs 
B? B E R N A R D T. DUFFY, Jr ." 

WHY should the United States Gov-

ernment take |4<t,000 or more when 

a new golf cluh is formed? 

Why should the metropolitan clubs of 

this District pay the government an av-

erage operating tax of $fi,000? 

Why should the government exact a 

larger amount if the cluh owns its prop-

erty outright and a much smaller amount 

if It leases Its property or borrows outside 

its membership? 

There ts no answer. There Is merely 

the fact. 

In draft ing the present revenue law the 

Senate Finance Committee and the admin-

istration established a 10 per cent tax on 

Init iat ion fees and club dues in excess of 

tZTi per annum and in Section 4I2-D de-

fined dues as Including "any assessment 

irrespective of the purpose for which it Is 

made" and continued "the term initiation 

fees includes any payment, contribution, 

or loan required us a condition precedent 

to membership, whether or not any such 

payment, contribution or lonn is evidenced 

by a certificate of Interest or indebtedness, 

or share of stock anil Irrespective of the 

person or organization to whom paid, con-

tributed or loaned." 

These provisions were Included in an act 

entitled "An Act to Reduce and Equalise 

Taxat ion" after the House Ways and 

Means Committee had provided a S per 

cent tax on dues and operating assess-

ments only. 

This law represents an outstanding at-

tempt on the part of the Federal Govern-

ment to tax real and personal property 

as such by an indirect method. That Con-

gress has seen lit to lay down an arbitrary 

definition of the phrases " ini t iat ion fees" 

and "assessments" does not alter tbe reai 

fact that a club owned by Its members is 

nothing more nor less than a. cooperative 

enterprise, the ownership or which Is dis-

tributed among the members in shares. 

These shares represent the investment In 

land, buildings, golf course, equipment, 

furnishings and necessary working capital. 

The fact that shares are Issued and later 

pa*s from the resigning member to an In-

coming member means noth ing to the club 

except that Its personnel has been enlarged 

or changed In part. Certainly, no income 

Is realised by anyone unless the member 

On The 
Green! 

A drive to the green really means 
something when the green is "right." 

ARONIMINK GOLF CLUB 
Newton Square, Pa. 

lias insured that its greens are 
"right" by installing a watering sys-
tem of McVVanc rustproof pipe— 
the cast iron kind that lasts (or 
centuries. 

Ank for iMmeB ot othpr t r nm 

M c W A N E 
CAST I R O N PIPE CO. 
Chicago 
Fhl!ndt.i|phljt 

Dallas Mirminghftm 
Loa Angelea 

Seedi of Success 

© ft-g- J . O. J . . Inc., 1)1* 

A Postal will bring our New 1929 Cata-
logue which contains full information on 
all Golf Course Equipment. 

We will fuivc Booi/i No . I I at the Greeti^ 
keepers SHou? in Buffalo, Feb. Jlfft to 16th. 

J. OLIVER JOHNSON, Inc. 
World"! I.1IJWI Golf Course Equipment Houie 

Morgan, Huron,{Superior Streets C H I C A G O 
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receives upon resignation a price greater 
than he paid; In thai event he la hound to 
report the profit so obtained in his per-
sonal Income tax return without reference 
to the section quoted. 

So too, the making of a loan, the pur-
chase ot a bond, or the payment of capital 
assessments can be nothing more in fact 
than a transfer of capital assets by the 
members individually to themselves col-
lectively. 

Dues and operating assessments are 
nothing more nor less than an apportion-
ment of the expense of maintaining and 
operating a club. The money so obtained 
is Applied to the payment of taxes, Interest, 
tabor and repairs. Supplies, food, machin-
ery and fertilizer are purchased and tbe 
process Is exactly that of running one's 

"household on an allowance. It Is mani-
festly impossible to realize an Income or 
profit from the payment of these dues be-
cause the members are paying to them-
selves and any surplus is either an antici-
pation of future expenses or an application 
to capital. 

Little objection was made to the old law 
because of its limited effect but under this 
law and with the organization of a metro-
politan golf club Involving the investment 
of an amount usually exceeding half a mil-
lion dollars, the tax becomes prohibitive. 

First, about one hundred and fifty acres 
of land must be obtained at a price usually 
exceeding $1,000 an acre. The golf course 
must he constructed and equipped, which 

• involves upwards of another hundred thou-
sand, Then there are such items as club 
house, water supply, sewage disposal, ga-
rages, barns, sheds, roadways, power and 
light Hues, furnishings, equipment, grad-
ing, landscaping, commissions and a mul-
titude of miscellaneous items which Is as-
tonishing. A tax on the money Invested 

'In these Items is certainly a tax upon prop-
erty. 

The club being established, it is round 
that annual dues of forty to fifty thousand 
dollars are necessary to operate It; then 
the members die or resign and are re-
placed by others and a transfer of about 
twenty Bbares a year Is necessary In these 
instances. With family playing fees and 
special items. It Is not surprising to find 
10 per cent tax applying to more than sixty 
thousand dollars a year in nearly all of our 
clubs. And this Is a lax upon expense, not 
income. 

Carrying tbe figures out to cover the 

Once More 
Fulname 

Scores 
Wonderful 
new ink 
makes 

Leadership 
Supreme 

Until Fulname— 
There was no such th ine a* perfect golf 

bull mark!nff. 
There was no way to prevent irolf ball 

bootlegging ami It.* evils. 

There was no such rhlng bji an Ideal 
gatn«?> without nrguments about bat! own-
ership. 

There was no such thing as tbe PoTname 
Golf Bali Policy. 

Now— 
Fulname Is the standard of Gotf Ball 

Marking, us<*d by over 8.000 clubs In IS 
countries. It has uplifted the pleasures 
snd morn Is of the came as perhaps no 
other mechanical adjunct . 

Until Fulname 
New Liquid Ink— 

Imprints were not no clean and sharp or 
printing «o cleanly done. 

Now— 
Fulname Liquid Ink ha? not only mmln 

g-If hall mark ing and Inking uleajsrrablr 
in i n clmnllnena. apeert and perfect In Im-
printing hut It If so auperlor that tt la ci-
iiectod tn revolution!** i-eriam phases of 
tile ailvertlalng and print li>« Industry. 

FREE 
F u l n a m e 

M a r k i n g 

M a c h i n e 

under conditions easily met l.y 
any Pro or H u b la Ola F i j i , 
name Marking Marhlnp. Send 
for particular* of our offer 
today. 

THE F U L N A M E COMPANY 
TIN* INNATI . OH IO 
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Cut the cost 
of changing 
the course! 

Many presidents and green chair-
men are confronted each year with 
a problem of course alteration. I f 
you must make changes be sure 
that they are sound golf architecture 
and do the work so further altera-
tion is unnecessary. 

You can be sure of your ground 
when you have studied 

GOLF 
ARCHITECTURE 

IN AMERICA 
Its Strategy and Construction 

By George C. Thomas, Jr. 

370 pa gel 170 I l lustrat ions 

It is the working classic on golf 
architecture. It is invaluable lo the 
green chairman, the greenkeeper, 
the pro and the president who play 
sale with the club money. Leading 
golf architects consider it the mas-
terpiece of all golf architectural 
literature. 

Get your copy now. It will save 
at least a hundred times its cost for 
most of the clubs that are consid-
ering any course alteration, or new 
coursc design and construction. 

The price is ^ ^ postpaid 

Th, Butintm, Journal of Golf 

236 N. Clark St. CHICAGO 

area within the Cleveland District, and 

after due allowance for lesser capital re-

quirements and costs In the associate clubs, 

it is probable that the government Is ex-

acting about 1250,000 Per annum from 

golTers within the boundaries of the Dis-

trict alone and without taxes upon the 

organization of new clubs. 

Why? 

It Is not possible that our law makers 

i-onsider golf a vice that deserves such a 

penalty as this. Surely they must be cog-

nizant of the tremendous development of 

interest in the game during the last two 

decades and that is at least some indica-

tion of merit. If they know golf at all, 

they must know that It ofTers the only 

means of outdoor recreation that has suf-

ficient appeal to bring out both the old and 

young in great numbers; that tt has had 

probably the greatest Influence in trans-

forming our nation from one which 

watched others exercise to one which par-

ticipates In its exercise and finds recrea-

tion, henefll and health In the playing. 

The fact is that these gentlemen want 

money and they have disregarded the mere 

questions ot double taxation, logic and Jus-

tice, That there ts no Income here but 

merely invested rapltal and expense is not 

a major consideration with them. Their 

thought Is that any cluh member Is able 

to pay so long as he remains a memlier 

regardless of what other taxes he may pay. 

and, as an Individual, his irritation isn't 

going to amount to much anyway. As for 

clubs, they are merely collecting agencies 

whose officers are not paid for their work 

and there Is little chance of trouble there. 

Good pract leal politics that I 

Whether or not this governmental action 

towards confining private club golf to the 

wealthy alone will hold water or not, la a 

question for the clubs' counsel and the 

courts but quick relief and perhaps the 

most certain Is by action of the next Con-

gress. 

The preseut bill did not have the easiest 

sledding. After the House Ways and 

Means Committee bad provided the R per 

cent rate by a vote of lfi to 1, Senator 

Smoot. Chairman of the Senate Finance 

Committee. In referring to this tax, stated 

that he "would like lo get rfd of all the 

nuisance taxes" but Secretary Mellon In-

terested himself and the 10 per cent rate 

and definition previously given carried in 

the Senate Committee hy one vote, was in-

cluded in the bill and so approved hy both 

houses as the bill was rushed through. 
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CONVENIENT SHELTER CANOPIES 
for Your Court* 

Caswell Adjustable Canopies 
B E A U T I F Y THE COURSE , protect from intense 
hem, shelter from rain, provide shade at congealed 
tees and add to tbe pleasure and comfort of the 
game, 
T H E Y A R E A R T I S T I C A L L Y A N D SUBSTAN-
T I A L L Y BU ILT of high grade material and are 
quickly installed- They are instantly adjusted 
against rain and aun and easily removed lor winter 
storage. S r n d f u „ d r , „ i s todiy. 

Caswell Manufacturing Co., Cherokee, Iowa 

Perhaps we have ourselves to blame in 

that our efforts were not sufficiently wide-

spread and timely. If that is the ease, club 

officers aud members may well afford the 

effort of a letter to each of their Senators 

nnd Representatives before the next ses-

sion of Congress convenes and certainly 

the frankest expression of opinion can't 

hurt us much. 

Of course, we are good Americans and 

good Americans do not call their Senators 

or Representatives to account for "good 

practical politics." Sti l l we have been 

crowded a little here: another quarter of 

a mil l ion on top of the rest of the tax 

levied In this District Is a little burden-

some; so, even If we don't consider the 

matter before we cast our votes in Novem-

ber. a nice gentlemanly little note from 

each of us to these legislators before the 

next session of Congress may save us some 

money. 

Perhaps the squeaking wheel does get 

the first attention after all. Well why not 

squeak—Loud? 

'In Cleveland District Golfer. 

How We Ward Off Winter 

Damage 

Bv C. A. THEGJLUJS 

Siipr.. Mill Rood Farm Cioif Course, Eifrrt l , 111. 

FRAtt of "winter kil l" seems to be the 

ever recurring "fly in the greenkeep-

ers' Christmas ointment." So much de-

pends upon favorable weather conditions, 

suitable snow fall and so on that it is 

practically impossible to undertake pre-

ventive measures against ail the possibili-

ties or even probabilities of turf loss. 

Fortunately at Mill Road Farm the 

greens are sutltctentiy undulating to assure 

fairly efficient surface drainage during the 

winter. This is a great help since I have 

found throughout my experience that 

much turf Is lost annually as the result 

of water flooding the putting surface, 

either held In natural pockets or penned 

up by snow and ice. Most of this drainage 

occurs, I think after this water has frozen 

and commences to lhaw out on sunny 

days, causing a sudden and abnormal rise 

in temperature at Ihe surface 

In spite of the fact that the water does 

G O L F C O U R S E S ; 
DESIGNED and BUILT COMPLETE j 

W R I T E FOR OUR ECONOMICAL METHOD OF PROCEDURE J 

UNITED STATES GOLF ARCHITECTS, INC * 
DESIGNERS—ENGINEERS—CONTRACTORS ^ 

STANLEY F.PEl.tHAlt ^ V ^ ^ L t ^ S " ™ ™ * 

GOLF ARCHITECT OTTO CLAUS9, LANDSCAPE ENGINEER CONSULTING ENGtNEEB J 

Please ment ion G O L F D O M when w r i t i n g adver t isers 


