ALBERT ZIKORUS
1921-1997

AR):\rt Zikorus, a fellow of the
erican Society of Golf
Course Architects, died June 11.
He was 76.

A course architect for more than
35 years, Zikorus’ career in golf
started as a caddy when he was 10.
He graduated
from Massa-
chusetts State
College in
1941, and
joined the Air
Force during
World War II.
During his ser-
vice, he earned
therank of ser-
geant, and was shot down over Ger-
many and held as a POW for 14
months. He was honored with a
Purple Heart.

After he returned from the war,
Zikorus worked as a superinten-
dent at Ould Newbury Golf Course
and Wellesley Country Club in
Massachusetts, and Woodbridge
Country Club in Connecticut. In
the early 1950s, he worked for
course designer William F.
Mitchell for a short time and

Continuted on Page 51

Albert Zikorus

GUEST COMMENTARY

IRS eases golf course management constraints

The following article appeared in the
May/June issue of Golf Market Today and
is reprinted with permission of the Na-
tional Golf Foundation. Angelo Palermo is
Vice President of NGF Consulting.

By ANGELO PALERMO

hanks to arecent Internal Revenue
Service ruling relative to golf facili-
ties financed by tax-exempt municipal
bonds, marriages between municipal golf
courses and golf course management
firms are likely to be occurring with much
greater frequency in the years ahead.
It also enhances the chances of success
for those who've already tied the knot.
Issued January 10, the new ruling [Rez-
enue Procedure 97-13) went into effect May
15 of this year. It supersedes earlier IRS
rulings that had been in effect since 1986.
Among other things, the old rulings
contained a number of provisions that
have fostered short-range thinking and
carried constraints that have not allowed
many public/private management part-
nerships to fully take root and blossom.
Prior to the new ruling, for example,
the IRS had stipulated that the terms of
these agreements could not exceed five
years and that municipalities, if they
wished to do so, could terminate these
contracts without financial penalty after
only three years. Conditions like these

have discouraged many man-
agement companies from under-
taking capital improvements
and other long-term efforts to
improve in the operation of the
facilities they're managing.
Under the new ruling, the
ceiling on the term of such con-
tracts has been extended up to
15years. It also softens the “can-
cellation without compensation” provi-
sions in the oid law and liberalizes some
of the old formulas that were used to
calculate the various ways in which man-
agement firms could be compensated.
The new ruling affects current as well
as future management agreements. For
example, amunicipality with a golf course
now being operated under a five-year
management agreement can extend that
agreement for up to another 10 years.
The new compensation formulas will
stabilize fees for these longer-term agree-
ments. More specifically, fee payments
to those management companies that land
15-year contracts must — under the new
ruling — be at least 95 percent “periodic
fixed fee.” This means that 95 percent of
the fee must be a stated dollar amount
each month. Under the old ruling, only 50
percent of the management fee had to be
predetermined at a fixed rate.
For 10-year agreements, at least 80
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percent of the management fee
must now be periodic fixed fee.
Inall cases, automatic increases
in these fees may be tied to
increases in the Consumer
Price Index and other such ex-
ternal factorsthatare notlinked
directly to the financial perfor-
mance of the golf facility.

The impact of these changes
will be far reaching for both municipali-
ties and management firms.

Forexample, knowing thattheyno longer
have to renegotiate their management con-
tracts every five years may encourage more
municipalities to consider the option of
retaining a professional management firm.
Management firms also now have a greater
opportunity to build their business portfo-
lios and to do so at less financial risk.

The new IRS ruling should also increase
municipal bond-buyer confidence be-
cause municipalities that choose to re-
tain a management company can now
offer bond holders the added degree of
certainty that comes with a long-term
management agreement.

For more information on the new ruling
and/or a copy of Procedure 97-13, contact
Lorreta J. Finger in the IRS’s Office of
Assistant Chief Counsel for Financial Insti-
tutions and Products. She can be reached
in Washington, D.C., at 202-622-3980.
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| UL Listed |
Our Silent Storm variable
speed pump stations are UL

| Pressure Transducers |

Stainless steel pressure
transducers (vs. plastic) are
accurate and long-lived.

The Operator Terminal Information System has a scrolling LED readout dis-
playing important station operational data which allows you to easily
monitor and control station operation from the panel door.

Listed for safety.

d Steel Discharge ¥

The steel discharge head has superior
strength (60,000 Ib. tensile vs. cast-iron
30,000 Ib.).

The industry’s most comprehensive
service network of factory-trained
technicians that puts professional help
only a phone call away.

Advanced construction

cast iron head

techniques such as

submerged arc-welding and pressure-
testing manifolding up to 500 psi
ensure that the station will exceed
the physical demands of operation.

Integral Wetwell Cover |
The station skid safely covers the
wetwell and a built-in hinged panel
provides easy access.

Continuous Weld

Skip-welded skids allow water to penetrate the's
seal®, creating rust domage®. An uninterrupted

[ Steel Grit Biasting |
All piping and structural members
are steel-grit blasted prior o
painting fo provide a clean base for
optimum adhesion.

weld around the deck plate @ prevents water from
penetrating the fop of the skid, minimizing station-
damaging corrosion®.

NEMA 4 Enclosure

While a lower-rated enclosure @
may fail under harsh conditions, the
NEMA 4 enclosure ®

provides optimum weather
resistance and protedts vital
electrical components from

chemical corrosion and

water damage.

Water is ported back fo the
wetwell from two points
within the packing, helping
1o keep the station dry and
leak-free.

Surge and Lightning Advanced
Protection

provides the

station’s vital

electrical

components

with superior protection from
lightning and power surges.
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Sixth generation Smoothflow
is the most powerful and
user-friendly control software
in the industry.

PumplLog
Our remote pump station
monitoring software
provides access fo your
station from almost any
location via modem.

b

Pumping Systems -

INDUSTRY LEADERS IN QUALITY « SERVICE * INNOVATION

© 1995 FLOWTRONEX PSI Lid

August 1997 11

FLOWTRONEX PSI Lid
10717 Har

1-800-786-7480
Hines Blvd. Dallas, Texas, U.S.A. 75220 phone 214-357-1320 fax 214-357-5861

GOLF COURSE NEWS CIRCLE #113



