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MIDWESTERN
FLOODING:
THE AFTERMATH

Thisisnotabeach
— it's what's left
of a fairway at
Stagg Hill Golf
Course in Man-
hattan, Kan. Su-
perintendents are
still cleaning up
after July's heavy
rains. For story,
see page 11.

GCSAA shake-up: Schilling, Roberts resign

By PETER BLAIS

LAWRENCE, Kansas — Executive
Director John Schilling has resigned
and other top Golf Course Superin-
tendent Association of America staff-
ers and officials have left in the wake
of a GCSAA organizational review.

Schilling offered his resignation in
late August to pursue other business
interests, he said. Director of Com-
munications Robert Ochs and Direc-
tor of Operations Diana Green have
also left GCSAA. They, Schilling and
others have formed St. Andrews

Corp., a Lawrence-based firm provid-
ing consulting, management and trade
services.

Prior to Schilling’s resignation, Im-
mediate Past President Bill Roberts
resigned from the board of directors
as a result of its decision to adopt
several major changes suggested in
the $24,000 Arthur Andersen Co. or-
ganizational review.

Schilling denied his decision was
influenced by the Andersen study
that recommended, among other
things, the hiring of a chief financial

officer and deputy chief executive of-
ficer, moves some saw as undermin-
ing his authority.

“The Arthur Andersen study did
not play into my decision to leave,” the
41-year-old executive said. “Opening
my own business has been a dream
since I left college. My experience
with the association has put me in a
position to do just that.”

Schilling’s resignation is effective
January, according to GCSAA Presi-
dent Randy Nichols of Cherokee Town
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eventually raise more
than $186 million. The
company’s initial portfo-
lio includes 47 golf
courses in 17 states —
23 daily-fee, 13 private
and 11 resortoperations.
All have been and will
continue to be managed
by AGC.

NGP will focus on
courses with strong cash
flow growth potential
and the possibility for
long-term investment
and capital appreciation,
according to the com-
pany prospectus. Its
founders believe many
such facilities are avail-

Continued on page 10

Okay. Sit down.

A near-record 350 to 365
golf courses are projected
to open in the United States
by year’s end, according to
the National Golf Founda-
tion (NGF).

Disproving predictions
that openings would tail off
this year after two consecu-
tive high-powered, high-
production years, develop-
ersopened 219 golf courses

T AN,

through Aug. 5. Another
244 are scheduled to open
by Dec. 31 — the operative
word being “scheduled.”
“The historical average is
66 to 68 percent of those
scheduled to open in a par-
ticularyearactually do open
that year," NGF Communi-
cations Director Bill
Burbaum explained.
""Forvarious reasons they
get strung out and delayed.
We have our biggest open-

ings in June, July, August,”
Using a 60-percent calcu-
lation, that translates to an-
other 146 courses opening
between Aug. 5 and Dec.
31, for the 365 total.
Catherine Suddarth, who
tracks development for the
NGF, said late-spring snows
in the Northeast and heavy
rains in the Southeast set
back grow-in plans and
could lower the number of
Continued on page 26




End-of-year projections

Great year for openings

Continued from page 1
openings. NGF Vice President
Richard Norton predicted a slightly
more conservative 350 openings by
Dec. 31 — still much better than
forecast last January.

He noted that courses “under
construction” and “in planning” are
slightly trailing the figures of 1992
when 351 opened. NGF statistics
say 596 courses are “under
construction,” compared to 626 at

are “in planning,” compared to 657
in 1992.

Norton also said that compared
to other times of the year, fewer
courses that plan to openin the last
quarter actually do open.

Industry spokesmen had said at
the first of the year that the nearly
one-a-day openingsin 1991-92 (354
and 351, respectively) were the fruit
of the good financial times of the
late 1980s. This year’s numbers,

DEVELOPAENT

courses opening in 1993 were
planned at or near the end of the
optimistic economic climate.

The con-struction pipeline, they
said, was running dry.

So, what is the explanation and
what lies over the horizon?

“Lowinterestrates,” said Norton.
“They have been a catalyst. We're
seeing more activity and getting
more phone calls now than in quite
a while from groups interested in
developing golf courses.

“'m not overwhelmed in my
surprise with the numbers. A lot of
people see a window to get their
courses financed.”

the same time in 1992. Another 651
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predicted 250 openings a year
through the decade. Now he said it
may be more than that— “ifinterest
rates stay down and money
continues to be available.

“It's hard to say now. You would
think we can’tkeep up this pace. But
there doesn’t seem to be a
tremendous amount of data that
would indicate otherwise.”

“To me 365 is amazing. I would
not have suspected it,” said Phil
Arnold, executive director of the
Golf Course Builders Association of
America. “I know our members are
all very busy.”

“Our opportunities are now up
considerably compared to 1991 and
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1992,” said
Paul Clute of
Paul Clute &
Associates, a
golf course
builder in
Hartland,
Mich., who is
doing work
from coast to
coast.

“We're getting far more calls this
year at this time than in 1991 or
1992,” he added, saying he expects
to begin construction onsix courses
between Septemberand November.

Asked his projections for next
year, Clute said: “I'm more
optimistic than I've been in a long
time. But my crystal ball stops at
six, seven months.”

But architect Dick Nugent of
Long Grove, Ill., offered these
sobering thoughts.

“We're still loaded with
construction. Those projects began
about two years ago,” he said. “But,
we don’thave asmuch ‘board’ work.
The new courses coming into the
design mode are down.”

Nugent said the industry is
“beginning to see the tail end of the
boom.”

“Next year you'll be looking at
the projects started in 1991, and
you'll see a glitch,” he said.

Joe Niebur of Niebur Golf in
Medford, Ore., said: “Architectsare
pessimistic. I think there’s a lot of
work out there.”

Niebur said there may be less
action in New England, because it
has not recovered from the
recession, and in Florida, where
nation-high construction thelastfew
years has greatly narrowed the gap
between supply and demand.

Nugent said the heavy rain and
flooding in the Midwest have not
affected 1993 course openings, but
the drought in the Southeast has
slowed grow-in of courses.

“Coursesthatwould have opened
this year are opening. If they were
seeded, all the rains did was get
them more water and grow in the
roughs quicker and thicker,” he
said. “The other side of the coin is,
coursesinthe Southeastin the grow-
in stage like to plant Bermudagrass
in May, June, July and it's pretty
hard growwith nowater. Theydon’t
water wall-to-wall like in the desert.
They depend on supplemental
rainfall from nature.

“It cuts on both sides.”

The Midwest, Nugent said, was
nothurtbadly by theflood butrather
by “the torrential rains that just kept
coming and coming and coming.
You couldn’t work. The con-
struction guys couldn’t get in three
days in a row without being rained
out. Then you had to wait until the
mud dried up before you could start
up again. Those were the delays.”

Those courses are in the
construction phase and aren’t
scheduled to open until 1994
anyhow, he said.

Meanwhile, because the Army
Corpsof Engineerstook over permit
approval for wetlands in 1986 and
closed the doorto construction near
rivers, there is no construction in
the flooded area to stop, Nugent
said.
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