ON THE MONEY
Larry Tomaszewski AXA Advisors, LLC

Keep Your Money Working
After You Retire

If you’re planning to retive soon or have recently done so, you are facing quite a few decisions. If you
have a 401 (k) or other qualified retivement plan administeved by your employer, one of the most impor-
tant decisions is what to do with the money in your account. You may have a variety of choices. Below
are some of the more common options:

The law specifies
that you genevally
must begin taking
Requived Minimum
Distributions (RMD)
as of April 1

of the year after

you veach age 70-%.

Option 1: Take the money in a lump sum.

For most retirees, this is not the best choice. Once you’ve taken a lump-
sum distribution, it is immediately taxable and no longer earning income on a
tax-deferred basis. Also, to ensure that your taxes are paid, your employer must
withhold 20% from your distribution. And if you’re not yet aged 59-%, you
may also be subject to a 10% penalty.

Option 2: Leave your money in your employer’s retire-
ment plan.

If you have more than $5,000 in your account under your former
employer’s retirement plan, you can usually leave the money where it is.
(Check with your employer.) The downside is that you continue to be limited
to the investment choices offered by your ex-employer—or even fewer choices,
since some companies have additional restrictions for non-active employees.
Also, your employer’s 401(k) plan may offer limited flexibility if you want to
designate anyone other than your spouse as your beneficiary.

Option 3: Roll your retirement assets into a traditional
rollover IRA.

For many people, this option makes the most sense. By having your for-
mer employer’s retirement plan check payable directly to a new IRA custodian,
you avoid the 20% withholding or any penalties. Your assets have the potential
to continue to grow on a tax-deferred basis. You also have a wide choice of
investment opportunities—you can select the stocks, bonds, mutual funds or
other investments that are right for you.

Other Post-Retirement Decisions

Once you’ve decided where to put your retirement assets, you have to
decide how best to invest them. Your financial professional can help you deter-
mine how much you will need in current income to live on and how much to
put into investments with potential for long-term growth. Remember that if
you are 65, your probability of living another 20 or more years is quite high—
so you need to plan for the future as well as for the present. If you have taxable
sources of income—such as salary from a part-time job or investment income
outside of retirement accounts—most financial professionals suggest you use
these assets first before withdrawing from your tax-deferred retirement
accounts. The longer your tax-deferred assets can grow, the greater your
potential return.

You will, however, need to begin taking distributions eventually. The law
specifies that you generally must begin taking Required Minimum Distribu-
tions (RMD) as of April 1 of the year after you reach age 70-%. You will likely
need the help of vour tax advisor to determine the exact amount of these
required distributions, which are based on your life expectancy and, in some
cases, those of your beneficiaries.

(continued on page 20)
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Updating your beneficiaries is
also an important decision you may
need to make, especially if you are
rolling over your 401(k). Unless he or
she signed a waiver, vour spouse is
most likely your beneficiary of your
401(k). With an IRA rollover, you
may have much broader flexibility

about naming your beneficiaries. If

your spouse does not neced the
income to meet current income
needs, you may be able to name your
children, for example, as beneficiaries.
Doing so will reduce your Required
Minimum Distributions and allow the

grow tax-deferred over a longer
period of time. Make sure you've
filled out your beneficiary forms, and
update them as necessary. To pass
vour IRA to your desired heirs you
must specifically name them on the
forms—a statement in a will does not
override the account documents. You
should consult with your tax advisor
regarding your particular circum-
stances before making any decisions.
Contact your financial profes-
sional to explore funding options
and decide if an IRA rollover is right
for you.

This material is not intended as tax or legal
advice. You should consult with your personal financial,
tax or legal advisor regarding your specific situation
before implementing any estate or business strategy.

Larry Tomaszewski offers securities and
investment advisory services through AXA Advisors,
LLC member NASD, SIPC Five Revere Drive, Suite
400, Northbrook, IL 60062 and offers annuity and
insurance products through an insurance brokerage
affiliate, AXA Network, LLC and its subsidiaries.
This individual is licensed to sell insurance in the
following states: FL, IL, IN, SC & WI; is registered
to offer securities in the following states: FL, IL, IN,
SC, WI; and is registered to offer investment advi-
sory services in the following stares: IL, IN & WI.
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360 Schaumburg Rd.
Streamwood, IL 60107
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CLAUSS FAX (630) 830-9652
BROTHERS, Inc.

GOLF COURSE
CONSTRUCTION AND RENOVATION
LARGE TREE MOVING
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ECHNOLOGIES
- Precision Tank Tightness Testing

- Upgrades for Tanks & Leak Detection Systems
- Install Underground & Aboveground Fuel Tanks
- Removal of Tanks

Your Complete, Professional Tank Experts
Please contact us at:
1-800-773-Tank or 630-375-6121

If the question is tres..
the answer is GRO!

» Tree planting and
transplanting

* Custom digging

HORTICULTURA[ ENTERPRISES, INC.

14440 Marengo Road * Union, IL 60180 * 847-669-8568

20 JANUARY 2006 On Course

' 'Sod That Fit:
Course To

All varieties available as washed sod,
traditionally cut sod or big roll sod.
Your Single Source for:

Bentgrass Varieties
® Penncross™ Bentgrass Sod
® Pennlinks™ Bentgrass Sod
B Penneagle™ Bentgrass Sod
BL-93™ Bentgrass Sod

Low Mow Varieties

W XL2000™ Bluegrass Blend

B Bluegrass Fescue Blend

Installation and turf stripping capabilities available.
We can custom grow to your specifications.
Please inquire.
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3900 West 167th Street, Markham, IL 60428
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