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REALTY BOOM

Chicago’s Sky Line
Soared Upward.

BY AL CHASE.
[Real Estate Editor.]

Taking a backward glance over the
realty market for the preceding twelve
months used to mean a story devoted
mostly to subdivision activities and
the balance to building data. But
there came the blowup of the Florida
boom and the resultant slowup of the
Chicago subdivision whoopee. At about

¢he same time the height lid was
taken off Chicago buildings and a

tower boom burst into spectacular be-
ing,

As a result a real estate editor, in
commenting on the realty market for

1928, must talk mostly about building,

if he wants to write a pertinent synop-

sis of what's what in his bailiwick.
Building Boom Record One.

Never in the history of Chicago has
such an imposing list of impressive
structures been opened to the public

_as has been completed during 1928.
And never in this city’'s history has
there been such a gigantic building
program, or have such magnificent
edifices been under way as are now
being rushed along to the tune of

, tens of millions of dollars.

During 1928 the list of the most
important buildings completed, with
many of them already well rented, in-
cludes the following: 333 North Michi-
gan avenue building, 100 North La
Salle building, Mercantile Exchange
building, State Bank of Chicago, Chi-
cago Evening Post building, Engineer-
ing building, Midland club, Insurance
Exchange annex, Jackson-Franklin
building, Stop and Shop building, and
a score of others.

Under construction is a still more
imposing list; one that will make 1929
a record breaker for new structures
completed. During the next twelve
months more gigantic structures will
be ready for tenants than ever before
in a year of Chicago’s active build-
ing life.

Merchandise Mart Biggest.

Work is well under way on what
will be the largest building in the
world to date. This is the Merchan-
dise Mart, a huge structure being
built by the Marshall Field interests
at Wells, Kinzie, Orleans, and the
river.

This title of ‘“ world’s largest ”” never
is worn long by any structure. Al-
ready plans are being completed for
a seventy-five story Goliath which
those interested in the project state
will be under way early next spring.
This is Chicago Tower, or Apparel
Mart, on the south bank of the river,
east of Michigan avenue. This build-
ing, it is claimed, will be larger than
the Merchandise Mart.

Three other tall structures scheduled
for construction early in 1929 are the
La Salle-Wacker building, a thirty-
seven story skyscraper at the south-
east corner of Wacker drive and La
Salle street; the La Salle club, another

» towering structure, a block to the
west, also on Wacker drive, and the
No. 1 La Salle building, an imposing
tower, to go skywards at Madison
and La Salle.

More Towers Going Up.

The 1928 crop of towering build.
ings in various stages of construc-
tion. includes the Chicago Civic Opera

building, the Chicago Daily News
building, the Carbide and Carbon
tower, the Willoughby tower, the

P’almolive building, the Steuben build-
ing, the Foreman Bank building, the
Medinah Athletic  club, the Madison-
Clark building and several others.

The soaring structure to house the
Chicago Board of Trade will soon be
under way. Wreckers are now tear-
ing down the famous old grain mart
at the head of La Salle street. The
new building will be one of Chicago’s
most imposing structures,

Lall in Apartment Hotels,

Construction in outlying ap?u-tment
hotels also slackened considerably al-
though several notable additions were
made, such as the newest unit in the
Edgewater Beach group, the St. Clair
hotel, on the near north side, and sev-
eral others in various parts of the
city.

Space wouldn’t permit even' an at-
tempt at listing the hundreds of apart-
ment buildings, ranging from two to
twenty and more stories. The two
biggest flat projects of the year, both
of which are now under construction,
~«re the Field Garden apartments on

' fhe near north side and the big Julius
Rosenwald model apartments for col-
ored families, at Michigan and 47th.

The annual report of the building
commissioner, Christian P. Paschen,
just made public, states that the num-
ber of building permits for 1928 totaled
9,392, with a lineal foot frontage of
328,660, The estimated cost was
$316,200,000.

Loop Stores Branch Out.

One of the most significant and in-
teresting developments of the Chicago-
land real estate situation has been the
spectacular suburban expansion of big
loop stores. Evanston and Oak Park
have figured most conspicuously in
this. Marshall Field & Co. have
opened a branch in Evanston, one in
Lake Forest and plan a still bigger
one in Oak Park.

The year 1928 has had one breath-
taking realty deal. This was the re-
cent sale of the Continental National
bank building to the Utilities Power
and Light corporation. The price was
not disclosed, but it is understood to
have been within a million or so of

* $20,000,000. This is

Steel Output
50MillionT ons
a High Record

BY FRED B. PLETCHER.
[Associate Editor Iron Trade Review.]
Appraisal of the iron and steel in-

dustry in 1928 discloses a number of
nigh spots, in addition to a record
output and consumption, that make
the year outstanding,

Steel ingot production, surpassing
the previous banner year, 1926, by
more than 7 per cent, was nearly 15
rer cent ahead of 1927. With the vol-
ume for December still to be deter-
mined finally, a new record is as-
sured by a safe margin,

Output of only a little more than
4,000,000 tons in December was neces-
eary for ingot production to pass the
50,000,000 ton mark for the first time.

Broader uses of virtually all classes
of rolled steel were found during the

year. In the Chicago district the
growing demand for steel bar mill
products, which go into a diversity of
metal working channels, was extended
further in the automotive and building
industries and in the manufacture of
farm implements, tractors, road build-
ing equipment, automobiles, and auto-
motive accessories.

Oil Country Takes Steel

The oil storage programs in the
southwest oil country and on the Pa-
cific coast took tonnage of steel plates
for tanks and pipe lines severa] times
in excess of recent years. Blue an-
nealed  steel sheets are being used
more widely in manufacturing, partic-
ularly within a radius of 100 miles of
Chicago. Each of the four major
steel consumptive lines — railroads,
building, the automotive and the oil
&nd gas industries—requisitioned more
steel than in 1927, Purchases of steel
1ails for 1929 laying were heavier than
for 1928 programs.

Net profits of several steel produ-
cers will be the largest of any post-
war year. In the first quarter of
1928 the anomaly of great productive
activity and low earnings again was
manifest. Prices, however, were estab
lished on a firmer basis, particularly
during the latter half of 1928, when
the industry moved into a stronger
swing.

District Functions Independently.

Old basing point customs lost some
of their significance in steel market-
ing. The Chicago district, while in-
fluenced by competition from Pitts-
burgh territory, nevertheless has been
enabled to function more independent-
ly as to steel prices than at any time
since the abolition of Pittsburgh plus.
Rises and dips in demand were less
pronounced in western territory than
ir. other producing centers, A large
eastern independent adopted some
new f. o. b. mill basing points, re-
placing Pittsburgh base quotations.

Marketing of structural steel for
huilding in the Chicago district and
the north central and Missouri river
territories reached new peaks. The
structural steel for the Chicago Mer-
chandise Mart went to an eastern
steel works, but a considerable por-
tion was turned over to Chicago dis-
trict fabricating shops.

Tonnage Increased. 1

This award originally was for 45,000
1ons, the largest single building award
ever placed in the Chicago district.
Other large awards were 19,000 tons
for the Chicago Civic Opera building
and 18,500 tons for the Chicago Board
of Trade building.

Merchant pig {iron producers are
entering the year under more favor-
able conditions than at any time in
the history of the industry. Stocks
of pig iron everywhere are low. Pig
iron marketed in the Chicago area
reached a new high mark in 1928 in
sales and shipments. Previously 1926
was the record year in shipments,
and the peak year in sales was in
1918. Melters are covered for the next
three months. :

The iron and steel industry is not
iikely to lose its momentum soon.

PROSPECTS SEEN
BRIGHT FOR OIL
TRADE IN 1929

Prospects at the beginning of 1929
are very encouraging for the petro-
leum industry, declared W. G. Skelly,
president of the Skelly Oil company,
reviewing the outlook for the year.
All-indications, he continued, are that
the leading interests will continue and
elaborate the policies of greater effi-
tiency and curtailed drilling which ac-
counted for much of the increase in
profits in the oil industry during 1928.

“ Proration and drilling curtailment
as carried out on a rather extensive
scale during the last year in Oklahoma
and Texas,” said Mr. Skelly, ‘ have
proved their worth to the few skeptics
we had in the oil business. Undoubt-
edly the oil industry is now absolutely
united upon the subject of sane de-
velopment of new fields.”

Metal Industry Reports
1928 Year of Prosperity

Excellent results have been achicved
by the metal industry of the United
States in the year just ended, says
Erwin Vogelsang, president of the na-
tional metal exchange. Consumution
has been large and the level of prices
for most metals has been such that
producers and manufacturers <could
make a fair profit. Reports of general
business conditions promise contiaued
prosperity in 1929, he adds, in which
the metal industry may reasonably ex-
pect to share.

British Steel Companies

Merge in Corporation

LONDON, Dec. 31.—(#)—The Eng-
lish Steel corporation, a combination
of two of the largest British com-
panies in that industry, came into
formal existence today when share-
holders of Cammell, Laird and com-
pany ratified the provisional agree-
ment with the Vickers-Armstrong

unquestionably | company. The result will be a com-

the largest realty transaction in the' pany capitalized at more than $200,-

history of Chicago.
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THE PROGRAM
wiLtL BE CONTINUED
WITH A CORNUCOPIA
SOLO ENTITLED,
"PUT ON THEM
GOLDEN SLIPPERS”

Prosperity to
Holdfor1929
Says Reynolds

BY GEORGE M. REYNOLDS.
[Chairman, Continental National Bank and
Trust Company.]

At the beginning of 1928 business
men were divided into three classes—
first, those who
were optimistic
and in the major-
ity; second, those
who were pessi-
mistie, constitut-
ing the minority,
and, third, those
who were more or
less neutral and
uncertain. As the
year advanced it
was evident that
the position of the
optimist was be-
ing justified.

Agriculture
forged ahead. As
evidence of this
fact we need only
point to the largely increased demand
for farm machinery. Automobile mak-
ers have enjoyed an exceptional twelve
months. Another industry that has
produced in very large volume is steel
and iron,

Several industries are still among
the laggards, mostly for reasons spe-
cial to individual lines of business. By
far the greater number of leading in-
dustries, however, have prospered, and
their activities have meant continued
large employment of labor at good
wages, with ‘the result that the pur-
chasing power of the people has been
maintained or augmented.

International mercantile and finan-
cial transactions have been favorable
to the United States the last year.
Our foreign trade has been large and
our finance houses have handled a
great many important foreign issues.
The growing importance of this coun-
wry in international business affairs
is quite evident.

As the year 1928 closes, it is plainly
seen that a new record of prosperity
has been established in this courtry,
and at the time this is written, there
is a widespread feeling of optimism
that this prosperity era will carry over
into the new year.

FINAL BOND MART
OF YEAR RULES
GENERALLY FIRM

[Chicago Tribune Press Service.]

New York, Dec. 31.—The final bond
market of the year ruled generally firm
despite expectations of a flood of sell-
ing for tax purposes. A few belated
tax sales transactions were noted, but
in no instances were bonds of a given
issue dumped on the market in large
blocks. The only possible exception to
this were several of the Liberty loans
which gave ground slightly on trans-
actions much heavier than usual.

The foreign loans were quiet, with
most of the net changes for the day
limited to small fractions. Rhine-
Westphalia 6s of 1953 provided a fea-
ture with a rise of 1% points to a new
high for the year. The other extreme
was Serb 7s, which dropped 1% points
to a new low for the year.

Northern Trust Co. Denies
Report of Its Merging

Stockholders of the Northern Trust
company were formally notified yes-
terday by Harold H. Rockwell, vice
president and secretary of the bank,
that the bank has not taken part in
any merger and will not be a partici-
pant to a merger. It was also stated
that the bank is completing arrange-
ments for the erection of another
story to the bank building on the
northwest corner of La Salle and Mon-
roe streets. At the same time changes
in the bank’s present quarters will be
effected in order to provide room for
the further convenience of customers
and to aid the bank’'s expansion pro-

GEORGE M.
REYNOLDS.

gram for 1939,

| CHICAGO BANKS SHOW
EXCELLENT PROFITS
IN ANNUAL REPORTS

High rates and a good demand for
money gave Chicago banks unusually
large earnings last year, as evidenced
by annual reports issued by three of
the big downtown institutions last
night.

The First National and First Trust
and Savings banks had combined
earnings of $6,220,000, equal to 41.47
per cent on the capital stock of the

First National and to 11.2 per cent
on average invested capital. Earnings
in 1927 were $5,182,000, or 34.55 per
cent on capital stock and 9.7 per cent
on invested capital. After paying 22
per cent in dividends, undivided prof-
its were increased by $2,920,000.

The Foreman National and Fore-
man Trust and Savings banks re-
ported combined earnings of $2,022,-
210, equal to 40.44 per cent on the
capital stock of the Foreman National
and to 12.46 per cent on average in-
vested capital. Earnings in 1927 were
$1,703,082, or 34.65 per cent on capital
stock and 11.40 per cent on invested
capital. After paying 16 per cent in
dividends, undivided profits were in-
creased by $1,222,210.

The Union Trust company reported
earnings of $1,761,162, equal to 54.19
per cent on the capital stock and to
18.99 per cent on average invested
capital. Earnings in 1927 were $1,312,-
730, or 43.76 per cent on capital stock
and 17.21 per cent on invested capital.

FOREIGN TRADE
SHOWS INCREASE

IN U. S. FOR YEAR}

Foreign trade during 1928 was
marked by a steady growth reach-
ing the highest volume attained
since 1920, according to a review of
the world’'s trade conditions issued
by the National Foreign Trade Cour-
cil. The council’s estimate places
our exports in 1928 at slightly more
than $5,000,000,00¢, a gain of more
than 2 per cent over the preceding
year.

Owing chiefly to lower prices among
some of our principal imports, Ameri-
can import trade was about 2 per cent
less than in 1927, amounting to about
$4,100,000,000. The expected export
balance, which is indicated at around
$900,000,000, will be the largest the
United States has had since 1924,
when it amounted to $981,000,000.

RECORD YEAR
DESPITE SLOW
START: O’BRIEN

After a somewhat slow start, 1928
resolved itself into a period of pros-
perity for the nation as a whole, in
spite of pessimistic predictions that
business would be affected adversely
by the presidential campaign, in the
opinion of John J. O'rBien, president
of H. M. Byllesby & Co. of Chicago.

“The public utilities in general con-
tributed their share in this prosperity
by supplying greater service to the
public at progressively lower rates,”
Mr. O’Brien said. * Public interest
in speculation, I believe, wil lleave no
marked permanent effect on the na-
tion’s economic status. It is merely
a phase in our business growth and
expansion through which we must
pass.” \

New York Corner Sold;
Value $200 a Sq. Foot

New York, Dec. 31.—[Special.]—
One outstanding real estate deal of
the month is the sale by Arthur Bris-
bane to M. L. Annenberg of a half in-
terest in the property at the northeast
corner of Park avenue and 59th street,
100 by 105 feet. The price paid was
$1,000,000 cash. Mr. Annenberg is now
sole owner. The price paid indicates
a value of $200 a square foot. The
lot is improved with old brownstone
dwellings and stores and a five-story

BATage,
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Wetmore Sees
1928 Period of

Good Business

BY FRANK 0. WETMORE.
[Chairman, First National Bank.]
At the end of 1927 and at the begin-

ning of 1928 many important lines of

business were ex-
periencing a defi-
nite depression.
Recovery began
in March and we
find a spring ex-
pansion, notably
in the automobile
and iron and steel
industries, of
greater extent
than has general-
ly been custom-
ary Favorable
development con-
tinued through-
out the year and
in gome lines pro-
duction toward
the end of the
year reached unprecedented Ilevels.
Even the building and construction
industries, about whose immediate fu-
ture considerable doubt prevailed, were
satisfactory  throughout the greater
part of the year.

It is pleasant to note that the tex-
tile as well as the leather industries,
which have done poorly since the war,
made notable gains, though the read-
justment has not been completed. Do-
mestic consumption of cotton has
shown a marked increase and this bet-
terment has also extended to woolen
goods. Zinc and copper mining has
expanded and retail trade in most
 centers has been good.

The year 1928 will be notable in
the annals of finance, commerce and
industry because of the speculation
which developed on the stock markets
of the country. Contrary to general
opinion it is probable that there have
been other periods in our country,
notably in 1901, when speculation was
relatively as widespread as it has been
in the last months, so that there is
nothing new in the fact that the
stock exchanges have lately aroused
an unusual amount of attention.

FRANK O.
WETMORE.

0

Packing Recovering from
Holiday Lull: Armour

Armour & Co., in its review of gen-
eral packing house trade conditions,
says: *‘ Recovery from the quietness
of the holiday season was under way
in several packing house lines during
the latter part of the week. There

was some improvement in the demand
for fresh pork, with prices firmer.
Business in cured meats generally
was normal for the season. Very light
cattle receipts made for stronger live
prices, but while supplies of dressed
beef were moderate, they were suffi-
cient for the holiday week, and prices
were steady.

Industry to Pay Out
Billion in Dividends

[Chicago Tribune Press Service.]

New York, Dec. 31.—These United
States will have money to burn this
week. About $1,000,000,000 in divi-
dends and interest will be paid out to
investors in what is believed to be
the largest distribution in history. The
“Big Bemns” of the stock exchange
lead the list. General Motors will
distribute more than $40,000,000, Du
Pont checks will total around $13,000,-
000, and United States Steel share-
holders will receive approximately $12,
000,000,

Place Swift International
Stock on $2 Dividend Basis

[Chicago Tribune Press Service.]

New York, Dec. 31.—Swift Interna-
tional stock was placed upon a $2
annual dividend basis today by the
action of the company’s board of di-

rectors in declaring a semi-annual
 distribution of $1. The company in
1926 and 1927 distributed a $1.20 divi-

gend,

ANOTHER YEAR
OF PROSPERITY,
EXPERTS' VIEW

Growing Demand for
Goods Big Factor.

BY ALEXANDER DANA NOYES
[Copyright: 1929: By the New York Times.]

New York, Dec. 31.—[Special.]—On
some past occasions, New Year’'s day
prediction in finance has turned out
to be remarkably accurate; that was
so with the Januacy forecasts of 1925
and 1926. Sometimes it missed the
mark entirely, as it did in foreshadow-

ing continuous revival for 1923 and
continuous reaction for 1924.

The prophecies c¢f a year ago were
correct enough in assigning trade r»>-
covery and a further rise in stocks,
but none of them pictured what ac:
tually happened in 1928, whether in
certain lines of industry or in stock
exchange speculation, and all of them
failed completely to foresee the
tightest Wall street money market
since the inflation of 1920.

Prediction for 1929 is perhaps even
more subject to the possibility of un-
foreseen new events, or of an unex-
pected sequel to cdevelopments of the
twelvemonth past which are still im-
perfectly understood.

Sound Banking System.

Some influences that will serve to
shape this year’s financial history
are exceedingly favorable; amonz
them the country’s great wealth, it3
sound banking system, its expanding
production and consumption, the
large profits of Incorporated indua-
try, the stability of prices, the con-
servative methods of trade, labo'’s
high wages and contentment, and
the increasing exports.

Others, such as the acknowledg-
ment and very rash abuse of credit,
the resultant abnormal money string-
ency (making Wall street actually a
borrower from Europe), the fantastic
illusions that are entertained of the
economic future and the public’s appe-
tite, in the face of unsettled credit, for
the most reckless stock speculation, are
distinctly disquieting.

Judgment of the financial future
ought therefore to be based, not on
the question whether one or another
of these influences will in the long
run help or hurt, but which of them
will actually govern the situation in
1929,

Matters of Conjecture.

Three distinct matters of conjecturas
thus arise:

1. Return to the easy money and
sbundant banking credit of 1927 is
rot predicted by any competent au-
thority, unless as a result of prolonged
stock market liquidation, or general
trade reaction, or both. Absence of
excited speculation would. relax the
existing strain. But present expecta-
tion is reflected by the 7l per cent
rate paid for Wall street loans run-
ning until the middle of this year; it
is also based on the fact that brokers’
borrowings are still nearly 50 per
cent greater than they were a year
ago, whereas the normal increase in
total bank loans during an active year
is about 10 per cent.

Very large gold imports, such as the
$319,000,000 of 1924 or the $691,000,000
of 1921, might alter the credit situa-
tion. But it is generally recognized
that the movement of those years oc-
curred in connection, first with ex-
pulsion of gold from Europe because
of paper currency depreciation, which
no longer exists; second, with a fall
of prices in America, of which there
are just now no signs.

Since very high Wall street money
rates in the second half of 1928 did
rot visibly hamper trade prosperity
and did not at all arrest stock specu-
lation, the possibility is suggested
that another tight money year might
be a matter of indifference. The best
judgment is against that conclusion.
Last year’s experience proved that a
position of that kind never remains
unchanged, but, unless corrected,
grows progressively more difficult.

2. There is no visible sign as 1929
begins of reaction from last autumn'’s
trade prosperity. Increase in produc-
tion and distribution may not continue
at last autumn’s rapid pace, which
was partly occasioned by the fact of
greatly slackened production and con-
sumption in 1927; but the industries
themselves report no indication of
even a temporary setback.

It is frankly admitted, however, that
another year of Wall street money

[Continued on page 57, column 2.]

Joyous Bulls
Confident in

1 929_Market

- YESTERDAY’S-AVERAGES

Net

. High. Low. Last. chge.
25 railroads ..... 130.32 128.86 130.004-1.37
25 industrials ...332.58 327.43 331.06+4-3.17
50 stocks .......231.45 228.14 230.52-4-2.27

BY FRED HARVEY.
[Chicago Tribune Press Service.]

New York, Dec. 31.—[Special.]—
Just to show how they felt about the
outlook for 1929, the joyous bullish
forces cut loose and kited more than
two score of their trading pets up to
new high price peaks for the dying
year on the New York stock ex-
change today.

It was a fitting close for what has
been in some respects the most re-
markable twelve month in the history
of the exchange—a year of bigger and
better and ever bigger turnovers, of
deliberate ignoring such heretofore
important factors as “ prohibitive ”
call money rates, of markets that
would not down, come what might.

The rate was 12 per cent again to-
day as it was yesterday, and the day
before, but in spite of it a lot of active
stocks were whirled up anywhere
from 7 to 18 points. Simultaneously
—and this also was in keeping with
many ‘“ unusual ” markets of the year
—rvarious stocks which should by all
known rules have been going ahead
were steadily ceding ground. Radio,
for instance, which has been a star
performer throughout the year, failed
for some reason to live up to its rodle
and ended the year with a decline of
3 points.

Chief Excitement.

In the volume of business done, the
market overtopped any day since the
great break early in the month. The
turnover exceeded 4,887,500 shares.

Violent gains were scored in the
last hour by a handful of more active
leaders of the market, among them
Abraham & Straus shooting forward
for a net gain of nearly 20 points;
Case Threshing, up 18; Chicago Pneu-
matic Tool, up 7; Commercial Sol-
vents, up 7; St. Joseph Lead, up 6;
Warren Bros., up 8, and General Mo-
tors, up 7% points.

As a group, the motors furnished
the chief excitement of the day.
Hupp, Chrysler, Chandler, Packard,
Hudson, and Willys-Overland fell in
behind General Motors and won and
held gains ranging from 1 to nearly 4
points on the day’s quotations.

Public utilities also did well as a
group, three of the outstanding issues
of the division gaining new highs—
Columbia Gas, International Telephone
& Telegraph and Public Service of
New Jersey.

In Railroad Group.

In the railroad group two stocks
stood out—Pennsylvania going to 767%,
the highest point it has attained since
1903, when the stock then quoted in
per cent of its $50 par, sold at 157%
and Chesapeake & Ohio going to 2183
around its high for all time.

The jump in Pennsylvania was at-
tributed to prospects of an impending
increase in the dividend from $3.50 to
$4. Experts say that such an increase
would be fully justified by the road’'s
earnings this year. The buying of
Chesapeake & Ohio reflected the
street’s confidence in . favorable deci-
sion on the application now pending
before the interstate commerce com-
mission to acquire control of Pere
Marquette and to issue new stock at
par for the purpose of providing the
necessary funds.

CURB MARKET
IS BUOYANT IN
CLOSING SESSION

[Chicago Tribune Press Service.]

New York, Dec. 31.—Buoyancy was
the keynote of the closing session of
the curb exchange's year. Trading
was conspicuously active and prices
veering strongly upward. Group
movements were not so marked as in
some recent sessions but many individ-
ual issues scored substantial advances,

Because of the fact that it was the
last day when transactions could be
made for income tax purposes, many
cash sales took place during the ses-
sion. These, however, failed to have
effect upon prices.

In the utility section American
Super Power class A and B were
favorites, both advancing into new
high ground although the A stock
came down sharply from its early
high. Profit taking held the market
for the old shares in check. Aviation
issues were again in favor, notably
Aviation Corporation of .America,
which made a new high at 367%. Niles-
Bement-Pond was prominent, up sever-

al points from Saturday's final,
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1928 PROMISES
GOOD OMENS T0
NATION'S TRADE

Finance, Industry on
Firm Foundation.

BY O. A. MATHER.
[Finance Editor of The Tribune.]

The year 1928 will be recorded in
American economic annals as one of
the most prosperous periods in history.
In fact, when all the final data are
cast up, it is probable the last year
has witnessed even more general pros-
perity than prevailed in 1926, which
marked the flood tide of national well-
being following completion of indus-

trial readjustment from the post-war
deflation.

There is no doubt that 1928 was a
better period than 1927, which did
not quite measure up to 1926. In
some ways, last year proved more re-
markable and more satisfactory than
did 1926, Primarily, it dispelled the
traditional bugaboo that a presidential
election necessarily must have an ad-
verse effect on trade and industry.
The influence of the campaign was
almost negligible.

Because of the presidential election
and because 1927 was a generally sat-
isfactory year, the consensus at the
beginning of 1928 was conflicting.
Generally, about the best that was
predicted or hoped was that last year
would prove as good or slightly better
than 1927. But now it is an established
fact that the predictions and expecta-
tions were ultra-conservative.

Greet 1929 With Confidence.

In another way, 1928 has proved
more satisfactory than 1927. That
year started with an inheritance of
the record breaking activity of 1926,
but toward the close encountered a
considerable let-down. On the other
hand, last year began rather quietly,
but gathered activity in the later
months and finished strong. There-
fore, 1929 opens with greater activity
than did 1928 and a greater degree of
confidence prevails. About the only
misgivings are on the score of specula-
tion, but even so, these fears are less
acute than the doubts of a year ago
concerning political influences.

Added to the general excellence of
industrial and trade conditions is an-
other outstanding factor. Agriculture
maintained a more nearly equal plane
of prosperity with industry than in
any year since the world war. Good
crops and fair prices, futher liquda-
tion of old debts resulting from the
land speculation period, and compara-
tively stable prices of manufactured
commodities almost equalized the pur-
chasing power of the farmer and the
industrial worker.

Both at home and abroad, economic
and political developments made prog-
ress last year. Economies in the
federal government and further re-
funding of war obligations were con-
tinued, with the result that the tax
burden was not increased. In rela-
tion to the increased income of the
American people, taxes were less
onerous than at any time since pre-
war days.

Foreign Trade Prosperous,

The calm that has attended our re-
lations with the rest of the world is
attested by our prosperous foreign
trade. The great volume of our ex-
port trade is evidence of the excel-
lence of American manufactures and
appreciation of them in other lands.
While exports of capital in the form
of foreign loans declined last year, the
large shipments of American gold to
Europe furthered economic progress
abroad, enabled the stabilization of
currencies practically throughout the
world and improved the purchasing
power of other countries,

The year 1929 opens with the gen-
eral prospect that last year's pros-
perity will be maintained. The con-
sensus of financiers and business
men may be interpreted concise-
ly as follows: * Prosperity, with pru-
dence.” For the first half of the
year trade bids fair to be better than
the first half of 1928. The second
half of this year will naturally depend
considerably on the harvests, but
otherwise there is nothing in prospect
to cause a slump unless excessive
speculation in securities should pro-
duce adverse effects.

There is every confidence in the
course of national politics. President
Elect Hoover js expected to carry on
the Coolidge policy of a safe and sane

administration in Washington, with
the additional prospect that Mr.
Hoover's good will tour of South

America will still further augment our
foreign trade and improve political
relations throughout the western
hemisphere.

Farmers More Satisfied.

There are few proposals for disturb-
ing and radical legislation. The pres-
sure for economic relief for agricul-
ture through legislation is less insis-
tent than a year or two years ago,
due to the improved situation of the
farmer. Mr. Hoover is pledged to
farm relief, but this probably will be
accomplished through codperative
marketing and regulation of crops by
voluntary organizations rather than
by government price fixing through
nurchasing surpluses.

There are many reasons for expect-
ing prosperity to continue. There
has been less industrial slackening for
winter than usual and there is no
unemployment problem. The country
is virtually free from labor disputes;
labor is efficient, wages remain nigh
and living costs are virtually stabil-

ized. Th2 purchasing power of the
American peopie remains high. There
is likely to be little change in the

situation for the industrial worker and
possible betterment for the farmer.
But with the satisfaction over last

" year's business and confidence in the




