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With the season for life insurance
company conventions now in full
swing, agents are meeting with their
bosses from home offices.
a tough sales problem, for life insur-
ance sales have been dropping during
the recession. New business written
was 22 per cent less in the first half
of this year
period.

But even with sales slumping,
insurance men were able to sell about |
six billion dollars worth [face value |
of policies] of insurance in the first |
six months. Their efforts kept the
total amount of insurance in force |
well above the 100 billion dollar mark, |
touching the all time peak level.

Insurance men this year have been |
concentrating not only on sales them- |
selves, but on setting up a long term
public relations and sales promotion
program. The gist of this program
is insurance education for the public
through institutional advertising.

Buyer Must Understand.

A big part of the “public rela-
tions” plan is to get policy holders

to understand what they are buying.
As one insurance advertising execu-
tive recently told a group of insur-
ance men:

“When people are able to read in-
surance policies, understand what
they have and have not in the way |
of protection, the major part of the
public relations problem not only will
disappear, but you are going to sell |
more insurance.

“So your advertising and publicity
must work toward educating the pub-
lic attitude on the need for insur- |
ance; showing that one type of in- |
surance gives so much protection, an-
other gives something else. You may |
lose some business at first but in the |
long run the general public support |
of insurance will be enormously |
strengthened.” |

Seek to Create Demand.

The aim of sucn a program, then,
is to make people know enough about
insurance to want it and to want
the particular kinds best suited to
their needs. It aims to guard against
“high pressuring” the public into
buying insurance that is not wanted
or is unsuited.

The growth of life insurance has
been phenomenal, particularly since |
the world war. From 1923 to 1939 |
the total of life insurance in force |
doubled. It amounted in the latterl
vear to 108 billions of dollars. Al-l
though the total declined from 1931 |
through 1933, it was at a new high
of 110 billions last Dec. 31.

information about
insurance write to

If you wish
investments or
The Tribune Investors’ Guide. Inclose
stamped, self-addressed envelope for
reply. Answers of public interest are
published, but inquirers’ mames are
never revealed. Please do not ask for
mformation on more than one com-
pany in each lelter. Answers to
inquiries are based on information
which The Tribune believes reliable,
fair, and unpréjudiced, but The Trib-
une assumes no responsibility therefor.

Sunday, July 24, 1938.
[Copyright: 1938: By The Chicago Tribune.]
{nsurance Company Quwnership.

A number of inquirers lately have
been asking questions about insur-
ance. Among other things, they have
been wanting to know who owns the
insurance companies. This is an in-
teresting subject because it concerns
S0 many persons in such an important
way. After all, few investments are
&s important as an insurance policy.

There are two kinds of insurance
companies, mutual and stock. Stock-
holders own and control the stock
companies. Mutual companios are
owned by the policy holders. "any
of the big companies are mutuals.

In theory, the stockholders ge
profits in stock companies and the
policy holders get the profits in mu-
tual companies. This is hardly the com-
plete story, however, because there
are other factors involved. For ex:
ample, some mutuals have policies |
that do not participate in profits and |
some stock companies have participat. |

get the

ing policies. Some siock company
rates are lower than mutual rates,
although this is often offset by the
dividends the mutual policy holder
receives. During periods of low in-

ierest rates, mutual companies often
pay smaller dividends to policy hold- ‘
ers and stock companies pay smaller
dividends to stockholders.

Despite the fact that so many
lions of persons own policies in mu- |
tual life companies, the nature of the |
ownership rights and

mil- |

privileges of |

mutual policy holders are rarely un-
derstood and more rarely exercised,
Ask the holder of a policy in a mu-

tual company who elects the officers |

of his company. If he tells you the |
directors elect the officers, ask him |
who eclects the directors. You'll prob-

ably have him stuck on that one. |

As a matter of fact, the policy hold- J
ers elect the directors of mutual com- |
panies in theory, but in practice few |
mutual policy holders exercise their |
voting privileges. As long as they |
feel reasonably sure of the soundness
of their companies, most policy hold-
ers do not interest {hemselves in the
management. |

Mutual life companies go through |
the routine of holding annual meet- |
Policy holders have standing |
invitations to attend, but few of them
do. Many companies do not send out
reminders of the annual meetings and
many do not solicit proxies from pol-
icy holders. A few policy
represented at the meetings and as-
sume the responsibility of electing
directors representing all the policy
holders.
policy holders are very routine affairs.

Meetings of stock company stock-
holders are not different from meet-
ingm of the stockholders of railroads,
»:austrial companies, and utility com-
»anies.

ings.

than in the same 1937 |

holders are |

Usually annual meetings of |
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U. S. TREASURY

[Chicago Tribune Press Service.]
WASHINGTON, D. C., July 23.
~—The following is a statement of the con
tion of
21, 1938
Income to date this year,
Income to date Ja~l year

Decrease (s s

213,298,7
290,663,6

"o

— [Special.]

di-

the United Stateg treasury on July

00
00

77,564,900

Army 31,317,800
Navy 34,763,700
Veterans’ to daie.. 43,589,800
Agricultural aid 44

Relief

143,978,2
4.,919.2
361,885,9

Def

00
00
00

Deficit ]aﬂt \041 : 221,704,100

Increase .$ 140,181,800
Balance oouf‘ral fund today..$ 2,142,747,100
Balance previous day....... ~,151,558,400

Decrease
Public debt th

.}"'4 115,822.3

8,811,300

00

-I_Continued from page 7, column 1.]

fourths of a bushel per acre, accord-
ing to Gentry.

The government is expected to offer
a special bonus to codperating farm-
ers who stay within their 1939 wheat
acreage allotments. This would be
similar to the 12 cents a bushel bonus
that is to be paid on the 1938 wheat
crop.

¥xpect Parity Payments.

Farmers expect to receive their
first parity payment checks on the
1939 wheat crop. Congress appro-
priated 212 million dollars at the last
session for making “price adjust-
ment” payments on the five crops—
wheat, corn, cotton, tobacco, and rice
—specifically mentioned in the agri-
cultural adjustment act of 1938. It is
from this fund that farmers hope to
get their parity payment on wheat.

Marketing quotas, provided for in
the farm law, may be put into effect
on wheat next year if the crop is
too big.

Federal loans will be offered on
the 1939 wheat crop to encourags
acreage allotment compliance.

The complete AAA program for
wheat could not be offered on this
year’s crop. The fall wheat already
had been sown when the farm law
was passed.

A national arbitrary wheat acre-
age allotment of 62% million acres
was provided by congress for the
purpose of using it in making bonus

1938 crop. The 12 cents a bushel
bonus will be paid to all wheat grow-
ers who complied with the govern-
ment's crop restriction program this
year.

In addition to bonuses farmers are
offered loans on this year’s wheat
crop. Parity payments will not be
made on this year’s crop. There will
be no wheat marketing quota for this
year.

The federal government insurance
was not available to protect farmers
against losses on the 1938 wheat crop.

Those who cobperated on the AAA
program are now able to obtain loans
on wheat this year. The loans are
being made for a period of seven
months where the grain is stored in
elevators.

Other Loan Provisions,

Where the grain is stored on the
farm the loan must be paid by May
31, 1939. The farmer can pay his
loan at any time. The interest rate
in both cases is 4 per cent.

Money may be borrowed on 1938
wheat up to the end of this year.
The loan is made at the farm law’s
specified minimum rate of 52 per cent
of parity. The recent parity price

of $1.14 a bushel for wheat is used'!

to compute the loan rate.

The rate varies, however, depend-
ing upon the grade of wheat and the
distance from the nearest terminal
market. In Illinois, for instance,
growers will be loaned approximately
75 cents a bushel on No. 2 hard win-
ter wheat. For the whole country

the loan at farm rates is expected to

The elevator storage cost is paid by
the farmer unless the wheat must
be sold at a price below the loan
rate. In that case the storage cost
is paid by the government.

JOINT STOCK LAND
BANK BONDS

[Nominal quotations by F. A. Carlton
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" " BRIGHTER HUES
NOW APPEAR IN
INDUSTRY’S SKY

[Continued from page 7, column 8..]

to the lowest since early June, totals
ing 22 million dollars against 43 mil-
lion in the preceding week and 70
millions a year earlier. However, a
large volume of scheduled or pro-
posed new financing in the near fu-
ture was interpreted as a favorable
sign.

Earnings reports continued to be
dominated by showings of lower
profits or larger losses, but three lead-
ing food companies disclosed June
quarter net incomes which were
larger than a year earlier. The first
eighty-two corporations to report June
quarter earnings had a combined
profit which was 59 per cent below;
that of the corresponding 1937 period,
according to a Dow-Jones study. The

gregate was only three-tenths of
1 per cent above the figure for the
first 1938 quarter.

Parley Over Rail Wages.

Much of the week’s business news
dealt with developments outside the
realm of indices. Stressing the critical
condition of the railroads was the
series of wage cut parleys launched in
Chicago between the roads and labor
unions.

These conferences

will continue

this week. Neither the carriers nor
the workers have yielded any ground
so far.

The filing of the government suif
charging a monopoly in the film busi-
ness unsettled that industry and sent
movie stocks down.

Jesse H. Jones, chairman of the
Reconstruction Finance corporation,
again warned bankers to lend more
money, and the next day it was
closed that his Texas bank is doing
just what he has been scolding other
banks for doing—increasing its cash
and reducing its loans.

virtually control?

positions

Europe’s waves.
fascinating feature,

Tribune.

This

famous

Sunday Tribune.

OULD England cork up the Med-
iterranean if Gibraltar fell® What
three great seas do the British now
And what steps is
England now taking to prolong British
supremacy on the high seas of Europe?

Next Sunday John A. Menaugh will
bring you a pictorial story of Great
Britain’s sea might—point out the key
of strength and weakness
along her imperial lifelines—describe
England’s chances of future rule over
You will enjoy this
illustrated
maps in full color by William Wisner,
in next Sunday’s Chicago Sunday

“The White Clipper”

painting by Montague
Dawson will be reproduced, page size,
in full color, as a special feature of the
Picture Section in next Sunday’s Chicago

with

L i

nose peel,

day’s

vacations

Foiling Summer
Beauty Hazards

Vacationers wanting to avoid

hair and other beauty hazards
of summer will welcome Elea-
nor Nangle's
Chicago Sunday Tribune,
By taking advantage of her many
tips on skin, hair, eye and gen-
eral summer beauty care,
will be able to come through
beauty
minimum loss of charm.

par

freckles, sunbaked

story in next Sun-

von

perils with

Am bho ssat

Chicago’s

WHAT’S NEW FOR FLOORS?

recent furniture show included so many
sparkling new ideas in hard finish floor coverings that
Claire Winslow, Tribune interior decorations editor,
is going to devote a story to them in next weck's
Chicago Sunday Tribune.




