
road Campaign to
Inform Public.

ith the season for Iif'e insurance
company conventions now In full
5\ -in;;, agents are meeting with their
bosses from home offices. They face
fI tough sales problem, for life msur-
ance sales have been dropping during
1he recession. New business written
v. as 22 per cent less In the first half
of this year than In the same 19:17
period.
But even with sales slumping, Iif'e

insurance men were able to sell about
SIX billion dollars worth [face value
of policies] of Insurance m the first
SIX months. 'I'hei r efforts kept the
total amount of Insurance In force
well above the 100 bi llion dollar mark'i
touching the all time peak level
Insurance men this year have been

concentratmg not only on sales them-
selves, but on setting up a long term
public relations and sales promotion
program. The gist of this program
is insurance education for the public
through institutional advertismg.

Buyer Must Understand.
A big part of the ••public rela-

fions " plan is to get policy holders
to understand what they are buying,
s one insurance advertising execu-

trve recently told a group of insur-
ance men:
"When people are able to read in-

surance policies, understand what
they have and have not in the way
of protection, the major part of the
public relations problem not only w il l
disappear, but you are gorng to sell
more Insurance.
••So your advertising and publIcIty

:must work toward educatmg the pub-
lIC athtude on the need for msur-
ance; showmg that one type of In
Imrance gIves so much protectIOn, an-
other gIves somethmg else. You may
lose some busmess at first but in the
long run the general publIc support
of insurance wIll be enormously
strengthened ••

eek to Create Demand.
The aIm of SUCh a program, then,

is to make people know enough about
insurance to want it and to want
the particular kmds best suited to
their needs. It alms to guard agamst
••hI;-h pressuring" the publIc 111to
buymg insurance that IS not wanted
or is unsUIted.
The growth of life insurance has

been phenomenal, particularly smce
the world war. From 1923 to 1930
1he total of life insurance in force
doubled. It amounted m the latter
~ear' to 108 bIllIOns of dollars. Al
though the total dec1med from 1931
through 1933, It was at a new hIgh
of 110 bIllions last Dec. 31.

LVestors'Guide

1/ you W1M in/ormation about
;n'l;estments or tnsurance write to
The T'lbune Investors' GUide. Inclose
6tampe.d, sell-addressed envelope /01'
reply. Answers 0/ publto mterest are
p-llbllshed, but mquirets' names a1'e
'lever revealed. Please do not ask for
mformatlOn on more than one com-
pany 11£ each lettel·. Answers to
mqUirles are based Oil informatIOn
1vhich The Trtbune believes relIable,
fatr, and unpreJudIced, but The Tnb-
",'e ao umes "0 re'ponStbllft.v therefor.

Sunday, July 24, 1938.
[Co.'~llohl. 19'::1>By 'Ihe ChIcago 'ltlbune I
(n-urance Company Ownership.
A number of inquirers lately have

been askmg questIOns about msur·
ance. Among other thmgs, they have
been wantmg to know who owns the
Insurance compames. ThIS IS an m-
terestmg subJect because It concerns
~o many persons in such an Important
way. After all, few IIlvestments are
as Important as an insurance polIcy
There are two kmds of msUl ance

compames, mutual and stock. Stock-
holders own and control the stock
compames. Mutual compames are
owned by the polIcy holders • ":my
of the bIg compames are mutuals.
In theory, the stockholders get the

plofits In stock compames and the
po!Jcy holders get the plOhts m mu-
tual compames. ThIS I~ hardly the com
plete story, however, because there
are other factors Im,olved. For ex
ample, some mutual~ have po!Jcles
that do not partIcIpate m profIts and
borne stock companIes haw! pm tIclpat
1ng PO!JCICS Some ,l'lck company
late are lower 1han mutual lates,
although thIS IS often offset by the
dI'ldends the mutual polIcy holder
lecenes. Durmg perIods of low In
terest rates, mutual compames often
pay smaller dIvIdends to po!tcy hold
('rs and stock compal1les pay smaller I
dn Idends to stockholders
DespIte the fact that so man\' mIJ-

hons of persons own PO!JCICSIn mu
1ualllfe compames, the nature of the
o\' ner ·hlp rIghts and prIvIleges of
mutu31 polIey holr1els are rarely un·
derst00d and more I ale', <"el clsed.
Ask the holder of a poJle, m a mu
tual company who elects the officels
of hIS company If he tells you the
<1lrectors elect the officers, ask hIm
who elects the dIrectors You II prob
ably have hIm stuck on that one
As a matter of fact, the polIcy hold

f'IS elect the dIrectors of mutual com
pames m theory, but m practIce few I
mutual po!tcy holders exercIse theIr
\'otmg prIVIleges. As long as they
feel Ieasonably sure of the soundnf'ss
()f theIr compame~, most po!tcy hold
01 do not mterest .hemsel\ es In the
management
Mutual !Jfe compames go through

1he routll1e of holdmg annual meet·
I~,gs Policy holders have standmg
1m ItatlOns to attend, but few of them
clo. Hany compames do not send out
I emmder s of the annual meetmgs and
many do not so!Jcit prOXIes flam pol
ICYholders. A few po!Jcy holders are
represented at the meetmgs and as-
sume the responslbl!Jty of electmg
<llrectors representmg all the policy
holders. Usually annual meetmgs of I
pollcy holders are very routme affaIrs

,Iectmgs of stock company stock·
hn]rl"rs are not dIfferent from mcet'lm~:- of the stockholders of raIlroads,
,uus+nal companies, and uti!Jty com-

J:an.l,"s.
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K BOND
Saturday, July 23. 1938.

r value ••••••••. :;;4,082,700 Total sales 1938 to date ,1,006,504,580
•••. •,...... ~,73.!,500 Total sales 1937 to date • 1.8~8.506,500

AA WHEAT PLANUNITED STATES GOVERNMENT LOO\NS
(United States g-oHrnment loans in dollars and thir ty seconds I

Net -Clo.Ing-
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U S ~reasurv 2~.s. '47 '45 10615 1UIi15 1U6 15+ 2 1UIii s 1U615
TJ S Treasury 38, '48 '46 107'l5 1U7 :-15107:-15 •.. 1U721i1U7 21>
U S ~'leasury 2'I.>s, '53 '49 •. 10129 lUI :09 1U1:W •. lUI 2~ 101 au
IT S 'I'reasury 2%s, '60' 55 103 30 loa au 1Ua ao+ .1 roa 27 1Ua :-19
Fed Farm Mtg ss. '49·'44 1061 1U61 1061 + .11U6 1 1062
Home Own Loan ~%,s. '49- 39 102 2F)102 .~~lU'~ 20+ :l10~ '~4 10J 25
Home Own Loan 2%,8. '44-'4 ~ 10329 10:3 ~~ IUd ~9 . 103 27 103 ~8
Homc Own Loan 3s, '52-'44 .. 106 1 106 1 1U61 + 1 106 1 1062

UNITED STATES TREASURY NOTES
[Quoted by C F. ChIlds & Co I

[FI actional parts of quotahons arc In 32ds of 1 POInt]
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r. S. TREASURY
[Chicago 'I'ribune Press Service.]

WASHING~'ON D C July 23 -[SpecIal 1
-The followmg ts a st a tement of the condi-
non of the Dn ltcd States treasury on July
21, 1938
Income to date this veai .
Income to date last year
Decrease

Army
Navy
vetei ans' CO r.::: ts to dale
Ag ricul tur a l aid
Rehef
Public works and WOI k j e~
hef

S

s
S

213298700
29066.; 600
7'1361900
ai 317 800
34 75j 700
43589800
44236 700

~47,500

COULD England cork up the Med·
iterranean if Gibraltar fell? What

three great seas do the British now
virtually control? And what steps is
England now taking to prolong British
supremacy on the high seas of Europe?

Next Sunday John A. Menaugh will
bring you a pictorial story of Great
Britain's sea might-point out the key
positions of strength and weakness
along her imperial lifelines-describe
England's chances of future rule over
Europe's waves. You will enjoy this
fascinating feature, illustrated with
maps in full color by William Wisner,
in next Sunday's Chi c ago Sunday
Tribune.

UThe White Clipper"
ThIS famous painting hy Montague

Dawson will be reproduced, page size,
in full color, as a special feature of the
Picture Section In next Sunday's Chicago
Sunday Tribune.

FOREIGN BONDS.
] \.~r M Bk flc::'47 'Z4 24 ., '1
'( Albcn 4~ '''2]~eb 1';17!g Hl% 817,{,..1
:> 00 4,::; ''';2 4..p ~171,"{ HI74! SI '/l-;-
.~do 41_s ';"] HIJ7~ b:9-~ K!F/ST
4 AlJ~tt )113 5s 55 1(11\~ Jf)41s J041tj; ,

2 do !'is ';,7 103 105 105
j Au~trJa 7~;'j7 3] '11 a
) BrlgJ11ffi 61~o;;: 1..j.'} 1 flO lOh 10h +
] BerlClty h~ 15K ~(1l/2 20~..l ~O~2
2 I BerlCJ El h%s 5~ 2'( 'Yi "7-
7 IHl'az(j1,~s '20-'11:7 ) 118

~ ,(10 G1..•:-; ':J7 ij'"'/ 141.1.
1~ Ell \ 419<:: I \,r.:: ,7 hO
.~ dO:]ICl 41_!":\uf!. ih fl01•
fl do!l ......;4G,,"Apr 'i6 f)] 1..•.
6(104',<r,."~ M lit ti~ T

fJ(anada 4Cl flO 10~)7,,10!)3~10n~-
ZO do j<:1 67 flfP::: 98~:-I flSlh
4 do 31 Cl If;) J 02"4. IO';.:l", ] O';.~\.
J IChMtB fl"4R 61 1'i 17 li-
I tdo hs £)1. ] ()"t ] h \1, 1fPi-
J do {,~ 6! I I 1 1"1-
~ Chl!P G" fiO 1~"~ lH-R ]i'\-:-,-
1 do 6Cl 61 1~!1 U·~-•. lR7x lk s-
2 ,Col {)s 01 <-Tan 1;)1_ 1-;12 1;')]
o rdo 6s '61 Od . 151_ 151/2 Jf)l_+
S ,Cuba 51/::l~'45 ';312 'i.~ 'i.11_+
1 do 41~S '77 61%. 613~ 61"'~ •
16 Dellluar 4%s '62 9D1,4 fWl1. $-')014-
7 Io'lat 'Is '46 100 100 100
~1 ,GCAB 6s 600('1 ~D% 2CJ1~ ~!-H~-

1") ,GerGov 51/2S65 :2 ) •.•,s 2;~12 2J5i'+
] ,no 73 'J!l r~oII, :10!- .103~-
3 rGpIGenEl 6s'48 4t'P,! 481~ 48'7_+
4 G1ConEPJ 75 '44 651/", fi5 65-
~ HaItI 6s '52 80 80 80 +
1 ,HamburgSt 6s'46 20 20 20-
2 Ital Pub U 7s'52 5n'!.: 59~2 50'1.>-
~~ Ita]y 7s '51 75 75 'if)-
7,Japan 6';:8 '54. 72 71%, 71l,J- %
.1do 5'~s '65 :>1 5] !'i] + 1
4 NOIway 68 '43 106 106 106 _ 'I"

] (J do 41/.J.R '65 •. lOd! 2 J oal~ ] O~-H2 ••
~Odo 4s '63. 102% 10~1/"10 ~%+ f}s
J 0 OuenID 6s '53 • 46',> 46'/8 46';' ,
10 do 51£6 '58 43%: 4,PIli 43ys- '3"\
u t O"lnC,t:v 4%s'55 101' l 10] 101 - 1~"
1 ,Pan 58'6oA st Ri! 4'....:;,.~421Z 4.~1~ , ••
1 ,Pel1l 1st 6 ....160 914, 9%. !11~_ ~~
In ,do ~d 6~ '61 a nJ~ '"'% !H2+ ~8

41Poland So '50 •. 40}. 4.0'1. 4.0~2+ l,

/

1938.

~ __ JILLINOIS WHEAT CUT

1939 I
QUOTA ;:::::::::::=:::::==~~
1938 I IHARVEST

1928-31 I I
A YERAGE ........;.......;.......;••••••.........;.......;.......;=---=.......;.

Illinois 1939 wheat acreage is
shown above IJ1 relation to Its 1938
acreage and the average over a ten
year period.

payments but not to influence the
1938 crop. The 12 cents a bushel
bonus WIll be paid to all wheat grow-
ers who complted WIth the govern-
ment's crop restriction program this
year.
In addi tion to bon uses farmers are

offered loans on this year's wheat
crop. Panty payments WIll not be
made on this year's crop. There wi ll
be no wheat marketing quota for this
year.
The federal governnlent Insurance

was not available to protect farmers
against losses on the 1938 wheat crop.
Those who cooperated on the AAA

program are now able to obtain loans
on wheat this year. The loans are
bemg made for a per-iod of seven
months where the gram IS stored in
elevators.

Other Loan Provisions,
Where the gr am IS stored on the

farm the loan must be paid by May
31, 1939. The farmer can pay hIS
loan at any time. The mtcrest rate
in both cases IS 4 per cent.
Money may be borrowed on 1938

wheat up to the end of this year.
The loan IS made at the farm law's
specified mirnmum late of 52 per cent
of panty. The recent panty price
of :j)114 a bushel for wheat IS used
to compute the loan rate.
The rate vanes, however, depend

mg upon the grade of wheat and the
distance from the nearest term mal
market. In Lllinois, for instance,
growers WIll be loaned approximately
75 cents a bushel on No.2 hard wm-
tel' wheat. For the whole country
the loan at farm rates IS expected to

Foiling Summer
Beauty Hazards
VacatiOncrs wanting to avo,,]

nose peel, freckles, sunbaked
haIr and other beauty ha7.ards
of summer WIll "elcome Elca-
nOI Nangle's story m ne t Sun·
day's ChIcago Sunday TrIbune.
By takmg advantage of her many
tips on skin, hair, eye and gen-
eral summer beauty care, YO,I
WIll be able to come thlOugh
vacation. beautv penIs WIth
mtDlmUm loss of charm,

average between 59 and 60 cents a
bushel.
Loans made on wheat stored in the

elevators are to be secured by ware-
house receipts. Loans on farm stored
wheat are to be secured by chattel
mortgages .
AAA com mit tee s in counties

throughout the wheat belts have m-
formation about where loans may be
obtained, Loans on farm stored
wheat WIll be made directly by the
Commodity Credit cor POl' a t ion
through Reconstruction Fmance cor-
poration loan agencies. Where loans
ale made on wheat stored In eleva-
tors the money WIll come direct from
the corporation or through banks and
other lending agencies.
The elevator storage cost is paid by

the farmer unless the wheat must
be sold at a price below the loan
rate. In that case the storage cost
IS paid by the government.

JOINT STOCK LAND
BANK BONDS

[Nommal quotations by F A Carlton & Co 1
Bid, Asked

Atlanta 3s '32 '39 lOll 101
Atlantic 38 '41 -as .•..... !J9~~ lOO'}~
"Bur.lingten • •...•. .. 54 58
"Ch lcag o ...••• .. .1% 4%
Dallas 3s '4::-'10 .., ... 101 10'l
Do 3s '44-'30 100' ~ 102

Denver 5s val f)OIL 10 l
Tl'Il1':'t Carolina 58 var 071~ 99
First Montgomery .Is '4:J '41 !l8]. 100
Do .Pis '45 '4'~ 'l8~:: 10\)

f< nat New Orleans 5s vat 100 lOt
rust Texas 58 vat- 99~~ J 01
.l;'lTst 'l'rust 4%,8 val lO(P/J. 101~~
Do 4'!..s var 100 101

Fletcher 3''<s '45 ' 10 101 10 ~'h
F'rernont 5s var 76 '{'j
Do 43is var 73 78

Greensboro ~s '41 'aR .• no:!., 100"j,
IlImOIs MIdwest 5s va'. ~7 8')
Do 41' s val 85 88

Iowa 41{s val Bll/2 94
Do 41/~S val 91 q J

Lafayette 5s vat .. 100 J ()L
Do 4'hs var U91f:,101

Lincoln 55 val 8D)~ 90%
Do 4'hs val S7 89

North Carolma J::; '43 '4.0 993:i 1003~
Do 3s '46 '40 99' ~ 100'.

'Oreg-on Washington 35 40
Pacific Coast Portland ')S val 100 101
Pennsylvanfa 31.8 '42-'39 • 993,t 100%,
Do 3'4s '42-'30 .• 99~, 100 II,

Phoenix 5s '6J '41 . .. . .. 107 108'!..
Do 4~~s '61 '41 ..• 101)1& 107

Potomac 38 '42 '39 .•. 993~ 100:;t
1ilSt LoUIS ••..• 2812 30%
San AntOnIO 35 '42-13D •• lOO~~ 10J]'J.
Do 3s '44 '40 100* 101",

·Southern Mmnesota . 15th 161/2
Southwest 5s var 65 70
Umon Detroit 5s \ ar 99% ] 01
Do 4'hs var 08~~ 100

Vng'lnla Carolma as '41 no%, 100a",
VJ1~nnt<tn 3s '42 '.W D9"'J 100~

*R:1nl TIl If'(P1H"rClh1l1 BonaR 1ractect ft~t

HATJ

•

o
[Continued from page 7, column 8.]

to the lowest since early June, total-
mg 22 million dollars against 43 mil-
lion m the precedmg week and 70
milllons a year earlier. However, a
large volume of scheduled or pro-
posed new financing m the near fu-
ture was interpreted as a favorable
SIgn .
Earnings reports continued to be

dominated by showings of Iowec
profits or larger losses, but three lead-

I mg food compames disclosed June
quarter net mcomes which were
larger than a year earlier. The first
eighty-two corporations to report June
quarter earnmgs had a combined
profit WhICh was 59 per cent below
that of the correspondmg 1937 period,
according to a Dow-Jones study. The
aggregate was only three-tenths of
1 per cent above the figure for the
first 1938 quarter

Parley Over Rail Wages,
Much of the week's business news

dealt WIth developments outside the
realm of indices, Stressing the Critical
condition of the railroads was che
series of wage cut parleys launched 111,
Chicago between the roads and labor
unions
These conferences WIll continue

this week. Neither the carriers 1l0~
the worker shave )-ielded any ground
so far.
The filtng of the government SUIt

chargmg a monopoly in the film busi-
ness unsettled that industry and sent
mOVIe stocks down.
Jesse H Jones, chairman of the

Reconstruction Frnance corporation,
agam warned bankers to lend more
money, and the next day It was dIS.
closed that hIS Texas bank IS domg
Just what he has been scoldmg other
banks for domg-rncleasmg ItS cash
and reducmg Its loans

w o FLOOR
Chicago's recent furniture show included so mal'

parkling new ideas in hard finish Hoor coverings tha
Claire Winslow, TrIbune interior decorations editor,
IS l!oin~ to devote a story to them ill next weck I

Chicago Sunday TrIbune.


