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Internal Revenue Office Issues New Blanks and Instructions for Tax

Returns

RETURNS MUST
BE IN BY MAR. 13

STUDY RULINGS

"Failure to Receive Your
Blanks Will Be No
Alibi.

BY INCOCME TAX EDITOR.

TEw TrIBUNE herewith reproduces
facsimiles of the individual income tax
forms on which returns are to be made
under the terms of the new revenue
act of personal net incomes for 1913
up to $6,000, The blanks are self-ex-
planatory.

Collector Julius ¥. Smlietanka em-
phasizes the importance of reviswing
the instructions on the form carefully
in order that a person may determine
for himself whether he must flle an in-
come tax return.

: March 15 the Limit.

Every person who flled an income
tax return last yvear will recelve from
the internzl revenue department one
of the official forms for the 1918 re-
turn, if he is requiied to make return
this year. However, Collector Smie-
tanka announces thaf all persons who
do mnot recelve the forms cannot use
this as an excuse for not returning in-
come statements by 15, the
iate limit, after which penalty becomes

March

aperative.

The 1918 form provides a work sheet
of two pages, on w ch n income
ghould be worked out before the re-
turn {itself is prepared. This sheet

should be carefully prepared, together
with the instruction shest, Mr. Smie-
tanka says, this being the taxpayer’s
record. The work sheet ls practically
a duplicate of the return sheet, sup-
plisd for convenience of taxpayers.

Collector Bmietanka announces that
2]l first installments of taxes must be
paid at the time returns are filed.
Checks and money orders rhould be
made payable to the collector. The
blank which s reproduced by THDR
TripuNg i8 an official form and may
be used for filling returns, which will
he accepted by the internal revenue
department.

Instructions to Taxpayers.

The Instructions accompanying the
tax forms follow:

I. HOW TO DECIDE WHETHER TO
MAKE A RETURN.

1, Caleulate your net income by
iilling in page 2 of the work sheet ac-
cording to page 2 of the instructions.

2. Add the net income of your wife
(or Husband) and dependent minor chil-
dren, if any, except as provided in
paragraph 4.

8. The total family income, calculat-
¢d in accordance with paragraphs 1
and 2, must be reported, either in your
seturn or in a separate return by wife
(or husband), {f it equals or exceeds—

(a) $2,000 if you are married and live
with yvour wife (or husband).

(b) $1,000 if you are not married or!
do not live with-your wife (or. busband).

4. “~come of a minor or incompe-
tent, if derived from a separate estate
under control of a guardian, trustee,
o other fiduciary, must be reported by
Lis guardian or other legal representa-
tive,

II. ACCRUED OR RECEIVED IN-
COME,

1. If you keep books showing Income

accrued and expenses incurred during

the year, make your return from youx"

books, but do not fail ta include all
r income even if it is not entered in

r books.
If you do not keep books showing
bme acerued and expenses incurred,
brt income rcceived and expenses

ou report income accrued, you
slude all income that .accrued
ut was not received until 1918,

was reported in last year's

vou report Income recelved,

M hust include all Income construc-
ely received, as bank interest cred-
to your account. .
1. RECEIPTS EXEMPT FROM

e following classes of receipts are
t from income tax, and need not
orted on page 2 of the return:

v, not exceeding $3,600, for ac-

W services in the military and naval
forces of the United States.

2. Gifts (not made as a consideration
for service rendered) and money and
property acquired- under -a will or by
inheritance (but the Iincome derived
from money or property received by
=i#%, will, or inheritance is taxable and
must be reported).

8. Interest on bonds and other obli-
gations of the United States issued be-
fore Sept. 1, 1917, and on such bonds
and other obligations issued since that
date, provided your holdings do not ex-
ead the exemptions allowed by law.

4. Interest on bonds and other ob-

igations of the United States posses-|

aons (Philippines, Porto Rico, ete)).
b, Interest on bonds and other ob-
igations of states, territories, political
ubdivisions thereof (such as cities,
mounties, and townships), and the Dis-
wiet of Columbia.
6. Interest on
tonds.
7. Proceeds of life insurance policies
paid on the death of the insured.
8. Amounts, received by the insured
xpder life insurance, endowment, and
annuity contracts, provided such pay-
saents do not exceed the premiums
paid In. The amount by which the
Jotal payments that have been received
«xceed the total premiums paid in is
scome and must be reported in Sched-
Jie G.
. Amouzits recelved from accident
ealth insurance and under work-
‘s compensation actg plus the
nt of any damages received by
or agreement on account of in-
5 or sickness,
ARMER’S INCOME SCHEDULE.
you are a farmer, get from: the
tor and fill out a *“ Schedule of
Income and Expenses.”” Trans-
e nek farm income to line 21 of
ule A of the return. Report in-

federal farm loan

from salaries, rents, interest,

D

s

INCOMZ TAX BUREAU

An income tax burean for the in-
formation and convenience of readers!
of this newspaper has been established |
by “The Tribune.” The bureau, co-op-
erating with the Chicago office of the
internal revenue bureau (which through
the courtesy of Collector Julius F
Smietanka, provides experts to answer
questions in conjunction with a clerical
force), is situated on the main floor of |
The Tribune building and may be con- |
veniently reached through either the
Dearborn or Mudison street entrance.

Articles of a popular vein dealing
| with complex phases of the new tax
schedules, and making them plain, will
appear in *The Tribune” from time
to time. Answers to questions of gen-
eral interest from readers who may be

|

vill also eppear in this paper.

sales of property, eto., in Schedulss B
to G of the return. Send your Sched-
ule of Farm Income and Expenses
with the return to the collector.

V. PERIOD TO BE COVERED BY
RETURN.
1. You must report your net incomse

for the calendar year 1918, except
under the conditions stated in para-
graph 2.

o

2. I* you are engaged in business
and keep books of account which are
regularly closed each year at the end
of some month other than December
to determine your eannual profii or
loss, you may, after obtaining the col-
lector’s approval, make a return cover-|
ing the period from January 1, 1918,
to the date on which you closed your
books, and thereafter for each period
of 12 months.

3. If you make a return for & part
of the calendar year 1918, your per-
sonal exemption shall. be as many
twelfths of the amount that wetld
be allowed for a full year as.there are
months in the period covered by the
return

4. The dates on which the period
covered by the return begins and ends,
f other than the calendar year 1918,
must be plainly stated at the head of
the return; answers to questions B, 8,
and 7 must be given for that period;
and the affidavit must bs changed ac-
cordingly.

VI. PERSONAL AND FAMILY EX.
EMPTION,

1, If you were married and lved
with your wife.(or husband) or were
head of a family in 1918, you may sub- |
tract from your net income, beforei
caiculating your tax, a family exemp- !
tion of $2,000 plus $200 for each per-
son under 18 (or mentally or physically
defective) who received his chief sup-
port from you. If husband and wife
make separate returns, this exemption
may be claimed by either (but not by
both) or may be divided between them.

2. If you were not married or did|
not live with wife (or husband) rmcii
were not head of a family in 1913, you |
are entitled to a personal exemption
of $1,000 plus $200 for each dependent
person under 18 (or mentally or physi-
cally defective) who received his chief
support from you.

3. If you were entitled to any of the
foregoing exemnptions during a part of |
the year only, you may claim as many
twelfths of the exemption3 stated as
there were months {n such part of the
year, Any part of a month may be
counted as a month. !

4. The personal or family exemption ]
!mmt be reported on line N, page 1, of
{the réturn, and must bs supported by
{answers to questions b, 6, 7, and 8.

i b5. A “head of family"” {s a person

{ who is the chief suport of one or more

| persons living In his household, who

|are closely related to him (or her) by

| blood, marriage, or adoption.

i Vil. WHEN TO USE FORM 1040
INSTEAD OF THIS FORDM.,

i You must make your return on Form

| 1040— :

1‘ {a) If your net income is over $5,000.

{ (o) If the net income reported in this

| return exceeds $4.000 and the entire

| family exemption has been clalmed in
a separate return made by wife (or
{ husband).

(c) If this form does not provide for
{all the facts_.you have to report' (as,
{for example, if you receive income
from a partnership or personal service
corporation with a fiscal year falling
partly in 1917 and partly in 1918).

VIIT. AFFIDAVIT.

1. The affidavit must be executed by
the person whose incomse 'is reported
unless he is a minor or incompetent
or unless he is-ill, absent from the
country, or otherwise Incapacitated,
in which case the legal representative
or agent may execute the affidavit.

2. The oath will be admlinistered
without charge by any collector or dep-
uty collector of internal revenue, or
(i you are in the military or naval]
service of the United States) by any
military or naval officer, who is au-
thorized to administer oaths for pur-
poses of military or naval justice and
administration. If an internal revenue
officer 18 not available, the return
should be sworn -to before a notary
public, justice of the peace, or other
person authorized to administer oaths,

IX. WHEN AND WHERE THE RE-
TURN SHOULD BE SENT.
Send your return to the collector of
internal revenue for the district in|
which you live or ha%e your place of |
business so that it wiil reach him on
or before' March 15, 1919, If the ad:|
dress of the collector is not printed
on the return and you do not know it,
ask at the post office or bank.
X, WHEN AND TO WHOM THE
TAX MUST BE PAID.

1. The tax should be paid, if possi-|
ble, by sending or bringing with the|
[rs:tm‘n a check or money order drawn |
i to the order of “ Collector of Internal
{ Revenue at [insert name of city and
| state].”

{ 2. Do not.send cash through the
i mail, or pay it in person except at the
roﬁice of the collector or a regularly
{-established internal revenue stamp of-

*; fice.

1

f
|

{

i

|

3. At least onefourth of the tax is
due at the same time that this return
is due.

4, An additional amount sufficient
to bring the total payments up to one-
 half of the tax is due on or before
June 15, 1919.

. An additional amount sufficient
to bring the total payments up to
three-fourths of the tax is due on or
pefore September 15, 1919.

6. The entire remainder of the tax
is due on or b&fore December 15, 1919.

7. 1£ any payment is not made when
due, a penalty of 6 per cent of the
amount due but unpaid will be in-
{cu‘rred. The éntire unpald balance of

puzzleid over their income tax problems {

1 busines

| furniture, expenditures for pérmanent

1 sweer (or afME) that this return, to the
profite, and incegse veceived by or decrued

AFFIDAVIT ¢

best of roy kn
t> me (or the

all deductions emtesed or claimed herein are allowable under the law,

owledge and beliaf, is & true end complete statement of all taxable gains,
rson for whom this return is made) during the year 1918, an

that

(I return {s zoade by agent, the reason therelpr must t\::ri;;h on this ine.)

dsyof 1919.

8wora to and subscribed before me this

(Signaturs of individusi ar agant.)

(Bignature of offlcer a:j‘minlazaxtas oath.)

(Title.y

{ Address of Individual or agenl.)

|
the tax will also béecome due 10 days |
after demand therefor by the collector. {

8. If you pay in cash, do not fail to|
get a receipt at the time of payment.
If you pay by check or money order,
your canceled check or money order
receipt will serve as a recelr

XI. PENALTIES,
For Making False or Fraudulent Re-
turn,

Not exceeding $10,000 or not exceed-
ing one year’'s imprisonment, or both,
in the discretion “of the court, and, {n
addition, 60. per cent of the tax evaded.
For Failing to Make Return on Time.

Not more than $1,600, and, {in addi
tion, 26 per cent of the amount of tax
due.

For Failing to Pay Tax When Due.

Five per cent of the amount un-
paid, plus 1 per cent interest for each
full month during which it remains
unpald.

A, INCOME FROM BUSINESS OR
PROFESSION,

Report here income from-——

(a) Sale of merchandise, or of prod-
ucts of manufacturing, construction,
mining, and agriculture. (For farm
income see Instruction IV on the back
of this sheet.)

(b) Business service, such as trans-
portation, storage, laundering, hotel
and restaurant service, livery and ga-
rage service, eta., if you own the busi-|
ness. If you are engaged in-the busi- |
ness as an employé, report your salary |
or wages in Schedule B. {

(¢) A profession, such as medicine,
law, or dentistry, if you practice it on |
your own account. If you are em-'
ployed on a salary, report your sal-‘
ary in Schedule B.

In general, report In Schedule A any |
fncome in the earning of which you|
incur expenses for labor, rent, etc. Do |
not report here partnership profits or|
profits of personal service corporations,
which should be entered under C, or
dividends from ' other corporations, |
which should be entered under K.

If you are a farmer (or a farm owner
renting your farm to another person
on shares), enter on line 21 your net
income from farming, as shown by
your * Schedule of Farm Income and
Expenses,”

Kind of business.—Enter “ grocery,”
“ retail clothing,” * drug store,” *laun-
dry,” *“doctof,” ‘ lawyer,” etc.

If you keep books showing income
accrued, report such income instead of
cash received, and report expenses in-
curred instead of expenses paid.

Income peceived from sale of lands,
bulidings, equipment, stocks, bonds, |
and other property not dealt in as a
ve reported under D.

Total sales and income from business |
or profession.~—Report the total amount |
derived from sales, less any discounts |
or allowances from the sale price,

Other business deductions.—Do not
include cost of business equipment. or

|

s should

improvements to property, or living
and family expenses, Do not deduct
interest on your own investment in
your business or salary or wages for
your ‘own services or the services of
your family, unless these items are in-
cluded as income in Schedule B or G.

Rent.—Report here rent for business
property (not including rent for dwell-
ing you occupy).

Interest.—~Report hers interest
business indebtedness, including
debtedness incurred to purchase
carry business property.

Taxes.—Report here only taxes
business property or for carrying
business. . Do not include taxes
sessed against local benefits of a kind
tending to increase the value of the
property assessed, as for paving, sew-
ers, etc., nor federal income taxes.

Repairs, wear and tear, and property
Josses.~~Report here (a) ordinary re-
pairs required to keep property in
usable condition, (b) depreciation dur-
ing the year on business property, only
to the extsnt not offset by repairs or
lozses-claimed in this or previous re-

i slgn,

sation received by you, your wife (or

{ March 1,

turns, and (c) losses of business prop-
erty by flre, storm, theft, etc., not
compensated for by insurance or other-
wise, and for which no claim for insur-
ance is pending. Explain these deduc-
tions in table, page 1 of the return,
Item 13.

Do not claim depreciation or losses
on articles that have been taken into
yvour inventory at a figure reflecting
the reduction {n value,

Bad debts.—Report here only debts
arising from sales that have been re-
ported as incpome, which have been
definitely proved to be worthless and
have been charged off within the year,

Other expenses.~Do net include your
personal exemption here. This is to
be reported as item N.

Net loss.~If the net cost of goods
sold plus other business expenses is
in excess of the total amount of sales
and income from business or profes.
sional services, report the difference
as a loss by using red ink or a minus

B. INCOME FROM SALARIES,
WAGES, COMMISSIONS, BO-
NUSES, DIRECTCR'S FEES, AND
PENSIONS. ¥
If salary, wages, or other compen-

husband), or dependent child was at
the rate of 31,000 or more per annum,
report it on a separats line, togetheri
with the occupation or position and
employer's name and address. All
other income from salaries, wages,
commissions, ete,, at a rate less than
$1,000 per annum’ should be reported
on a single line.

Do not report pay, not exceeding
$3,500, for active service in the Army
or Navy (see Instructions III, para.
graph 1, on the other side of this
sheet).

Explain deductions in any conven-
fent blank spice on the return. Do
not enter. your personal exemption
here,

C. INCOME FROM PARTNERSHIPS,
PERSONAL SERVICE CORPORA-
TIONS, AND ESTATES AND
TRUSTS,

Report your share (whether recelved |
or not) in the profits of the parnership
or personal service corporation or in
the income of estate or trust (if placed
to’ your credit), not including the part
of such .share that consisted of divi-
dends on stock of ordinary corpora-
tions (to be included in Item X)), in-
terest on obligations of the United
States (see question 11), or (in the case
of estates and trusts) interest on cor-
poration bonds containing a tax free
covenant, npon wiich a tax of 2 per
cent was @ald (or will be paid) by the
debtor corporation (to be included in
Item F). (

Report in Schedule B sslary re-
ceived from partnes@#fp oF personal
service corporation,

D. PROFIT FROM SALE OF LAND,
BUILDINGS, STOCKS, BONDS,
AND OTHER PROPERTY,

* Use this schedule for all sales of real

estate, and for sales of other property

that yvou do not deal in as a business.

Kind of property~Describe  the
property as gdefinitely as you can in a
word or two, as “farm,” *“house,”
“ lot,” *“ stocks,” ‘“bonds.”

Sale price—~—State the actugl consid-
eration or price, or in case of an ex-
change, the fair market value of the
property received. :

Cost—Enter the original cost of the
property or, if it was acquired before
1913, its fair market wvalue
oa that date. Xxpenses incidental
to the purchase may be included in
the cost if never claimed in income
tax returns as deductions from income.
Enter in column 7 the amiount of wear
and tear (depreclation) or. depietion
sustalned since March 1, 1913 (or since
date of acquisition if subseguent. te

, or corporation agrees to pay the inter-
1est without any deduction for taxes,

{as an offset to the imterest received.

‘which were not compensated for by}

March 1, 1913). (This Is a deduction

from cost, though treated for conven-|ble, scientific, or educational purposes,

ience as an addition to the sale price).
Losses~—If the total of columns §

and 6 is i{n excess of the total of cr,x'l--f
umns 4 and 7, report the difference as
a loss by using red ink or a minus

sign. 3
E. INCOME FROM RENTS AND

ROYALTIES,

Kind of property.~—Iescribs briefly,
as in D.

Cash or equivalent received~—If &
tenant rented your property on a cash
rental basis, but paid the rent in crops
or other property, report the amount
of the rent as income for the year In
which you received such crops or other
proparty (unless your return shows in-
come accrued).

Wear, tear, repairs, and property
losses~—&ee instruttions for Schedule |
A, above. Xxplain in Item 13, page
1 of the return.

Other expenses and losses.—Report
taxes on rented or leased property and
interest on indebtedness incurred or|
continued to purchase or carry . Do |
not include taxes assessed against local
benefits of a kind tending to nicrease
the value of the property assessed.

F. INTEREST ON CORPORATION |
BONDS CONTAINING TAX FREE |
COVENANT, ON WHICH TAX OF
2% WAS PAID BY DEBTOR COR-
PORATION.

This item should include sll interest |
received directly or through fiduciaries :

on bonds of corporations organized or|
doing business in the United States,
containing a clause by which the debt-

provided exemption from withholding |

was not claimed by the owner of the
bonds. If exemption was claimed, the
interest received must be reported in
G.  (The amount of tax pald by the
debtor corporation is treated as a cred-|
it against the tax due.
page 1 of the return.)

.
G. OTHER INCOME (NOT INCLUD-
ING DIVIDENDS).

Report in this schedule interest re-
ceived on bank deposits, notes, mort-
gages, etc., and ail other income not
reported in Schedules A to F, excepi—

(a) Dividends received from corpora
tlong organized or doing business
the United States (see Item K).

(b) Receipts exempt from tax as
stated in Instruction III on the other
side of this sheet,

State separately income from each
source.

Deductions.—Interest paid on loaus
secured by bonds may be reported here

1|

HExplain deductions {& any convenient
blank spac® em the return.

. GENERAL DEDUCTIONS,

Interest~~Report here interest paid
on . personal indebtedness as distin-
guished from business indebtedness
(which should be reported under A, X,
or G above). Do not include intevest
on indebtedness incurred for the pur-
chase of bonds and other obligations,
the interest on which is exempt from
tax (see Instruction III, page 1).

Taxes.~Report here taxes paid on
your dwelling and household property,
not including those assessed against
local benefits of a kind tending to in-
crease the value of the property as-
seased. Do not include Federal income
taxes, nor estate or inheritance taxes.

Logses~Report here losses of prop-
erty not connected with your trade,
business, or profession, sustained dur-
ing ‘the year from fire, storm, ship-
wreck; or other casualty, or from theft,

insurance or otherwise, and for which
no claim for insurance is pending. Ex-
plain such losses in Item 13 on page
1 of the return. .
Contributions, — Report here only
contributions made within the year
to . corporations organized and oper-
ated exclusively for religious, charita-

or for the prevention of cruelty to
children or animals, or to the special

{ tween corporsiions, exsept in the case of in-

Ner Torat (total of column 1 minus total of solumn 2
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BY THE INCOME TAX EDITOR|

“¥ile and pay by March 15" is tl‘:e!

slogan of United States Internal Rev-|
enue Collector Julius F. Smietankd, |
who yesterday announced that forms |
for incomes under $5,000 a year will|
be ready for distribution in the lobby |
of the postoffice on Monday. The
forms dlso may be obtained at the in-
come tax bureau of Trs TRIBUNE,
main floor of The Tribune bullding.
The income tax bureau esfablished
by Ter TRIBUNE yesterday is recelv-

ing a variety of inquiries, personal, by ;"‘,

telephone, and letter. Inquiries by |
mail should be addressed to the income
tax editor. Telephone inquiries should
ask for the incorie tax bureau. Calls
in person at the bureau, which may
be conveniently reached through the
Madison or Dearborn street entrances,
are preferable. The bureau will not
be open Sunday.

Following are today’s questions and
answers:

PERSONAY, SERVICE CORPORATIONS,

Chicago, Feb. 13.—[Income Tax Editor.]—
Please tell me what the gxovisions in the
personal eervice corporation section of the
nsw income tax law will be. BHMERY B

Heretofore no distinction has heen made be-

ESRERESE,

surance companies. The new iaw will dis-
{inguish betwsen the * personal service co
porati and the corporation to whose busi
ness a large invested capital is essential. The
law will exempt the former and taxes iis
stockkholders practically as a partnership.
The latter is taxed as a corporation, ss here-
tofore. The bill defines personal service
rily

P
1249

&

corporation as one whoss income prima

arises from the activities of the prir
owners or stockholders, who are lhemsrlv?ﬁ‘
regularly engaged ¥ the active conduct of |

a

See Item Q,uhe business and in which papital is not a !bntim-s or gifts

material income produéing factor. Foreign |
corporations or any other corporation 50 per |
cent of whose gross incomse consists of profits |
derived from trading as a principal, as dis- |
tinguished from government contracts made |
during the period when the United States
was ‘at war, are not included in the personal|
service classlfication, even though they may
have the other characteristics of such a cor-
poration.
-
OTHER QUESTIONS ANSWERED.

J. . C.—The new law will provide for the
first time that individuala may make returns
on the basis of "a fiscal year instead of the
calendar year, The general rule provided for
is that where a taxpayer's fiscal year begins,
in one calendar year and ends in another in
which the rates of taxation differ he must
calculate first what his tax would bs on his
entire income at the rates prescribed for both
of the ecalendar years into which his fiseal
year extends. Then determine the proportion
of each year according fo the period of the
fiscal year falling within each of the calendar
years in question and add the two togsether to
determine the total tax.

alr

Ak

——
B, L, G.—~The tax on individuals as in pre-

H

TAX ANSWERS

| creased.

e T ——— 2

——

vious years is divided imto a normal fax
and a eurtax, both 'of which are greatly in-
The normal tax

this year will be

| Strossnider Gets Out
of Jail on $3,000 Bond

John Henry Strossnider, known as'a

|
|
|
|
|
|
| master “con " man, recently released
| . o

'from the penitentiary, has finally ob-

8 per cent on.the first $4.000 in excess of |

cent on

furtax

deductions and credits and 12
the pet imcome in excess the
is paid in excess of $5.,000.
-
ONLY ONE LAW THIS YEAR,

Chicago, Feb, 8.—[Income Tax WFditor.]—
Will the new law for making income tax re-
turns nullify the terms of the old income
tax lawe or will portions of. the 1918 law
remain efiective? J. B. W,
In general, the new law will be a consoli-
ation of all previous income tax laws and
be the only'one in effeci. Confusion that
last year in having two different
in force at the same time, which neces-
sitated the calculation of taxes both uander
the law of 1916 as amended and the law of
1917, is eliminated. THe new law will also
fix the raies for and applies to the year
19620, thus assuring business of certainty with
respect to their income taxes for at leasi
two years.

per

reot.

ted
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BUSINESS LOSSES.

George I.—Losses sustained not compen-
gated for by {nsurance, if incurred in business,
may be deducted. Also losses not compen-
sated for by insurance if  incurred in any
‘transaction - entered into for profit, though
not in connection with trade or business, are
deductable,

S

M. B. E~Write collector of internal reve-
nus, tréasury department, Washington, D, C.
for average percentages of profit tax in rela-
tion to profits paid in 1917 and 1918 in th
businesses you mention.

o

John T.—The treasury deparimeni hae defi-
nitely announced there will be no exten
of time beyond March 15 for the filing of re-
turns.

m
T

—~e—
Willlam N.—The bill provides th

made to corporations or
ganized and operated lusively for rell-;
gious, ' charitable, scientifie, or educational |
purposes or the prevention of o 1ty to |

children or animals or to the speci
for vocation, rehabilitation
tional rehabilitation act, to an. amount not
in excess of 10 per cent of the faxpayer's
net income are deductable.
B
GIFTS ARE TAXABLE,
Nelson 8.-—~The bili provide
taxable. A bonus, the ¢
person with a salary of more than $1,000 or
a married person earning $2,000, with further
deductions of $200 for
able and must be included in returns.
poration is allowed to deduct bonuses given
employés on the grounds that they are busi-
ness expenses,

in

fames N.—In computing net income, the
fhllowing items are mot deductable: Personal
living or family expenses:; an amount paid
for new buildings permanent improvs
ments; an amount expended in restoring p

or

erty or making good exhaustion for whieh |
allowance has already been made; premiums |

paid on life insurance, covering life of an

officer or employé or of any person financially |

interested in the business.

fund for vocational rehabilitation. The
total amount of contributions to be
entered here must not exceed 15 per
cent of the net income computed with-
out the benefit of this deduction. ]

Other deductions.—Bad debts aris-
ing out of personal loans may be re-
ported here.

Four Burned When Gas
Explodes in Manhole

!

Four men, one 2 city fireman, were
burned yesterday when gas in a man-
hole at West Twenty-sixth street and |
South Kedzie avenue exploded. 'Three |
of the men were electricians employed
by the city and were repairing a cable
when the gas exploded.

The injured are:

Edward Collins, 2718 Arthington
street; T. J. Clark, 4855 Pulton street;
Willlam Wayne, 2252 Warren avenus, !
and Leonard Over, 2411 South Trum-
bull avenue.

|
é

Showmen of America to
Meet Here on Tuesday

The Showmen'’s League of Amer-
ica with a membership of about 5,000
will hold {is annual convention here
Tuesday and Wednesday.

GODOWSKY

May be heard in .recital at
Cohan’s Grand Sunday after-
noon, February 16th.

Duo Art Piano

Rells by this pianist enable you to
hear his masterful playing in your
home when you wish,

Come to our third floor recitals—given
daily-——to hear the Duo Art—admission

i

without charge.

Lyon & Healy

Wabash Ave. at Jackson

at contri-

tund | §

under the wvoca- |

| tained a bond for his release, He was
i placed in jail Monday evening .on of-
iders of Judge Guerin and it was not
iumil yvesterday that he was able to
| obtain a bondsman to sign a bondyof
} $3,000 assuri his appearance-in court,
;The case pending against Strossnider
| is one dating back six or seven years.
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Briugs all Artists to You

Plays All Records

FoE  ERNRERREREN
& No Parts to Change

- $115
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Down and $5 Per Month

Steger Phonographs

Edison, Columbia, Pathé, etc.:
There are no parts to change
and no attachments.

The Steger tonearm af-
fords the proper degres of
pre  for each record, in-
suring perfect reproduction of
every tone, The Steger sound
chamber is one of the distinc.
tive features. The - Steger
record filing cabinetis unique.

Prices $50 And Up

MONTHLY PAYMENTS

%2 are sold on the lowest

(@ terms—at prices that
|@ represent the greatest
ig5' value, quality consid-
1% ered.
{ 7% All of the world’s great.
| &% est artists sing. best for the
|',—i§ Steger. It plays all makes
I‘w of records correctly—Victor,
i
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Trade in your old phonograph or
piano as part payment for the
NEW STEGER

g%

XX

Steger Instruments are shipped on
approval to personsofresponsibility

STEGER

PHONOGRAPH: SHOP
GER | BUILDING

STE

Nerthwest Cor. Wabash & Jacxson

Steger Dealers Everyivhere
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