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U.S. economic outlook

by Lester V. Manderscheid
The U.S. economy has continued to expand
during 1995 and has completed the second
longest expansion period since World War 11 Fur-
ther economic growth is expected during 1996.
While a few analysts see a recession in 1996, the
average forecast is for a slow first half and slightly
higher growth in the second half. An annual
growth of about 2 percent after inflation is the
most common expectation.

My forecast had been a little higher until the
recent bad weather in the East and the prolonged
budget debate in Washington reduced. The aver-
age forecast now is reasonable. Growth at this rate
is consistent with an increase in the Consumer
Price Index of between 2.5 and 3 percent. Unem-
ployment will remain near current levels.

A major uncertainty is rate of economic
growth in the other industrialized countries of the
world. They experienced a rapid increase in in-
dustrial production in 1994 before slowing in
1995. Indeed, industrial production fell on the
average in Canada, Japan, the UK. and Germany
during the second and third quarters of 1995. If
stagnation continues, it will be difficult for the
U.S. economy to grow at a near 2 percent rate. If,
other hand, the major industrial countries
10 2 1994 rate of growth, the U.S. econo-
could grow at a 2.5 to 3.0 percent rate as ex-
expand. |

‘gricultural credit
' (Mike) Kelsey and
last few years have seen major fluctua-
tions in interest rates with a gradual 3-year
decline from 1990 through 1993, and a dramatic
increase in 1994, as the Federal Reserve attempt-
ed to slow down the economy into a “soft land-
ing.” Apparently, they were successful — the dis-
count and prime rates stabilized in 1995 and start-
ed a gradual decline late in the year. The expecta-
tion is for the Federal Reserve to continue to de-
crease rates by % to % percent early in 1996 and,
depending on the trend in economic growth,
perhaps more later in the year.

Overall, loan demand in Michigan was essen-
ially unchanged from a year earlier. A Federal

bankers found the average loan-to-deposit ratio in
the Seventh District had increased to 67.3 per-
cent, the highest level since 1979. Despite recent
declines, interest rates for farm loans remained
above previous year levels. In Michigan, the real
estate loan rate averaged 9.73 percent, while the
average operating loan rate was 10.69 percent,
e Michigan rates were the highest among all
ptates in the Seventh District.
ontinued on page 8
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arm income
and economic outlook issue

Michigan soybean sales were up about $20 million in 1995 while receipts from corn were up about
$80 million from 1994 levels. MSU ag economist Jake Ferris expects that 1996 gross receipts for crops

will continue to increase while livestock receipts will be relatively s
likely offset the projected increase in gross income, he says.

Farm bill debate and

confusion continue

Feb. 15 deadline proposed for enacting 1949 farm bill

he only thing certain at this point in Wash-

ington regarding the outcome of the budget

and farm bill debate is the growing pressure
for a resolution. Producers in the southern U.S.
have the biggest concerns, with planting already
underway in many areas of the extreme south.

At the recent American Farm Bureau annual
meeting, USDA Secretary Dan Glickman said that
Congress will need to deal with agriculture sepa-
rately if the budget talks remain at an impasse. He
said that a one-year extension of the current farm
program or enactment of a new farm bill would be
preferable to operating under the 1949 permanent
farm law, which he called “dysfunctional for the
modern world.”

Glickman did say, however, that time is quick-
ly running out and that he would be forced to im-
plement the 1949 law as of Feb. 15 to give produc-

ers something to work with for the upcoming plant-

ing season. If that were to happen, the loan rates
would be set at $5.50 for corn and $7.82 for wheat,
effectively shutting down U.S. exports.

Delegates to the American Farm Bureau
Federation's annual meeting endorsed the Freedom
to Farm farm bill proposal and voted against
extension of the current farm program. Delegates
also asked that tax and regulatory reform relief
be included as part of the trade-off for less govern-
ment in agriculture.

Michigan fruit and sugar

industry outlook .......................... 4
Farm management implications

for crop producers ...................... 5
Perennial weed management ...... 7
1996 outlook for

production inputs ...

Under Freedom to Farm, annual crop set-
aside acres would be eliminated and farmers would
be allowed to plant the commodity of their choice.
Producers would also receive a guaranteed annual
“transition” payment that would decline gradually
over a seven-year period.

Delegates also endorsed a letter to President
Bill Clinton and Congress urging immediate action
on the farm bill, calling the options of extending
the current farm bill or reversion to the 1949 act
disastrous.

Meanwhile, the Des Moines Register reported
recently that “eyeballs were rolling” in USDA when
top USDA managers sat down to discuss operating
under the 1949 farm bill. USDA officials are report-
edly not happy about implementing the act nor are
they clear on what is required. Although the 1949
law provides high price supports based on “parity
levels,” it’s not clear whether those loan rates
would apply just to producers who were raising
the crop in the 1950s or all producers currently
raising the crop.

USDA officials are also reportedly worried
about owning lots of grain, since farmers would
likely default on their price-support loans which
would be set at $7.82 per bushel for wheat and
$5.50 for corn. The 1949 law set loan rates as a
percent of parity, which is based on price relation-
ships in the period from 1910 to 1914. @

Stock levels, world growth to
dominate 1996 trade outlook ...... 9

Management implications

for livestock producers ............... 10
Dairy outlook — expect tighter
marginsin 1996 ......................... 1

table. Rising costs, however, will

COVER STORY

by John N. “Jake” Ferris
: ross cash farm income in Michigan
increased to about $3.8-3.9 billion in
calendar year 1995. This was about $200
million, or 6 percent, over the gross in calendar year
1994 (Table 1). The crop sector contributed mainly
to this increase. Receipts from corn were up about
$80 million from 1994, including increased sales from
the large 1993 crop made in 1994 and higher prices
on the 1995 crop. Wheat grossed about $50 million
over 1994 from both a larger crop and higher prices.
Soybean sales were up about $20 million. A large
apple crop, in combination with higher prices, more
than offset a sharp drop in receipts from tart cherries.
Gross income from livestock in 1995 was very
close to the 1994 level. Increased marketings of
milk about offset a small decline in price. Lower
prices reduced receipts from cattle and calves.
Higher hog prices helped to maintain receipts from
that enterprise, as was also true for eggs.
Government payments to farmers were some-
what higher in 1995, attributable to 1994 disaster
payments made in 1995. Advanced deficiency pay-
ments made on 1995 wheat and corn crops will
have to be returned to the government, however.
Cash expenses also increased in 1995, particu-
larly on fertilizer and, late in the year, on feed. Total
cash expenditures were estimated to be just over
$3 billion. This left net cash income at about $821
million, which was $122 million, or about 17 per-
cent, over 1994. The $821 million would be about
average for net cash farm income in the 1990s
(Table 1). Because of general inflation, however,
the purchasing power, while above 1994, would be
below the average for 1990-94.
Continued on page 3
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News
in Brief

From the
President

Budget bill important

to agriculture

want to begin by saying thanks to all of you

for the support you have given me during my

recent recovery from open heart surgery. Your
prayers, cards, well wishes and phone calls have been
an important part of my recovery process. Every-
thing seems to be going very well, and the healing
process appears to be proceeding on schedule,
which is more than I can say for the federal budget
negotiations.

As this goes to press, it's possible that Congress
and the president will have reached a budget agree-
ment. But it’s also likely that the standoff will contin-
ue for some weeks, However long it takes towolk™__

outacompromise, the fact that most Americans now

consider a balanced federal budget a realistic goal
indicates that substantial progress has been made in
the way we look at government spending,.
Nevertheless, the ultimate question behind
the budget fight goes beyond haggling over
amounts of expenditures. The real tussle concerns
the direction of public policy on the size and cost of
government. Will government continue to grow and
claim an increasing share of the private sector? Or
will the role of government begin to shrink, permit-

ting agriculture and the rest of the private sector to
grow and prosper?

Farm Bureau has stood clearly (and for a while,
alone) in favor of spending restraints and cutbacks as
away of downsizing government and unleashing the
latent productivity of our economy. A growing, vigor-
ous private sector will do more for agricultural pros-
perity than any government farm program.

Not that the farm bill is moot. On the contrary,
one of the biggest reasons our Michigan congres-
sional representatives should support passage of the
budget reconciliation package, which was vetoed by
President Clinton, is because of how it links new farm
program provisions with significant tax and regulato-
ry reform. The measure replaces the current farm
program system with a new plan that gives farmers
more planting flexibility and guaranteed, but declin-
ing, payments for seven years. At the same time, it
provides offsetting estate tax and capital gains tax
reform and health care tax deductions for farmers
and other self-employed people. Farm Bureau backs
the changes in the farm program only if they are
balanced with the tax relief provided for in the bud-
get reconciliation plan. Congress must hang tough in
moving the entire package.

Asyou talk to your friends and neighbors this
winter about the benefits of belonging to Farm Bu-
reau, be sure to highlight your organization's impor-
tant role in helping to begin balancing the federal
budget. Many times, Farm Bureau hasbeen alone
voice for common sense, not just on government
spending, but also on avariety of other issues like
private property rights protection and endangered
species act reform, The fact that the rest of the politi-
cal system is now catching up with Farm Bureauisa
tribute to our consistent, grassroots, farmer-based
policies and a good reason for every Michigan farmer
to be a part of our efforts in the future.

Jack Laurie, President
Michigan Farm Bureau

MFB hosting “Ag in the Classroom” workshops

people about agriculture, but were hesitant

because you didn't know where to start, then
make sure you attend one of the MFB Ag in the
Classroom workshops! According to MFB Promo-
tion and Education Department Chairperson Julie
Chamberlain, the workshops will feature hands-on
activities and demonstrations that participants can
take back to their local schools.

Each workshops will feature two to four suc-

cessful teaching activities unique to the workshop
area including:

I f you've ever had an interest in teaching young

w Teaching student about career opportunities

in agriculture
= Creating "Ag-Citing” experiences
m Teaching the teachers
m Conducting Rural Education Day for school districts
m Tapping into school latch-key programs
m Adopting classrooms for year-long agricultural

experiences

The $20 registration fee includes refresh-

ments, lunch, lessons and materials. Reservations
are required at least 15 days in advance of the event
for planning purposes. Each program starts at 9:30
a.m. and will conclude by 3 p.m. Reservation can be
made by completing the reservation form below. &

™ naricuture n the Glassrooms Werkshop Reservetion Form |
| Name

Address

Phone County

I wish to attend the following Agriculture in the Classroom workshop:
(Please check one location. Use a copy of this reservation form if you
wish to enroll in more than one workshop.)

[ Saturday, February 17, Kalamazoo, Airport Holiday Inn
[ Friday, February 23, Frankenmuth, Bavarian Inn Lodge
[ Saturday, March 16, Big Rapids, Holiday Inn and Conference Center

Total number of people attending: x $20 per person = §
For more information call 800-292-2680, ext. 3213.

Please make checks payable to Michigan Farm Bureau and return with
reservation form at least 15 days prior to the workshop date to:
Michigan Farm Bureau, Promotion and Education Department,

L,P-O- Box 30960, Lansing, MI 48909-8460

News (I55N:0743-5962) is published twice per month except in the months of November, December,
one issue is printed, as a service to regular members, by Michigan

Saginaw Highway, Lansing, Michigan 48917. Member subscription price of $1.50 Is induded in annual dues of
Michigan Farm Bureau regular members. Additional subscription fees required for mailing Michigan Farm News to
nonmembers and outside the continental U.5.A. Second-class postage paid at Lansing. Michigan, and additional

Farm Bureau, 7373 West

“Ethanol car”
available to public

he first mass-produced alternative fuel car that

can be powered largely by ethanol will roll off
a Ford assembly line this week, says the National
Corn Growers Association (NCGA).

The “flexible fuel” Taurus can run on three
types of fuel: straight gasoline, traditional 10 per-
cent ethanol, or the new E-85 fuel comprised of
85 percent ethanol.

The NCGA, says Ford, will be able to make up
10 6,000 of these new Taurus models and offer them
for sale to the public at the same price as a regular
Taurus.

Currently, there are 13 gas pumps dispensing
E-85 in the country, up from none a year ago.

“We want at least 40 up and running in the next
six to nine months,” says Phil Lampert, project
coordinator for the National Vehicle Coalition.

The NCGA is urging farmers and other con-
sumers to consider buying a flexible-fuel Ford. The
group also plans to lobby federal, state and local
governments, as well as companies — especially
agribusinesses — to buy flexible-fuel cars for their
vehicle fleets. @

California farmers
push for methyl
bromide extension |

alifornia farmers are pushing Gov. Pete Wilson |

(R) to hold a special session of the state Legis-
lature early this year to prevent a threatened March
30 ban on the use of methyl bromide.

The Birth Defects Prevention Act of 1984 pro-
vided chemical manufacturers until 1991 to com-
plete health studies of the fumigant. That year, a
five-year extension was given to the industry to
complete the studies. However, chemical compa-
nies recently informed the state that they need at
least two more years to complete the studies.

Jim Wells, director of the state's Department
of Pesticide Regulation, said his department and
other regulators should be blamed for the delays.
State and federal regulatory agencies argued for
years to determine which animal tests would be
best for the study, he said. When an agreement was
finally reached, there wasn't enough time to per-
form the study.

Farmers claim that the ban will cost California
agriculture approximately $258 million. It would
also cause the state’s ports, trucking companies and
other businesses involved in exports to lose mil-
lions in revenue. At present there is no available
alternative to methyl bromide. #

Researchers testing
new poultry vaccine

overnment researchers are experimenting

and testing two new vaccines to protect poul-
try against the Newcastle virus, which some experts
have said could be the biggest threat ever to domes-
tic broiler and egg industries.

The two new vaccines, one that is injected
into an unhatched egg and the other that is given to
hatched birds, would be more effective and allow
producers more timing flexibility for vaccination,
according to the researchers.

The highly contagious Newcastle virus attacks
chickens, turkeys, parrots, cormorants, ostriches,
and other wild and pet birds. In 1971, a strain of
Newcastle spread in Southern California, resulting
in a $56 million, 11 million bird loss.

The vaccines’ makers are working with vac-
cine makers in Maine and France to produce the
new antigens. The vaccines were developed at the
Southeast Poultry Disease Research Laboratory in
Athens, Ga. @

USDA to investigate
Canadian potato pricing
he Agriculture Department announced it will
investigate the pricing policies of New Brun-
swick and Prince Edward Island (PEI) potato farm-
ers, according to Gus Schumacher, administrator of
USDA's Foreign Agricultural Service.

The agency decided to review the situation
after officials met with potato producers in Aroos-
took County, in northern Maine. The farmers said
Canadian producers are “dumping” potatoes into
the U.S., pushing the price of potatoes below the
cost of production.

The PEI Potato Board dismissed the charges,
claiming potatoes are cheaper in Canada than in the
United States. @

USDA releases meat

safety regulations

he Agriculture Department released four meat

safety regulations to revamp and simplify the
inspection process. The four rules consist of an
advance notice outlining the overall reform plans, a
final rule on product labeling, a proposal for use of
the term “low-fat" and a plan to end duplication of
Food and Drug Administration rules.

The agency also said it will release three other.
rules in 1996, including new performance standards
for some meat and poultry products, termination g
prior approval of slaughter house blueprints and an
advance notice on composition of meat products.

In addition, USDA is still in the process of
developing new regulations that will radically re-
form meat and poultry safety inspections. These
new rules are slated for release early this year. #

FACT OF THE DAY

D id you know that a recent nationwide con- :
sumer survey found that farmers and labels |
are America’s most trusted sources of information |
about foods? In fact, the breakdown for most credi-
ble information sources, according to the survey
results, is the following:

FOOD

INDUSTRY 4
10%

Source: Purina Mills, Inc., 1995 American
Food Consumer Survey) ﬁ

$2 “grain buster” idea wins Farmer Idea Exchang

eonard Maschino’s practical invention to un-

clog grain and feed bin augers is a great farm
safety idea — so great that the American Farm Bu-
reau Federation chose Maschino's “grain buster” as
the first place winner in the Farmer Idea Exchange
at the 77th AFBF annual meeting.

“I made the grain buster for safety and labor
savings," said Maschino, a grain producer from
North Vernon, Ind. “It's simple, easily installed in 10
to 15 minutes and costs only $2. More importantly, |
avoid injury. To my knowledge, there’s nothing else
on the market that performs the same task, other
than me getting in the bin with a pole.”

The grain buster is safe because it eliminates
the need to enter a bin to unstop grain augers. “It's
always dangerous when grain or feed are present,”
Maschino said. “Each year, between 25 and 35 peo-
ple die of suffocation in grain bins. It takes only
eight seconds to become submerged in flowing
grain. 1 also don't run the risk of an auger injury.

“If I can save one life with the idea, then it's
been worth everything,” Maschino emphasized,

The grain buster consists of two half-inch
bolts about five inches long and two nuts. “Simply
weld the nuts to the slide gate or drill two half-inc]
holes and attach the bolts,” Maschino said.

The bolts sticking up will dislodge any foreigﬁ
material that builds up over the auger by simply
opening and closing the slide gate, he noted. The
unit will work on any bin with a slide gate. :

“Since Linstalled the grain buster on my farm,
I not once had to enter a bin to dislodge grain
above the auger,” Maschino said. *My time is monéy
and 1 no longer waste hours in a bin with a pole,
The grain buster dramatically reduces the risk of
inhaling grain dust.”

For winning first place in the Farmer Idea Ex-
change, Leonard and his wife, Tina, receive one
year's free use of a Ford GENESIS tractor. This isthe
eighth year of the Farmer Idea Exchange program @
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Details of the 1995 amendments to the
Perishable Agricultural Commodities Act (PACA)

resident Clinton signed a bill amending the

PACA, significantly changing PACA's operation,
Farmers who rely on PACA to enforce fair trading
practices need to be aware of the changes.

It's important to note what hasn't changed.
First, PACA continues to require traders to comply
with the terms of their contracts. Sellers must ship
the quantity and quality specified in a contract.
Buyers must accept shipments that meet the con-
tract guidelines and pay promptly after acceptance.

Second, unlike other regulatory programs,
license fees from PACA beneficiaries finance the
entire administration of the act. Congress provides
no appropriations.

Third, fruits and vegetables are highly perish-
able and are often sold and consumed at the retail
level before farmers are even paid. The new PACA
continues to allow farmers, brokers and other trad-
ers to market highly perishable commodities while
protecting their rights in the event that a contract
dispute occurs. It does this simply, without impos-
ing regulatory burdens.

Finally, dispute resolution without PACA
means court action. Without PACA, growers will
need to go to court to get paid. The alternative to
PACA is expensive litigation that farmers cannot
afford. PACA keeps farmers out of court,

Key provisions of the new law
1. License fees

Traders are still exempt if they purchase less
than $230,000 of produce in a calendar year, unless
they purchase jobbing quantities from someone
else. License fees are set at $550 plus $200 for each
branch operated by the primary licensee in excess
of nine such facilities, with a cap of $4,000. License
fees are set for three years. After that they can be
increased without congressional approval. Retailers'
license fees are phased out over the next three years.
2. Slow pay

USDA now has the authority to assess civil
penalties, not to exceed $2,000 for each violation or
each day the violation continues. Under the old law,
the only action USDA could take against slow pay/
no pay was either license suspension or revocation.
As a result, slow pay was rarely, if ever, enforced
because of the severity of the sanction. Now, USDA
has the ability to penalize slow pay/no pay with
fines, although it is not yet clear the process they
will use to determine slow pay violations.

3. Trust provisions

For licensees, trust benefits are preserved
merely by including a trust rights statement on the
invoice. There is no need to prepare and send trust
notices to USDA and the buyer. For non-licensees, a
trust notice must still be prepared and sent to the
buyer in the time frames required under the old
law. However, non-licensees do not need to send a
trust notice to USDA anymore.

4. Rebates

The new PACA also adds a subsection defining
sufficient disclosure of collateral fees and expenses
(rebates). The use of collateral fees and expenses is
one reason why retailers/wholesalers sought repeal

of PACA. Sysco Corporation was fined $1.5 million

dollars by USDA late last year for failure to disclose

the use of collateral fees and expenses. USDA con-
siders failure to disclose their use as an unfair trade
practice. The law now defines what constitutes
sufficient disclosure and USDA will probably require
disclosure of rebates on invoices. Collateral fees and
expenses can be many things, but most commonly
are rebates and/or promotional allowances. For
example, if a supplier has a contract with a hospital
to deliver weekly shipments of fruits and vegetables
for cost plus 7 percent, sufficient disclosure means
that promotional or volume discounts must be
listed on the face of the weekly invoice — an unfair
trade practice as defined by USDA if it is not.

5. Unfair trade practices

Itis now illegal for producers to misrepresent
the character, kind, grade, quality, quantity, size,
pack, weight, condition, degree of maturity, or
state, country or region of origin of any perishable
commaodity. It is also illegal for producers to remove
signs on containers if that sign contained a statement
signifying that the container complied with federal
or state law as to grade or quality. Finally, it is now
illegal for producers to substitute in the contents of
a load after it has been officially inspected.

6. Misbranding

The new law limits misbranding liability solely
to those who could have knowledge of a misbrand-
ing and the ability to correct it.

7. Investigations

USDA investigations begin only after it re-
ceives a written complaint. USDA must then notify
the company of the nature of the investigation and
must keep the identity of the person or company
filing the complaint confidential, This is important
because filing a complaint often terminates impor-
tant business relationships. Filing fees of $60 and
$300 for informal and formal complaints, respec-
tively, become a permanent part of the law.

What is missing?

1. The bill does not address first lien treatment in
bankruptcy cases for growers who have filed
valid trust notices. A recent court case clouds a
grower's right to trust assets of a buyer should
that buyer file for bankruptcy.

2. The bill does not extend protection to transactions
involving Puerto Rico and other U.S. territories.

3. The bill does not extend protection to cut flow-
ers. AFBF board action supports the inclusion of
cut flowers under PACA protection.

While the bill misses some key points, it does
address several Farm Bureau concerns. First is the
ability to enforce slow pay/no pay.

Second is the preservation of the trust without
havingto file a trust notice. While non-licensees must
still file, it does remove a significant burden for licensed
growers, who now only need to include a trust state-
ment on their invoices. Finally, the new law ends a
contentious, year-long debate over whether we need
aseller protection law at all. While additional fine-
tuning is needed, the new PACA represents improve-
ments for growers of perishable commodities. @

AFBF ur?es action to stop

flood o

he American Farm Bureau Federation is
urging prompt use of NAFTA trade provisions

to stem a surge of vegetable imports from
Mexico that has sent produce prices plummeting
and threatens to devastate Florida vegetable farmers.

In a letter to Agriculture Secretary Dan Glick-
man, the AFBF requested that snap-back provisions
dealing with the level of imports be implemented
properly and quickly. Those provisions, part of the
North American Free Trade Agreement (NAFTA),
are designed to slow imports and protect domestic
producers from dumping of foreign produce on
U.S. markets.

“We urge you to take immediate action to
utilize all import surge mechanisms allowed by
NAFTA and to begin a review of the value and vol-
ume of Mexican produce imports on Florida pro-
ducers,” wrote AFBF President Dean Kleckner in his
letter to Glickman.

“Dramatic changes are taking place in the
volume of Mexican produce being shipped to the
U.S. during recent weeks,” Kleckner added. Prices
for many winter crops in Florida have been driven
well below the cost of production, as Mexican pro-
duce crosses the U.S. border at rates 30 percent
above last year. Florida producers have legitimate
concerns about Mexican imports and the perfor-
mance of NAFTA safeguards designed to deal with
such a situation.

“The current threat to Florida agriculture from
surges in Mexican imports needs to be dealt with in
a serious and straight-forward manner,” Kleckner
added. He urged Glickman to respond to the im-

Mexican produce

port surges with timely application of NAFTA provi-
sions, to develop improved reporting on the price
and volume of Mexican imports, and to consider
emergency purchases of commodities such as
squash, tomatoes, cucumbers, peppers and egg-
plants by the USDA to help shore-up prices.

Carl B. Loop Jr., AFBF vice president and presi-
dent of the Florida Farm Bureau, has also been urg-
ing the government to act to protect Florida farmers
from the influx of Mexican fruits and vegetables. He
contacted state and federal officials requesting inter-
vention on behalf of Florida vegetable producers to
stop the dumping of Mexican produce.

“We're talking about tomatoes, cucumbers,
peppers, squash, sweet corn, things like that,” Loop
said. “Looking at what's coming in, we're seeing two,
three, four,evenas high as a 600 percent increase over
what was imported last year, which is a real surge.”

Florida farmers recently dumped truckloads
of eggplants, squash and other vegetables on the
ground to protest dumping of Mexican produce on
U.S. markets. Farmers also met with Glickman and
U.S. Sen. Bob Graham in Orlando to discuss ways of
fighting the import surges that have hurt Florida’s
$1 billion fresh-vegetable industry.

To date, Florida's winter growing season has
not been considered a separate industry and has
been precluded from obtaining relief under trade
laws designed to assist domestic industries harmed
by freer trade. Graham introduced legislation re-
quiring the U.S. International Trade Commission to
use seasonality as a factor in determining when an
industry needs trade relief. @

NATIONAL ISSUES

Priority issues scoreboard

The following is a look at how key Farm Bureau
issues are moving in Congress.

Balanced budget amendment — HJ. Res. |
passed by House in late January; defeated by Senate
in March. Another vote expected this year.
Line-item veto — House passed H.R. 2 in early
February. S. 4 passed by Senate in late March. Con-
ference committee consideration still pending.
Capital gains — Congress passed H.R. 2491,
the Balanced Budget Act of 1995, in November,
which includes a capital gains tax exemption
increase. Bill still being negotiated by Congress
and the White House.

Estate taxes — H.R. 2491 includes an increase
in the estate tax exemption and targeted relief

for family businesses. Bill still being negotiated by
Congress and White House.

Risk assessment/cost-benefit analysis —
$. 343, the Comprehensive Regulatory Reform Act
of 1995, failed to pass Senate after three cloture

votes. In March, the House passed two companion
bills: H.R. 1022 and H.R. 926.

Delaney clause — H.R. 1627, which includes
reform of Delaney, favorably reported out of the
House Agriculture Committee; action still pending
in the House Commerce Committee. A companion
bill, S. 1166, introduced in Senate; action pending.
Clean water — House passed HR. 961, Clean
Water Act reauthorization legislation, in early May,_
Markup of S. 851, which specifically targets the Sec-
tion 404 wetlands program, is expected in a Senate
subcommittee.

Private property — House passed H.R. 925 in
March. Senate floor action on §. 605 expected.
Health insurance — H.R. 831, which increased
the deduction to 30 percent, signed into law by
President Clinton in mid-April (P.L. 104-7). HR.
2491 — which would increase the deduction to 50
percent — still being negotiated by Congress and
the White House. &

[ETATE BSSUE > _ = SEESRS TR S R
Funding for roads and bridges

he proposal unveiled by the bipartisan Work-

ing Group on Transportation Funding and
Reform would eliminate the 6 percent sales tax on
motor fuel and convert it to a 6-cent-per-gallon tax
earmarked for transportation. In addition, the mo-
tor fuel tax would be boosted by 4.5 cents a gallon
and the diesel fuel discount would be eliminated.

In addition to increasing taxes, the transporta-

tion plan proposes a number of reforms aimed
at making sure transportation dollars are spent
efficiently.

MFB position: Michigan Farm Bureau sup-
ports this proposal, which would increase the
amount of money available for road and bridge
maintenance and construction.

MFB contact: Tim Goodrich, ext. 2048. @

1995 Michigan farm income and economic outlook

Continued from front page

The outlook for 1996 is similar to that for
1995. Gross receipts from crops will likely continue
to increase and receipts from livestock will be rela-
tively stable. Rising costs, however, will likely offset
the projected increase in gross income. Govern-
ment payments remain a question mark.

Sales of 1995 crops in 1996 should be notice-
ably higher than sales of 1994 crops in 1995. This
will be particularly the case with corn, wheat, soy-
beans, potatoes and apples. With no set-aside on
corn, 1996 acreage will likely increase and, with
average weather, a larger crop would be expected.

Corn pricesare likely to continue strong on the
1996 crop, and above the $2.75 per bushel target
price that has been established in the farm program
in recent years. Returns from 1996 wheat and soybean
crops should also be well above average. Odds would
favor gross receipts from 1996 crops of dry beans,
sugar beets and potatoes to be above the returns
from the 1995 crops. This would also be trpe with
tart cherries, although the gross from the 1996 apple
crop may not match the income from the 1995 crop.

Prices and production of milk, cattle, hogs and
eggs in Michigan are not likely to change enough to

generate much different receipts from these com-
modities in 1996 compared with 1995. Higher feed
costs are likely to reduce net returns from these
enterprises.

At this writing, the farm program for 1996
crops had not been determined. If the 1990 pro-
gram is extended to 1996 crops, deficiency pay-
ments would likely be nil, assuming U.S. average
price received for wheat is above $4 per bushel and
on corn above $2.75. While there would be no set-
asides, farmers in the programs would be required
to stay within their base acreages (for benefits other
than deficiency payments).

In the past, participation rates have been rela-
tively high with 65-70 percent of the base acreage in
wheat in the program in Michigan and 75-80 percent
of the corn base on participating farms. Of course,
with the recent market price levels on corn and
wheat, participation rates under continuation of the
1990 Farm Program would be expected to decline.

Michigan farmers received about $6 million in
advance deficiency payments on their 1995 wheat
crop and $32 million on their 1995 corn crop. These
amounts will have to be repaid to the government,
but Secretary of Agriculture Dan Glickman has pro-

posed a 3-year time frame for these repayments.
The projected government payments in Table 1 for
1996 reflects one-third of farmers’ obligation for the
total refund.

Payment to farmers under the Conservation
Reserve Program will continue at about $18 million
in 1996. No disaster payments are programmed and
other program costs will be minor.

The major question remaining is how a new
farm program, such as “Freedom to Farm" or "Agri-
cultural Market Transition” might affect Michigan
farm income. Deficiency payments to Michigan
farmers under the Feed Grain and Wheat Programs
have averaged about $110 million on 1990-94 crops.
Under the Agricultural Market Transition Program,
the first year might involve direct payments just
under $100 million (without including refunds to
the government on 1995 advance payments). Other
possible effects on farm income would be the in-
creased flexibility in plantings, which would be diffi-
cult to measure at this time.

Without a new farm program, gross cash farm
income in Michigan is projected to be near $4 bil-
lion in 1996, with cash expenses between $3.1-3.2
billion. The result is net cash farm income near

$815 million, about the same as in 1995. This could
be enhanced by as much as $90-100 million under
proposed new farm legislation being debated as this
article is being written. &

Table 1 — Cash farm income in
Michigan, 1990-96 (Million $)
Year

1990 1991 1992 1993 19941995 1996°
Gross cash income
Farm marketings
Crops 1,745 1936 1887 1960 2,009 2210 2449
Livestock 1,417 1,288 1,310 1,368 1,410 1398 1394
Government

payments 169 124 142 241 102 118 8
Farm-related

income 130 137 108 124 119 125 130
Total 3460 3484 3447 3693 3640 3851 3981
Cash ex-

penses 2532 2,663 2,638 2817 2941 3030 3166
Net cash income

Actual $928 821 809 876 699 B21 B15

1995 $1083 919 879 924 719 821 790

“Estimaled lor 1995 and loracast lor 1996

** Assumes rapayment ol one-Iiird of the deficiency payments made on 1995
wheal and com crops and a continuation of ihe 1990 Farm Program,

Sowce Michigan Agriculturdl Staimstics Senvice, Michigan Department of
Agriculture, and Economic Research Servce, USDA, tor 1990-94
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Michigan fruit industry outiook

by Donald Ricks
Apples

Michigan's 1995 apple crop was the largest
ever, with overall quality of the crop rated outstand-
ing, due to favorable weather, the impact of modern
technologies and management practices. Demand
and market prices have been strong as well for the
1995 crop for both fresh and processing, providing
the Michigan apple industry an unusually favorable
combination of very large production, high quality
and strong prices all in the same year.

The recently published 1995 Michigan Fruit
Orchard Survey shows stable apple acreage in the
state. Nevertheless, Michigan’s apple production is
expected to continue to trend upward (along with
annual fluctuations) as yields per acre continue an
increasing trend related to the modern orchard
planting systems and other improved technologies.

Along with an increasing supply trend, demand
for Michigan apples has been expanding for both
fresh and processing markets. Demand for fresh
Michigan apples has been aided by high performance
on quality as Michigan growers, packers and shippers
continue to modernize and gear up to effectively
provide the high quality demanded in the market.

This involves modernization of packing hous-
es and orchards, as well as overall commitment to
quality by all industry segments. Future demand for
fresh Michigan apples in the competitive U.S. and
world markets will depend, in part, upon how well
the Michigan industry continues to progress and

perform on a number of quality aspects to competi-
tively serve customer needs.

Demand for processing apples in Michigan
has been trending upward in recent years as well.
The growth in processing volume has been espe-
cially noteworthy for canning apples, which are
primarily processed into applesauce. The trends for
increasing demand for Michigan apples for process-
ing are expected to continue in the future.

Michigan's acreage of apple varieties, as re-
ported in the 1995 orchard survey, are shown in
Table 1. Red Delicious remains, by far, the top vari-
ety, followed by Jonathan, Golden Delicious, Rome,
Mcintosh and Ida Red. The varieties that had the
largest increases in acreage since the previous or-
chard survey include Empire, Jonagold, Golden
Delicious, Gala and Fuii.

Tart Cherries

Economic conditions in the tart cherry
industry were extremely challenging in 1995. The
industry produced one of the largest crops in histo-
ry with substantial surpluses of on-tree supplies.
Consequently, market prices have been very low.

Although Michigan's tart cherry acreage de-

creased slightly (down 6 percent) from the previous
orchard survey, production capacity remains high as

demonstrated by the large crop in 1995. This is
related to the fact that the bulge of plantings which
were made during the late 1970s and early 1980s
are now mostly at highly productive ages. In addi-
tion, other modern technologies have tended to

increase average yields per acre.

Future price and net returns to cherry growers
will depend upon the industry's success in achieving
acombination of several industry goals. Theseinclude
expanding demand (bothin the U.S. and in export
markets), new uses of cherries, a supply-demand
balance, stable supplies from year-to-year, quality
improvement and effective pricing arrangements.
Sweet Cherries

The 1995 orchard survey shows that sweet
cherry acreage decreased slightly (by 6 percent)
from the previous orchard survey in 1991. The
three top sweet cherry varieties in Michigan are
now Gold, with 2,050 acres; Emperor Francis, with
1,540 acres; and Napolean, with 1,450 acres.
Plums and Pears

Plum acreage in Michigan has declined to low
levels, with a decrease of 27 percent since the 1991
orchard survey. Michigan’s plum acreage, according
to the latest 1995 survey, is now less than 50 per-
cent of the amount that existed in 1986.

Pear acreage also declined somewhat accord-
ing to the 1995 survey. Michigan's pear acreage has
decreased by 15 percent since 1991. There are now
1,100 acres of pears in Michigan and only 32 grow-
ers who have 10 acres of pears or more.

The Michigan Fruit lndustry

Michigan tree fruit acreage is increasingly
concentrated in apples, since apple acreage is stable
—with expanding production — while acreage of
other tree fruits have declined gradually. On the

Michigan sugar outlook

by John N. “Jake” Ferris

ugar beet acreage continued to expand in

Michigan in 1995, with 190,000 acres harvested.
Yields were below average, however, as a new prob-
lem emerged — root aphids. This insect not only
affected the volume, but reduced the sugar content
as well. Total sugar beet production was about the
same asin 1994 at 3,040 thousand tons, but the sugar
output could be down as much as 10 percent.

Partially offsetting lower sugar production will
be stronger prices. Midwest beet sugar prices in-

creased from about 25 cents per pound in August
(about the same as the year before) to over 29 cents
in December, about 1.4 cents above December 1994,

The market strength can be traced to deterio-
ration of crop conditions not only in Michigan, but
in other parts of the country as well. U.S. sugar beet
production is expected to be down 10 percent from
1994. With a slight drop in cane sugar production,
total sugar output is estimated to be down 5.5 per-
cent from 1994.

Reacting to the tightening supply-demand

MICHIGAN FARM

MFRN

RADIO NETWORK

Serving Michigan
Farm Families is
Our Only Business

with the sign-on times.

Since its beginning in 1971, Michigan Farm Radio Network's only objective
has been to serve Michigan’s farm families. This dedication to serve agricul-
ture is shared by 29 local radio stations in Michigan. Through these sta-
tions, Michigan Farm Radio Network provides the latest in market analysis,
weather and news to Farm Bureau members daily on the following stations:

Station _ City Frequency Morning Farm Noon Farm
WABJ Adrian 1490 5:45 am 11:50 am
WATZ Alpena 1450 5:30 am 11:30 am
WTKA Ann Arbor 1050 6:05 am 12:05 pm
WLEW Bad Axe 1340 6:30 am 12:50 pm
WHFB Benton Harbor 12:30 pm
WKYO Caro 1360 6:15 am 12:15 pm
WKJF Cadillac 1370 5:55 am 11:20 am
WTVB Coldwater 1590 5:45 am 12:20 pm
WDOW Dowagiac 1440 6:05 am 12:15 pm
WGHN Grand Haven 1370/92.1  5:45am 12:15 pm
WPLB Greenville 1380 6:15 am 11:45am
WBCH Hastings 1220 6:15 am 12:30 pm
WCSR Hillsdale 1340 6:45 am 12:45 pm
WHTC Holland 1450 12:15 pm
WKZO Kalamazoo 590 5:15 am

WLSP Lapeer 1530 7:20 am 11:50 am
WOAP Owosso 1080 6:15 am 12:30 pm
WHAK Rogers City 960 12:15 pm
WSJ St. Johns 1580 6:15 am 1215 pm
WMLM St. Louis 1540 6:05 am 12:20 pm
WSGW Saginaw 790 5:55 am 12:20 pm
WMIC Sandusky 660 6:15 am 12:45 pm
WCSY South Haven 940 12:15 pm
WKJC Tawas City 104.7 12:45 pm
WLKM Three Rivers 1510/95.9 6:15am 12:15 pm
WTCM Traverse City 580 5:55 am 11:20 am

*  Station signs on at different times during the year. Morning farm times change

= Station airs various farm reports between 5:30 and 6:00 am.
=+ Station airs various farm reports between 12:00 and 1:00 p.m.

Some stations carry additional market reports throughout the market day.

situation, the Secretary of Agriculture increased the
1995-96 tariff-rate-quota (TRQ) for raw cane sugar by
331,000 short tons (about 25 percent). Even with this
increase, the projected supply of 11 million tons and
total use of 9.8 million tons will result in ending
stocks of 1.2 million tons, 12.1 percent of use. This
compares with 12.5 percent at the end of 1994-95.
The USDA will continue to monitor import require-
ments and adjust the TRQ accordingly.

Sugarbeet acreage in Michigan in 1996 will be
about the same as in 1995, or alittle larger. With nor-
mal weather and a reduction in insect problems, the
1996 crop and beet sugar output should be well above
1995 levels. The stronger market price on sugar pro-
jected into 1996 and higher sugar content should
result in higher sugarbeet prices on the 1996 crop. @

Tractor sales
rising slowly

otal shipments of farm-type wheel tractors

in the U.S. increased in November to 7,911
units, compared with 7,809 in November 1994,
says the Equipment Manufacturers Institute, a
trade group.

Year-to-date tractor shipments total 99,700
units, up 2.1 percent from a year ago, says the
Chicago-based institute. g

© 1996 Monon Bakbogs. Inc

Lowest Prices of the Year!

800—447— 7436 Watch for 1l price ad fliefs in your area or
MORTON ‘mﬁﬁ"ﬁﬁﬂmm@%
prcing
P. 0. Box _mu‘!(!fg.ltﬂgé Sale ends February 24th, 1996

Adrian, Ml (517) 263-0541 Brown City, Ml (810) 346-2702 Kalkaska, M| (616) 258-2580
Rockford, Mi (616) 874-6400 St. Johns, Ml (517) 224-6892 Three Rivers, M (816) 279-5271

3. Golden Delicious ..........

other hand, with larger yields per acre, less acres
are needed to produce a similar level of production.
Blueberries are an increasingly important fruit
crop in Michigan, with significant growth in acreage,
while grapes have experienced gradual recent
growth in acreage that is up 6 percent since 1986. @

Dietary guidelines
available

he Agriculture Department, in conjunction

with the Health and Human Services Depart-
ment, released the fourth edition of the nutritional
guide, Nutrition and Your Health: Dietary Guide-
lines for Americans. The publication is used by
dietitians, nutritionists and other health profession-
als, as well as the government, to set school lunch
guidelines.

Although the report closely follows previous
recommendations for lowering consumption of fat,
saturated fat, sodium and sugar, it includes new rec-
ommendations relating to exercise, vegetarian diets
and alcohol consumption. Also underscored by the
report is the importance of a diet rich in fruits, vege-
tables and grain products and a varied diet that
includes foods from each of the five food groups,
including meat, fish, dairy, eggsand poultry products.

The new edition stresses the importance of
exercise, claiming that Americans should exercise
moderately for 30 minutes almost every day. A diet
high in grain products and produce, but low in fat
and cholesterol is encouraged. “Moderate” intake of
sodium, salt and sugar also is urged.

To order asingle copy of the guidelines, send
your name, address and 50 cents to the Consumer
Information Center, Department 378-C, Pueblo, CO
81009. The publication is also available on the home
page of the USDA's Center for Nutrition Policy and
Promotion at fttp:www.usda/usda/fcs/cnpp or a}

the HHS home page at fp7/WwWw.0s.dhhs.GoY. g

Call Nowd
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Farm management implications for crop producers

by Ralph E. Hepp

ichigan crop producers start 1996

with large inventories of commodities

on hand at relatively high prices. The
record yields of corn and soybeans, and respectable
outputs of other cash crops, along with excellent
crop prices at the end of the year, resulted in good
earnings and enhanced cash positions for crop
operations. The higher level of working capital,
current assets less current liabilities, and stronger
financial positions at the beginning of the year, pro-
vide opportunities for making capital purchases and
advance payments on debts,

The improved net returns per acre in 1995
should continue into the current year because the
liquidation of inventory of carryover stocks pro-
vides an excellent cash flow base for the first part of
the year. With normal yields in 1996 and continua-
tion of improved prices over previous years, the
businesses should end the year with higher gross
returns per acre than 1995. Increased prices of
many production inputs will put a damper on net
returns, but ample supplies of inputs and good
buying practices should cushion the impact on
residual returns and net farm income in 1996
should be very good.

Top managers will use the favorable financial
situation to strengthen the balance sheet, by reduc-

MSU'’s
Agriculture
and Natural
Resources

Week runs
March 2-9

F rom growing chestnuts commercially to
an introductory short course on wildlife

toxicology — that's the range of topics planned
for Agriculture and Natural Resources (ANR) Week,
March 2-9 at Michigan State University.

“Approximately 80 educational programs,
meetings and other activities will take place during
the eight-day event,” says Sandi Bauer, ANR Week
program coordinator.

Programs on the environment will include
sessions on wildlife, forests, wetlands and similar
topics for grade school and high school teachers;
workshops on fisheries education, waterfowl man-
agement, pheasant and wild turkey habitat, and
stream, inland lake and fisheries management; and
a day-long session on forest investment.

Outdoors-oriented programs will deal with
non-game wildlife management, turkey hunting,
foraging in the forest for food, growing historic
apples, and growing and selling herbs.

Agricultural programs will include a national
symposium on alfalfa production, and sessions on
animal manure management, community and or-
ganic food production, beekeeping for novice and
experienced beekeepers, and dairy goat manage-
‘ment. There will also be a program on sustainable
field crop production, and sessions for horse own-
ers and for people interested in starting a small
poultry flock or rearing champion rabbits.

Other offerings include a day-long program on
human nutrition, a workshop on bed-and-breakfast
operations, the 1996 outlook for Michigan recre-
ation and tourism industries, a conference on
home-based businesses, and the annual meeting of
the Michigan Barn Preservation Network.

The MSU President’s Luncheon, which honors
three Distinguished Service to Agriculture awardees
each year, will take place Thursday of ANR Week.
The recipients will be Don Fedewa, Michigan Agri-
cultural Statistics Service; Ron Stebbins, Michigan
Agribusiness Association; and Jack Knirk, of Quincy.
Tickets are $15 each and can be ordered by calling
(517) 3556580.

Details of ANR Week are in a free guidebook
available from the MSU Extension county office.
Free copies can also be obtained from the MSU
Bulletin Office, 10B Agriculture Hall, MSU, East
Lansing, MI 48824-1039.#

ing debts or enlarging the asset position, so the oper-
ation achieves greater scales of economies and effi-
ciencies in future years. They will revise their strate-
gies in marketing, finance and operations to deal

Grand Traverse

with the current income opportunities, while at the

same time recognizing the potential risks of lower

outputs and prices, which could depress returns.
We all know that the down years will follow

* kK k 1995 STAR PERFORMERS % 4 % 4
MICHIGAN STATE UNIVERSITY HYBRID TRIALS

the good years, so top managers will strengthen the
firm's financial position, allow for increased finan-
cial reserves and assume only those risks that can
be managed.

Now is a good time to review the strategies,
mission and objectives for the business, and bring
quality management decision-making rules and
guidelines into capital replacement decisions. The
increased variability of net returns, due to the risk
and uncertainty of market and weather conditions,
will demand better financial management tools and
techniques in the management of crop farms.

Continue to follow best management practic-
es in applying production inputs, negotiating land
rental agreements and finding the best prices for
crop supplies. Crop farming is a competitive busi-
ness and managers cannot relax their strategy of
maintaining a low-cost operation if they want to
obtain respectable profits from the operation.

Evaluate the crop rotation, given the shift in
returns from various crops, but the current favorable
situation for some commodities may not hold in the
long-run. Therefore, don't destroy long-standing
production and marketing relationships that have
been established over the years just to capitalize on a
short-term change in market conditions. &

Hybrid Yield Hybrid Yield Hybrid Yield Hybrid Yield
DK385 150.0 DK385 17.7 ton DK385* 165.4 DK442 141.9
DK412 140.5 DK412 17.7ton DK412* 168.9 DK446* 1541
DK442* 152.3 DK442*  20.2ton DK442* 161.7 DK471* 162.9

Hybrid b
DK385 164.6 |
DK442 168.9
DK446 169.0
DK471* 180.9
DK474* 172.3
DK493* 187.9
DK527* 192.5

Montcalm
Hybrid

DK385*
DK442* 181.6
DK471* 170.0
DK493* 185.6
DK527* 191.4

T

Hybrid Yield

DK474 146.5

DK493* 159.6

DK527* 165.3

Saginaw

Hybrid Yield

DK442 156.0

DK471* 167.1

DK474* 166.0

DK493* 171.3

DK527* 185.2

DK546 171.0

Hybrid Yield

DK471* 176.9

DK493* 184.6

DK512 189.5
DK546 188.6
Hybrid Yield
DK493 192.8

Branch

DK512 192.9

DK471* 175.8 Hybrid Yield Hybrid DK527 190.5
DK474* 166.1 DK493 156.0 DK527 DK546* 195.4
DK493* 179.3 DK546 175.7 DK546 DK560* 199.9
DKs27* 196.6 DK560 161.3 DKS60 DK569* 195.3
DK546* 187.9 DK569 173.7 DK569 DK580 203.1

Irigaed

Hybrids noted by an asterik (*) are not significantly different from the highest yield in the table.
All of these hybrids are evaluated by MSU to be better than the average yields in 1995 trials.

This listing includes only summary data from the published yield trials. A complete copy of
MSU Yield Trials is available from your local Extension office or your DEKALB DSM.

For more information about DEKALB's Package of Hybrids that will make you the most profit,
contact your local DEKALB Dealer or call 1-800-833-5252.
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Market
Outlook

Jim Hilker, Department of Agricultural
Economics, Michigan State University

tis already clear 1996 will produce some high
Imrn prices. It is also likely to provide some vola-
tile corn prices. And, if we have a good growing
season, it may well produce some much lower corn
prices before the year is out. We just came out of a
year where we had plenty of corn, but we also had
very strong demand. Despite a small 1995 corn
crop, due to the 7.5 percent set-aside and the rela-
tively poor vield, as shown in Table 1, the demand
for corn shows little signs of letting up. Thus, we
are building up to a very tight stock situation unless
something gives — and eventually something will.

The best way to look at the 1996 outlook for
corn is to study the Supply/Demand projections for
the 1995-96 and the 1996-97 crop years. The 1995-
96 projections, shown in Table 1, are from the
USDA and incorporate the final crop production
numbers, the latest quarterly stocks report, export
sales to date and animal number projections in an
effort to forecast total use versus supply. The 1996
97 projections are my analysis of the likely situation
come this fall.

The projected ending stocks of 507 million
bushels for the 1995-96 crop year would be tighter
than we have ever seen and is an indication we have
not vet reached a price which will ration supply. In
order to meet this very tight ending stocks figure,
the USDA had to cut projected feed use by over 900
million bushels, or 17 percent. The problem with
that is animal numbers appear to be as large or
larger than last year. And, while feeding rates can go
down, it is hard to see how they will be lower than
1988-89, especially with first quarter feeding rates
moderately strong.

The USDA cut food, seed, and industrial
use for the first time in years, and that means less

Seasonal Commodity Price Trends WHEAT

Saaddhons =4
Wheat - ;
b M g i g

index: == = stable prices; 1 = higher prices; | = lower
prices; TP = topping: BT = bortoming, 7 = unsure

ethanol use. The other puzzle is the extremely high
export shipments and sales to date, both ahead of a
year ago. Are importers hoarding it just in case we
have another poor growing year, or has the eco-
nomic growth in the Pacific Rim increased demand
to the point they will buy as much as last year at
much higher prices?

Even after a good year, China continues to
import corn versus the export role they played just
a couple of years ago. Exports may drop like a rock
at the first sign of a good growing year, but by then
we will have already exported a good chunk.

The bottom line for 1995-96 is that it does not
yet appear prices have gone high enough to ration
demand; but they will, and then it will be downhill
from there unless we have poor growing conditions
— thus, the high likelihood of volatile prices. Michi-
gan's 1995 average corn yield of 115 bushels per
acre, only 2 lower than the 1994 record, bodes well
for Michigan corn farmers. Nothing like decent
yields and good prices.

The 1996-97 corn marketing year, as shown in
Table 1, is assuming all of the 7.5 percent set-aside,
plus a couple more million acres coming back into
corn production, along with a trend yield. The use
numbers show a rebound that would come from
lower prices. At first glance, the feed use number
may appear low, but it assumes some cutback in
livestock due to high prices the year before. This
middle-of-the-road estimate brings prices down
sharply from both today’s levels and what can be
forward priced today. While it would not take a
disastrous yield to keep prices up, a 138.6 bushel
per acre yield like 1994 could send prices reeling
back towards $2.00.

alfway through the 1995-96 wheat marketing

year, prices continue to be strong, due to a
combination of a relatively poor 1995 wheat crop
and good demand. Also, there is the likelihood that
wheat prices will be strong in a historical sense
through the rest of 1996, but probably not at the
recent high levels, Wheat prices tend to peak in the
December-February period.

As shown in the Supply/Demand Balance
Sheet for Wheat (Table 2), the 1995 crop was small-
er than 1994 and all of the use categories are up,
other than feed, despite higher prices. This leads to
a low ending stocks number and the high average
price shown. Exports have been particularly strong.

The Winter Wheat Planting Report, released by
the USDA, showed winter wheat plantings for the
1996 crop up 3 million acres, or 7 percent, which
accounts for the increased acres planted in my 1996-
97 projections. Michigan seeded 700,000 acres to
wheat, up 11 percent. And, while drynessin the
Southwest has probably hurt yield potential, it is too
early to project much below a trend yield. However,
the considerably larger 1996 production forecast is
offset somewhat by several factors. Beginning stocks
will be down and summer feed use will likely be up,
despite strong wheat prices, due to the likelihood of
even stronger corn prices. Exports will probably be
in the same range as the last couple of years.

This means low ending stocks for a second
year in a row. While the stocks-to-use ratio will be
up a bit from this year, it should still keep prices
near or above $4.00. However, as with corn, when
stocks are this tight, prices could be volatile.

SOYBEANS

e 1995 soybean yield was the third highest on

record and the market is acting like we have a
short crop — compared to 1994, we do. Once again,
demand is playing a big role in the price picture.
Supply is down nearly 9 percent, but use is project-
ed to be down only 4 percent, comparing the 1994-
95 and 1995-96 crop years. This is showing up in
prices being up 25-30 percent. Michigan averaged
40 bushels per acre —a record.

Table 3, the Soybean Supply/Demand Balance

COMMODITY PRICE TRENDS

B EE R R EER

Corn » March '96
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Live Cattle » Feb. '96 61.50
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COMMODITY SUPPLY/DEMIAND BALANCE SHEETS

Table 1 — Corn

Projected  Projected Hilker's Proj.
(Million acres) 19941995 1995-1996 19961397
Acres set-aside/diverted 24 6.2

Table 2 — Wheat

Projected  Projected Hilker's
Acresset-aside kdverted 52 52

Acres planted 792 712 80 Acres planted 703 692 IE]
Acres harvested 729 650 M Acres harvested 618 610 64
Bu/harvested acre 1386 1135 126 Buharvested acre 76 38 38
Stocks (million bushels) Stocks (million bushes)

Beginning stocks 850 1,58 507 Beginning stocks 568 507 8
Production 10,103 7374 934 Production 231 218 2432
Imports 10 10 9 Imports 2 8
Total supply 10963 8542 9840 Total supply 2981 2777 2900
Usex el

Feed and residual 5535 4600 4800 Food 852 80 870
Foodiseed & Ind.uses 1693 1,685 1,750 Seed 89 106 100
Total domestic 728 6285 655 Feed M 00 300
Exports 2177 2150 220 Total domestic 128 1166 1,270
M meman mSe—Ran R
Endingstocks, % ofuse 166 60 125 Wum ok R
Regular loan rate $189 5189 stocks, ofuse 205 161 174

Live Hogs » Feb. "96 n:u
Far M Moy Jun Jly feg Sep Dct bow Dec  Jan
Table 3 — Soybeans
Acres planted 61.7 626 64
Acres harvested 60.9 616 632
Bu/harvested acre 414 349 36.7
 Stocks (million bushels)
Beginning stocks 209 335 190
Production 2517 2152 2320
Imports 5 5 5
Total supply 2731 249 2515
Use:
1405 139 1380
g 3 %0 80
Seed, feed&residuals 153 112 100
Total use 23% 2302 229
Ending stocks 335 19 - 25
Ending stocks, % of use  14.0 83 98

Source: USDA and Jim Hilker,

Source: Knight Ridder Financial

Sheet, pretty much tells the story. Crush remains
strong due to oil demand and animal numbers.
Exports are projected to run just below last year,
despite higher prices and a good South American
crop last spring.

The projected ending stocks figure is very low
and it is not clear if soybean prices have gone high
enough to ration demand, but the recent highs
probably approached the needed level, given a
normal crop in 1996. The fact that we still have to
go through two weather scenarios, South America
and the U.S., before this marketing year ends,
brings to mind a word we have seen before — vola-
tile.

Looking at a reasonable projection for the
1996-97 soybean marketing year (as shown in Table
3), you can see things are likely to stay interesting.
Even with excellent soybean prices, it's hard to see
soy acres going up much with the strong corn pric-
es; but double-cropping should raise it some. How-
ever, the expected larger production will be offset
almost completely by lower beginning stocks. Use
shouldn't vary much, which leads to strong, but not
as strong, prices again next year.

As we look at our pricing opportunities this
winter for the 1996 crop, we need to consider the
possibility of a 1994 yield and prices dropping back
into the mid $5.00 range, as well as a several bushel
below trend yield that could keep prices over $7.00.

eef production in 1995 was up 3 percent from

1994 and is expected to increase another 3
percent in 1996. First quarter production is expected
to be up 4 percent, second quarter up 2 percent, and
the last two quarters up 3 percent. As we look into
1997, it will likely be up another 2-3 percent, given
the 1995 calf crop and the expected 1996 calf crop.

The brightest picture in the beef sector is
exports. While it is only 7-8 percent of production at
present, it is growing rapidly and is expected to
continue in a growth pattern. Beef exports were up
over 15 percent from 1994 to 1995 and are expect-
ed to grow another 15 percent in 1996.

For the first time in my memory, exports in
1996 are projected to be larger than imports, and
this trend should continue into the future. Imports
are expected to stay about the same after decreas-
ing 13 percent from 1994. Two primary reasons for
this surge in exports are the new trade agreements
which put us on a more level playing field and eco-
nomic growth in the Pacific Rim.

Consumption per person is expected to be
67.6 pounds in 1996, up a half-pound from 1995.
Poultry consumption is expected to be up 4 pounds
per capita, with 3.5 pounds from broilers. Total
meat consumption in 1996 is expected to be up 5
pounds per person at a whopping 216.6 pounds.

Choice steer prices are projected to be down
$1-3 per cwt. in 1996, with higher production and
competition from other meats. Thank goodness for
strong exports and a decent economy. First quarter
prices are expected to be in the $65-68 range, grad-
ually increasing for most of the period. Second
quarter prices are projected to fall in the $68-64
range, but gradually decrease by the end of the
period. Third quarter prices will likely be in the low
$60s and may even fall under $60 for a period. The
last quarter should see some rebound in prices, but
will be hard pressed to go over $65.

Feeder prices will remain in the pits through
the year, due to the high feed prices and a larger
calf crop next fall. Projected lower feed prices will
not help the situation. Hopefully, lower feed prices
by fall will help some, but it will not likely get us
back to profitable calf prices. The Cattle Inventory
Report to be released Feb. 2 should help determine
when this ship will start turning around.

thre the hog sector is going is clear in the
long-term — production units will continue
to get bigger. However, it is not clear over the next
year how that will happen. There is some consensus
over the first 2 quarters about pork production, but
the projected ranges in the last two quarters vary
widely. Per capita consumption will increase slighly.

The USDA is projecting first quarter production
down 2 percent and the second quarter up 1 per-
cent, which fits in with the last Hogs and Pigs Report.
However,in the last 2 quarters, the USDA is project-
ing production will be up 6-7 percent. This is higher
than the farrowing intentions numbers would indi-
cate, even after continuing the trend in pigs per litter.
My analysis would suggest 2-4 percent larger num-
bers. It all depends on how fast smaller producers
drop out relative to how fast larger units grow,
Continued on page 7
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Continued from page 6

Pointing this out is not an effort to put down
the USDA second half projections, but rather an
effort to show there is downside risk in second half
prices relative to what futures are offering today. In
the first quarter, prices should remain in the $41-44
range before dropping back some for most of the
second quarter with the USDA suggesting prices
could dip under $40. The summer quarter is where
the questions start. The futures have offered as high
as $53 and are still over $50. My analysis would sug-
gest prices in the mid- to high $40s, and the USDA
pegs prices in the $38-42 range. Fourth quarter
forecasts range from under $40 to the mid-$40s
with me coming in the middle of that range.

Although pork exports are only 4-5 percent of
total pork production, it is rapidly becoming more
important and will continue to do so. European
production is expected to stagnate and perhaps
decrease and Pacific Rim demand is expected to
continue growing rapidly. Again, two primary rea-
sons are the trade agreements giving more access
and the growing economies.

Pork exports surpassed imports for the first time
in many, many years in 1995 and is expected to stay
that way in the future. Imports are expected to stay
level in 1996 with 1995 after decreasing 12 percent
from 1994. Exports increased 48 percentin 1995 and
are expected to increase another 15 percent this year.

by Henry Larzelere
E g8 prices during 1995 averaged about 73 cents

adozen in New York at wholesale for Grade A
large white eggs in cartons, about 6 cents a dozen
above the 1994 average.

Feed ingredient costs in the first 6 months of
1995 averaged nearly 3 cents per dozen below the
first half of 1994. In contrast, these costs during the
last half of 1995 averaged about 6 cents a dozen
above the last 6 months of 1994, Feed costs in 1996
will probably continue above comparable months in
1995 until the new crops in 1996 are well-known.

Egg prices in the first 3 quarters of 1996 will
likely average about the same as in 1995. However,
in the first quarter, egg prices are expected to be
nearly 10 cents a dozen above the first 3 months of
1995, with the second and third quarter of 1996
below those periods in 1995,

The number of hens and pullets on farms on
Dec. 1, 1995 (the latest figure available at this writing)
was about the same as the comparable date in 1994

The egg-type chick hatch in the major hatch
season of March, April and May could be up 5to 10
percent from the comparable months in 1995. This
probably means egg production in 1996 will be up 1
or 2 percent from 1995.

BROILERS

B roiler prices, based on the wholesale 12-city
average, were a little over 56 cents a pound
during 1995, compared to prices in 1994 which
were slightly under 56 cents a pound. Production in
1995 was about 5 percent over 1994. In 1996, pro-
duction is projected during the first 9 months to be
up about 6 percent from the comparable period in
1995. If this increase in production continues
through the full year of 1996, prices will probably
average between 55 and 56 cents for the year.

T urkey production is expected to increase 4
percent in 1996 over 1995, continuing the 1995
production trend, which was nearly 5 percent above
1994, with prices (Midwest hens, ready-to-cook,
frozen, Grade A) in the major marketing season of
1995 4 percent above 1994,

Carryover on Jan. 1, 1996 was 4 percent, or 25
million pounds, above a year earlier. The net result
was that consumption or disappearance of turkey in
1995 was almost 2 percent above 1994, but at high-
er prices. These figures would suggest that the ma-
jor marketing season in 1996 would see hen prices
the same to slightly higher, averaging almost 77
cents during October-November-December 1996. 8

Perennial weed management

erennial weeds present unique challenges
P to farmers, Control of these weeds must be
approached differently than forannual weed

species due to their vegetative reproduction charac-
teristics. Understanding these characteristics is the
first step in developing a successful control strategy.
Perennial Weeads:

Perennial plants live for three or more years
and can be divided into two general groups: (1)
herbaceous perennials ( plants that die back to the
ground each winter) and (2) woody perennials
(plants with woody stems that live from year to
year). Woody perennial weeds include such plants
as brambles, brush and trees. Herbaceous perennial
weeds are much more common in field crops.
Perennilal Weeds: Management

There are three general methods of weed man-
agement: (1) cultural, (2) mechanical, and (3) chemi-
cal. A successful strategy for controlling most peren-
nial weeds involves utilization of all three methods.

Cultural. The primary cultural practice im-
portant to perennial weed management is crop
rotation. Herbicide options vary among crops;
therefore, any specific weed will often be easier to
control in one crop than another. For example,
wirestem muhly is easier to control in soybeans,
while field bindweed is easier to control in corn. Of
course, as new herbicides are registered, the pre-
ferred crop for control of a specific weed species

may change. This will be especially true when
Roundup-Ready soybeans are widely available.

The most important crop in a rotation for pe-
rennial weed control is winter wheat, With most pe-
rennial weeds, fall herbicide application is the single
most effective chemical treatment. Winter wheat pro-
vides the ideal environment for fall herbicide applica-
tions. The perennial weeds will be cut off during
wheat harvest and will then have ampletimetoregrow
toa suitable size for treatment before they begin to
senesce (turn yellow) or are damaged by frost. Some
perennial weeds, including quackgrass, Canadian
thistle and dandelion, can tolerate light frosts and,
therefore, can often be treated after the first frost. If
perennial weed patches are left unharvested, they
should be mowed shortly after wheat harvest.

Mechanical. Tillage has a major impact on
perennial weeds. Depending on the situation, till-
age may either increase or decrease perennial weed
infestations. Tillage may increase infestations by
moving perennial weeds to new areas of the field
(especially creeping perennials) or by breaking the
dormancy of underground buds, resulting in new
shoot growth.

Frequent tillage generally reduces perennial
weed infestations, Perennial weeds vary greatly in
their response to tillage. Woody perennials and
simple perennials cannot tolerate tillage and, there-
fore, are generally not a problem in tilled sites. In

contrast, bulbous, tuberous, and creeping perenni-
als are much more tolerant of tillage and many can
survive even in frequently tilled sites, It is very diffi-
cult (often impossible) to eliminate these weeds
with tillage alone.

Chemical. Translocated herbicides (both
selective and non-selective) are valuable tools for
weed control. The most effective herbicides vary
among perennial weeds. Herbicides such as Round-
up, Banvel, and 2,4-D applied in the fall are useful in
controlling several broadleaved perennial weed
species. To be effective, treatments must be made to
actively growing, healthy, perennial weeds that are
not under stress. Although perennial weeds are gen-
erally favored by no-tillage, herbicide effectiveness is
often greater in no-tillage since the underground
plant parts are undisturbed. Recent research in Mich-
igan has shown greater regrowth of hemp dogbane
following herbicide application in chisel-plowed sites
than in no-tilled sites. With fall applications, it is espe-
cially important that the field is not tilled in mid-
summer or fall prior to herbicide application.

The IPM fact sheets that describe the biology
and control strategies for 14 perennial weeds were
updated for 1996. These single-page fact sheets
describe the biology of the weed on the front side
and its control in soybeans, corn, small grains, and
spot or between-crop treatments on the back.
These fact sheets are available at all county MSU
Extension offices. @

LAST YEAR WE FINANCED 17 MILLION ACRES,
ONE SQUARE FOOT AT A TIME.

What will it take to be profitable
tomorrow? It’s the question on a lot
of farmers’ minds these days.

And at Farm Credit Services, we
know there’s no easy answer.

But when they’re looking to make
their farms more profitable through
innovative real estate financing, more
producers turn to us.

As they've discovered, no other
lender works with you more closely

to understand your operation. Or can
tailor repayment schedules to fit.

And by going the extra mile for
our customers, we've grown to be the
country’s largest farm lender.

For more information on our full
range of products and services, call
1-800-444-FARM.

o Farm Credit Services

At the heart of a growing America .,
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Weather
Outiook

Record warmth in the
Midwest is short-lived

older and drier than normal weather con-

tinued through mid-January across much

of the state, with mean temperatures for
the past 30 days generally ranging from 1-4 degrees
below normal. By mid-January, however, jet stream
steering currents in the upper atmosphere had
switched to a southwest to northeast configuration
across the Midwest. This pattern change allowed mild-
er air and moisture back into the state, resulting in an
extensive January thaw, widespread rainfall (snow in
sections of the Upper Peninsula), and even a few
thunderstorms across much of the Lower Peninsula.

The official National Weather Service outlook

for the upcoming weeks continues to be vague, call-
ing for equal chances of below-, near-, and above-
normal temperatures and precipitation. [ expect the
current upper air pattern to continue for at least the
next few weeks, which would resultina much more
variable weather pattern than that of early late De-
cember and early January, with large temperature
swings over the next 30-day period probably averag-
ing out near or slightly above normal. There will also
be more frequent chances for precipitation, with
totals near or even above normal. &

Agricultural credit

Continued from front page

The expectation for farm borrowers in 1996 is
steady to declining interest rates for farm loans from
Farm Credit and commercial banks. Commercial
farm banks and the four Farm Credit Service centers
in Michigan have money to lend. All lenders are eval-
uating loans very carefully. Since credit quality is a
major concern of their regulating agencies, they are
reluctant to add any marginal loans to their portfolio.
This means borrowers must doa good job of selling
themselves and their repayment potential to the
lender. The Farm Credit Service centers continue to
bt'.!ggl't’\sl\-t‘ in seeking out good farm loans. &

Michigan
Weather Summary

Temperature Precipitation
12/16/95 to  Observed Dw.lmm Actual Normal
1/15/96 mean (inch) _ (inch)
Houghton 18.7 15 078 1.96
Marquette 163 320 CRBOFS 186

Escanaba 276 18 028 183
SaultSte Mare 128  -33 064 183
Lake City 68 39 047 189
Peliston 150 40 06 189
TaverseCity 216 -22 337 189
Alpena 168 44 045 174

Houghtonlake 179 28 055 174
Muskegon 229 28 049 221
Vestaburg 180 61 028 173
Bad Axe 192 50 034 159
Saginaw 201 39 059 159
GrandRapics 220 09 049 241
SouthBend 249 05 118 241
Coldwater  21.1 42 037 174

Lansing 204 32 048 174

Detroit 226 1.7 048 1.87

Hint 204 37 0.43 1.87

Toledo 224 36 040 187

Obsewed totals are accumulated from April 1.
Normals are based on district averages.

90-day Temperature Outlook

Higher
Above

NWS 90 Day
Temperature for:
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1996 outlook for productlon inputs

by Chris Peterson
Fertilizer
ust as in 1995, the greatest concerns about pro-
duction inputs for 1996 arise in the outlook
for fertilizer supplies. Nitrogen will continue to be
in tight supply, although some forward-thinking
input suppliers have adequate stocks on hand after
last year's problems. Nitrogen prices will again be
quite high.

The tight supply situation appears to be creat-

ed by several forces. First, international demand for
nitrogen is extremely high leading to high exports.
Second, domestic industrial demand remains high.
Unlike last year, there may even be concerns about
phosphate supplies and prices given exceptionally

strong international demand, especially from China.

Potash supplies are good while prices will likely
trend upward due to strong demand,

Unlike last year, when a 7.5 percent corn ARP
helped moderate demand, fertilizer demand will

likely be quite strong this year, putting even more
upward pressure on price. The zero ARP and very
strong commodity prices will increase acreage
planted and, consequently, fertilizer demand. Ex-
pectations for higher commodity prices for the next
several years will probably keep input demand high
and prices rising over the longer run.
Chemicals

Chemical demand and prices will be affected
by some of the same factors affecting fertilizer. Sup-

plies will be adequate to good for most applications.

Demand for chemicals should be strong given the
zero corn ARP and the planting incentive of strong
commodity prices.

With most supplies good and strong competi-
tion among suppliers, chemical prices are expected
to be up only slightly from last year, even with the
stronger demand. One exception to this price pre-
diction may be for chemicals usedon stigar beets
where prices may be sharply higher.

Longer-term forces are also at work in the
chemical sector. Continued downward pressure on
demand will come from environmental regulations
as more lower-use cultivation practices continue to
increase. Pesticide manufacturers' costs will contin-
ue to increase due to increased R&D costs and in-
creased re-registration costs for older products.
Many manufacturers continue expensive biotech-
nology research. These forces will put upward pres-
sure on prices.

Seeds

Generally, even with demand likely to be quite
strong, corn and soybean seed supplies should be
good with prices up only slightly. For those interest-
ed in the newly developed biotech seeds, such as
corn with the Bt gene or Roundup-Ready soybeans,
supplies are largely spoken for already, making
availability limited for 1996. The impact of these
new biotech arrivals on seed markets will be one of
Continued on page 9
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Continued from page 8
the very critical market trends to watch over the
next several years.

Even though last year was not a particularly
good year nationally for dry edible bean seed pro-
duction, supplies of such seed should be adequate
this year. This will be especially true given a likely
decline in dry edible bean planting as producers
switch to corn or soybeans with their comparative
higher commodity prices.

Energy

Nationally and locally, fuel supplies should be
good this year. Prices have been up sharply from
last year at this time and will likely remain close to
current levels, Some downward price movement
may be signalled by the recent declines in petro-
leum futures prices, but it is too early to tell if this is
a longer-run phenomenon.

Equipment

Continuing strength in farm incomes and ex-
pectations for strong commodity prices should trans-
late into healthy demand for farm capital expendi-
tures. The modest retreat in interest rates from last
year should further reinforce this trend. Equipment
supplies should be adequate while prices are likely to
be up slightly with the cost of inflation.

In the longer term, one of the more interest-
ing trends to watch will be the combined impact of:
m changing tillage practices,

m the ever increasing use of custom application
services, and

w demands for reduced environmental impact
from chemicals and fertilizers on the mix of
equipment purchased by farmers and by dealers

MFB young farmers

do well in national

C ompetl tion

D ave Duyck, a potato farmer from Essexville,
was one of four young farmers who made it

to the finals of the American Farm Bureau Federa-

tion's National Young Farmer Discussion Meet, held

during the AFBF annual meeting in Reno, Nev. This

is the second year in a row that Michigan has had a

national finalist. As one of three national runners-

up, Duyck receives a $6,000 U.S. Savings Bond,

donated by Cummins Engine Company Inc. #

Andrew and Miriam Barbott of Stevens-
ville were one of four national runners-
up in the Outstanding Young Farmer
Contest. They'll receive the use of a Case
IH tractor, donated by Case Corp., for 250
hours or until Nov. 30, 1996.

1996 o?tlook for production inputs
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expanding rapidly into custom appliance.
“Smart" application equipment and site-specific
practices will make significant changes in the
quantity and type of equipment demanded by
producers.

Stock levels, world growth to
dominate 1996 trade outiook

by David Schweikhardt
1996 Trade Owutlook
S. agricultural exports are expected to reach
$58 billion in 1996, an increase of $3.5 billion
above 1995 (Figure 1). Exports in every major cate-
gory of products are expected to increase in 1996.
Relatively low levels of world grain stocks, combined
with continued growth in world incomes, are ex-

pected to provide continued strong export demand.

Grain exports are expected to increase by $1.5
million in 1996, with both wheat and corn exports
above 1995 levels. Exports of livestock products are
expected to increase by $1.0 billion in 1996 to reach
$8.8 billion. Higher volumes of red meat and poultry
exports will be responsible for most of this growth.

Dairy exports, projected at $900 million, are
expected to remain largely unchanged in 1996. U.S.
exports of horticultural products are expected to
reach $10.3 billion in 1996, breaking the record
level of exports set in 1995 by $1.2 billion.

U.S. agricultural imports are expected to reach
$29 billion in 1996, about $500 million less than in
1995. Imports of horticultural products are expect-
ed to increase by $200 million. Imports of animal
products are expected to decline by $500 million,
while grain imports remain unchanged.

Asia and Latin America will remain the fastest
growing markets for U.S. agricultural exports.
Exports to Asia are projected to increase by $2.2

YOU HAVE A LOT OF RESPONSIBILITIES WHEN YOU RUN A FARM. ONE WAY YOU MEET THEM IS
TO NEVER QUIT BEFORE THE JOB IS DONE. THAT'S WHY YOU USE PRODUCTS LIKE COUNTER® CR™
SYSTEMIC INSECTICIDE-NEMATICIDE IN THE LOCK'N LOAD® CLOSED HANDLING sysTeEM. ll THE
UNIQUE, CONTROLLED-RELEASE FORMULATION OF CR RESULTS IN LONGER-LASTING
PROTECTION, GIVING YOU THE MOST EFFECTIVE INSECTICIDE YOU CAN BUY. CR HITS
ROOTWORMS HARD AND THEN KEEPS ON HITTING THEM LONG AFTER THE OTHERS HAVE QUIT.
MORE THAN ANY OTHER INSECTICIDE, CR IS WHERE YOU NEED IT, WHEN YOU NEED IT.
B PLUS, CR MAKES THE UNMATCHED POWER OF COUNTER COMPATIBLE WITH ACCENT,
Exceep? AND BEACON?* ll UNFORTUNATELY, INSECTS WORK JUST AS LONG AND HARD AS YOU.
SO MAKE SURE YOUR INSECTICIDE DOESN'T QUIT BEFORE THEY DO.

!
COUNTER'm LOCK’'n LOAD" iﬂ

RESPONSIBLE.

LIKE YOU.

RESPONSIBILITY
NO. 20

billion in 1996, with most of this growth occurring
in Japan, China, Taiwan and South Korea. Japan
remains the largest customer for U.S, agricultural
exports, purchasing a projected $11.3 billion from
the USS. in 1996.

Canada will continue as the second largest
customer at $6.1 billion, and South Korea is expected
to replace Mexico as the U.S."s third largest export
market at $4.4 billion. Mexico's purchases of U.S.
food products fell by $400 million in 1995 following
the devaluation of the Mexican peso in late 1994.

Exports to Mexico are expected to increase by
$100 million in 1996, reaching $3 .8 billion. This level
of exports would be $200 million higher than 1993,
the last year before the implementation
Continued on page 12
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BEWARE
OF THOSE
WHO QuIT

BEFORE
THE JoB Is

DONE.

| PROMISE TO NEVER TOLERATE
ANY WORKER WHO LOOKS AT
HIS WATCH EVERY 5 MINUTES.

| PROMISE TO BOYCOTT ANY
PARTS DEPARTMENT THAT
CLOSES AT 5 0'CLOCK DURING
PLANTING.

| PROMISE TO BURN THE PHONE
NUMBER OF ANY VET WHO
WON'T COME OUT AFTER HOURS.

| PROMISE TO “RETIRE" MY
INSECTICIDE IF IT “QuUITS"
BEFORE MY INSECTS DO.
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Management implications for livestock producers

by Gerry Schwab and Laura Martin
he prices of many agricultural commodities
in early 1996 are creating consternation and
opportunities that some of us have not
experienced for many a year. Corn and soybean
prices are currently in an atmosphere where the
question may be “why feed it when 1 can sell i?”
The Swine Sector

High corn and soybean prices that translate
into high feed costs are challenging the ability of
hog producers to make a profit. The 1995 Decem-
ber USDA Hogs & Pigs Report indicated that hog
numbers continued to increase while the number of
individual hog producers declined by approximately
12 percent, or 25,000 farms.

How can it be that some hog producers find
it difficult, if not impossible, to earn a living from
hogs while others are expanding? Some of the
difference may be alliances and networks that

create opportunities — opportunities to obtain
financing, to reduce investment costs, to produce
a more uniform and lean hog, and opportunities
to create marketing channels that streamline the
transactions from farm to consumer.

The potential of these arrangements should
not exclude anyone who wants to achieve success.
While smaller farms may currently be struggling to
compete with larger operations, the same opportu-
nities available to large farms may also be reached
by smaller farms who can capture economies of
scale by networking and forming alliances with
other farmers. Each one of us needs to evaluate the
long-run potential of the swine industry in general,
and our own situation in particular.

For those farms with management flexibility to
alter hog numbers or the need to depopulate in
order to improve genetics, health, etc., this may be
the time to evaluate that short-run decision to re-
duce hog numbers and sell more corn. Determine
the returns from selling corn (soon) versus the
potential from feeding it.

Given that the 1996 summer futures hog con-
tracts are in the $50 plus neighborhood, what kind of
areturn does this provide to your farm resources in
comparison to selling corn? You need to have your
own farm records for these decisions! Do not rely
solelyon publishedbreak-evenfiguresthat mayormay
not be reflective of your own unique farm operation.

The Beef Sector

o AEEhls -uﬁ}" ol .

Beef cow-calf producers have been run
through a set of calf prices that only bad dreams can
emulate — going from an $85 per cwt. fall steer calf
price in 1993, to $75 per cwt. in 1994, and on down
to the $65 per cwt. neighborhood in 1995. Cow-calf
producers have indeed experienced a hardship.
Still, total beef production has increased continu-
ously since its cyclical low in 1990.

For those who have doubts about the funda-
mentals of supply and demand, the cow-calf cycle
provides evidence of what happens when quantity
supplied increases faster than quantity demanded.

Low-cost, low-debt and highly efficient cow-
calf producers will best be able to survive the cur-
rent prices.

NORTHRUP KING CO.

We have made several significant changes in our Northrup King Co. Authorized Dealer
and Sales Representative Force. For your convenience, we have listed those dealers
authorized to sell our products. All orders must be placed through an authorized deal-
er. If you do not find a dealer in your immediate area, please contact our District Sales
Managers, Mark Klett at: (517) 546-5874 collect or Terri Never at: (419) 729-1077
collect. They will be glad to assist you.

Dealer Name

Agri Sales, Inc.

Agri Sales, Inc.

Agri Sales, Inc.

Bartle, Dwight

Growers Service
Growers Service
Growers Service
Growers Service
Bidwell's Triple Crk Fms
Bierman, William
Brasher, Michael

Cole, Gerald

Cranson, Wayne

D & L Wilkin Farms
Eastern Michigan Grain
Eaton Farm Bureau Co-op
Emmons, Richard
Fercowicz Farms
Fowlerville Co-op
Glynn, Harold

Harvest Mills, Inc.
Hazel Farms

Hector, Robert
Heffelfinger, Richard
Keil Farms

Labar, David

Lake & Piepkow
Letherer, Donald
Marker Farms

Martin, Merle

Mclosky Farms
Michigan Agri Commodities
Moyer, Lloyd (Bill)

R & S Crop Services
Ruffner, Larry

Schafer Bros.
Schlanderer, Bill
Schnierle Custom Harvest
Smith, Calvin

Southern Thumb Co-op
Star of the West Milling
Tri-County Agri-Services
Trierweiler, Frank
Vigoro Industries, Inc.
Vigoro Industries, Inc.
Webberville Feed & Grain

AUTHORIZED DEALERS AND SALES REPRESENTATIVES

Dealer Location

Grand Ledge, MI
Unionville, Ml
Mulliken, MI
Brown City, MI
Croswell, Mi
Deckerville, Ml
Henderson, MI
Owendale, M|
Bronson, Ml
Riga, Ml
Pittsford, MI
Bancroft, M|
Charlotte, MI
Britton, Ml
Emmett, Ml
Charlotte, Mi
Adrian, Ml
Silverwood, Ml
Fowlerville, Ml
Mason, Ml
Durand, Ml
Peck, MI
Onondaga, Ml
Reading, MI
Jerome, Ml
Union City, MI
Qlivet, MI
Pittsford, MI
Sebewaing, Ml
Vermontville, Ml
Corunna, Ml
Blissfield, Ml
Coldwater, Ml
Mason, Ml
Vermontville, Ml
Carleton, Ml
Webberville, Ml
Ann Arbor, Ml
Monroe, MI
Lapeer, M|
Richville, Mi
Homer, M
Portland, MI

St. Johns, Ml
North Branch, Ml
Webberville, Ml

An average calf price of $60 per cwt.ona
heifer-steer mix with a 90 percent calving rate will
produce approximately $300 gross income per cow
per year. It is doubtful that many, if any, cow-calf
producers can prosper under the current price
scenario. Retained ownership is a possibility, but
what is the probability of profit-making?

The cattle feeding sectors must also contend
with high feed costs and finished cattle prices that
have been and look to remain in the $65 per cwt.
neighborhood. The important decision of whether
to feed cattle may have been made during fall har-
vest when corn silage was being made. By deter-
mining costs of gain for alternative feeding regimes,
break-even sale and purchase prices for cattle can
be determined. For most feeding scenarios that
look at different in and out weights, steers vs. heif-
ers and long vs. short feeding periods, the break-
even purchase cost for the cattle currently results in
less than a $60 per cwt. feeder calf price. This is not
good news for the cow-calf producer.

Michigan State University (MSU) and MSU
Extension (MSU-E) are concerned about the finan-
cial well-being of the state's livestock producers and
associated industries. As championed by the MSU-E
district farm management agents and various area
of expertise (AoE) livestock agents, we have made
a commitment to help producers by offering a
financial analysis of your own farm business.

If you would like to participate in this
challenging effort, please contact either one
of the Extension resource people in your local
area or one of these authors in the Agricultural
Economics Department, at 517-355-2153. @

Livestock grazing

conference in Battle

Creek may help cattle
roducers survive

roducers who are worried about weathering

the current slide of the beef cattle market
might pick up some survival tips at the Great Lakes
Grazing Conference.

The conference will take place Feb. 19-20
at the Stouffer Renaissance Hotel in Battle Creek.

Grazing experts, agronomists and livestock
producers will focus on fine-tuning pasture and
grazing animal management. Featured speakers
will come from universities, farm operations
and industry in Ohio, Florida, Michigan, Indiana,
Missouri and lowa.

The major cost in producing cattle is forage,
says Ben Bartlett, Michigan State University Exten-
sion dairy and livestock agent. To cut those costs,
he recommends keeping cattle on pasture as long
as possible.

“If a producer would reduce hay needs by 60
days, it would equate to 10 cents a pound when
cattle go to market,” Bartlett says. “Sixty days more
pasture and less hay feeding is one of the lowest
risk, highest benefit things that a producer can do
10 stay competitive.”

The conference program will provide a num-
ber of other strategies for weathering poor market
returns.

The program will run from 8 a.m. through
7 p.m. the first day and from 8 a.m. to noon the
second day.

The conference cost is $40 for the first person
and §25 for the second person from an operation if
registration is made before Feb. 3. After that date,
the cost will be $50 for the first person and $35 for
the second person. Lodging at the hotel will be $69
if reservations are made by Jan. 27. (Ask for the
grazing conference rate.)

Among the program topics the first day will be
farm and forage management, watering systems,
animal stress, fencing, the importance of shade for
livestock and the importance of pasture fertility.
Farmer panels will focus on grazing troubleshooting
and on the future of grazing livestock.

The program the second day will have
special break-out sessions for dairy, beef and sheep
producers. Among the topics will be year-round
grazing, seasonal dairying, the effect of grazing on
animal health and maintaining optimum animal
production with grazing.

Conference details can be obtained from
Bartlett by calling him at 906-439-5880 or from
Bill Bivens, MSU Extension agriculture agent in
Jackson County at 517-788-4292. @
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Dairy outlook — Expect tighter margins in 1996

by Sherrill B. Nott & Larry G. Hamm

he U.S. dairy industry will encounter a signifi-

cant cost squeeze in 1996. Feed price increases
since the middle of last year have forced the industry
toadjust to tightening market conditions. Profit lev-
els will be helped for those with access to quality feed
by higher milk prices. Overall, however, profit margins
will be tight, spurring producers to invest more in
enterprise data and financial management training.
Markets are strong entering 1996

The dairy markets changed dramatically during
1995. Weak early year prices gave way to end of the
year strength as robust dairy product demand collid-
ed with supply problems caused by weather prob-
lems in the major dairy production areas. The all-
milk price (the gross producer price before deduc-
tions) for Michigan was around $12.95 per cwt.

Commercial disappearance of dairy products
increased 3.0 percent for the year, while milk produc-
tion increased only around 1.8 percent. For all exten-
sive purposes, there were no government surplus
purchases of dairy products and the government
held no uncommitted inventories of butter or cheese.
Government inventories of nonfat dry milk were one-
half of 1994 levels and a tiny fraction of what they
have run in past years. Total U.S. cheese inventories
are holding at normal trade levels whereas total U.S.
butter stocks are at their lowest point in decades.

The U.S. dairy industry is entering 1996 with
the cupboards bare. As a result, the Basic Formula
Price (BFP) is close to its highest level in 3 years,
Severe feed price escalation, combined with residu-
al production problems due to the summer heat,
will hold milk prices above year ago levels through-
out the first half of 1996.

The price outlook for the second half of 1996
is somewhat cloudy because supply impacts of the
feed cost squeeze are harder to predict. This is the
first feed supply and price crisis that many of the
new large herd expansions in the West and South-
west have experienced. For all of 1996, the average
BFP will be in the range of $11.80 to §12.00. If the
Michigan over-order pricing structure can survive
another year of intensive external competition and
internal scrutiny, the Michigan average all-milk price
will average between $13.00 and $13.30 per cwt.
Escalating feed costs
boost production costs

The cost of producing a cwt. of milk averaged
$12.59 on specialized dairy farms in 1994 that kept
financial records on Telfarm. In 1995, the cost prob-
ably increased slightly. The 1994 cost was 4 percent
higher than in 1993.

Feed cost is usually about half of total milk
production costs. The average feed cost per cow was
$1,532 per cow on these farms in 1994, up from
$1,452in 1993, an increase of about 5.5 percent. Milk
sold per cow was up about 3.7 percent. This extra
milk explained some, but not all, of the increased
feed cost per cow. Prices also increased. Although
feed prices seemed lower in the first half of 1995,
theyincreased rapidly in the final quarter of the year.

MSU site-specific
management
conference in
Lansing, Feb. 28

o what extent electronic technology can profit-

ably enhance crop production will be the topic
of a conference Feb. 28 in Lansing on site-specific
field management.

The program will focus on such topics as site-
specific weed and nutrient management, yield map-
ping, the economics of precision farming, and the
use of geographical information systems in site-
specific farming.

On the program will be Tim Taylor, of
Waterloo, N.Y., and Doug Harford, Mason, IIl.,
who will talk about their experiences with site-spe-
cific production on their farms.

The program will run from 9a.m. to 5 p.m.
at the Holiday Inn West next to Michigan Farm
Bureau), 7501 W, Saginaw.

Registration will be $50 per person, if paid by
Feb. 15. Aftter that date, the cost will be $60 per
person. The cost covers the noon meal, refresh-
ments and handouts.

Checks should be made payable to Michigan
State University and sent to Jerri Wardwell, A584
Plant and Soil Sciences Building, MSU, East Lansing,
MI 48824-1325.

For more information about the conference,
contact Darryl Warncke at MSU by calling
517-355-0210. g

By Dec. 1995, corn prices were running 57
percent higher than in Dec. 1994. Soybean oil meal
prices in Dec. 1995 were about 42 percent higher. It

is expected that these higher feed prices will contin-

ue well into the summer of 19%. If more typical
weather patterns prevail during the growing season
of 1996, feed prices should come back down in the
second half of the year. However, the higher feed

7

prices early in the year are expected to cause net
incomes to be lower in 1996 than they were in 1995.
Nationally, the USDA expects milk income
over concentrate costs will fall 2-4 percent in 1996,
compared to 1995. There will be interest in alterna-
tive feeds and more carefully balanced rations fed to
the dairy herd. With lower prices for beef cows
continuing, aggressive culling does not appear as
profitable. Feed inventory management will be a
high priority use for management time.
Index numbers of prices paid for farm production
items other than feed increased only about 2 per-
cent during 1995. If inflation continues to remain
relatively dormant, dairy costs other than feed
should remain about the same per unit. However,
wages paid, machinery repairs and new equipment
prices usually increase at double to triple the rate of
other cost components. The impact may be partially
offset by constant to slightly lower interest rates.
The need to track the impact of ever higher
production costs is causing an increasing number of
dairy farmers to practice enterprise analysis — anoth-
er name for cost accounting. During 1996, many will
discover the microcomputer accounting systems
they have been using already have the internal power
to do cost accounting. The result will be better deci-
sion making on anincreasing number of Michigan
dairy farmers.

uncertainty continues
Unfortunately, better decision making on

Michigan farms does not transfer to Washington,
D.C. Because of the Washington budget gridlock,
the dairy industry is operating under the past dairy
policy. Because of the low CCC stocks, the Secre-
tary of Agriculture was required to raise the dairy
price support from $10.10 to $10.35. This raised the
support price for nonfat dry milk and that will likely
result in government purchases later this year.

The GATT limits take hold in 1996 and the
allowable Dairy Export Incentive Program (DEIP)
sales have been cut, putting further pressure on
butter and powder markets. The old, but still current
dairy policy maintains the budget deficit assessments
on milk producers. The current assessment of $0.10
per cwt. will end on May 1 when the assessment will
be increased to pay for refunds to producers who did
not have higher 1995 production than they did in 1994.

Because of the severe weather problems in
many locations in 1995, the May 1996 assessment
may go to $0.20 per cwt. Only a new Dairy Bill will
stop this increase. Because the controversy about
the Federal Milk Marketing Orders (FMMO) has
been so severe, whatever policy solution eventually
arises will include a major review and overhaul of
the FMMOs.

While having no policy is causing uncertainty,
whatever policy plan arises will also generate signifi-
cant adjustments. The outcome of the policy pro-
cess will have significant impacts on future dairy
outlook columns. g

OTHER THINGS.

YOU DON"T HAVE ANY TIME TO WASTE. THAT'S WHY YOU USE PROWL" HERBICIDE AS PART OF
YOUR CORN WEED PROGRAM. GET YOUR CORN PLANTED EARLY. THEN BEFORE THE CORN COMES
UR, COME BACK WITH PROWL IN A TANK-MIX WITH BICER' BLADEX® OR ATRAZINE. YOU'VE GOT
YOUR CORN OFF TO A GOOD EARLY START WITH AFFORDABLE RESIDUAL CONTROL OF TRIAZINE-
RESISTANT LAMBSQUARTERS, VELVETLEAF AND FOXTAILS. NoOw YOU HAVE MORE TIME FOR OTHER
THINGS. THAT'S IT. WE'RE HERE TO CONTROL WEEDS, NOT WASTE YOUR TIME.

OR CALL 1-800-942-0500.

PRWL

Ahways follow label directions. */™ Trademarks, American Cyanamid Company ©1996.
‘Trademark, CIBA Corporation. “Trademark, DuPont Company.

JUST PLANT YOUR CORN
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FOR MORE INFORMATION, SEE YOUR CYANAMID AGRICENTER™ DEALER

FARTHNERERS.
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White mold conference seeks solutions to soybean disease

“first-ever” meeting of sorts was held at
Michigan State University recently that
brought university and private company

researchers, plant breeders and plant pathologists
together to discuss and compare notes on the latest
threat to soybean production — white mold. The
two-day conference drew public and private re-
searchers from eight states and Canada.

Long considered a nuisance to localized areas

* in northern portions of the country, white mold is
starting to take its toll on the Midwest corn belt
areas of lowa, [llinois, and Indiana, according to
MSU Crop and Soil Sciences assistant professor
Brian Diers. Diers has been active in researching
plant data and genetics to develop a white mold-
resistant soybean plant.

Locally, Diers says white mold is becoming
quite prevalent in the Thumb and Saginaw areas of
the state, as well as, more recently, the southeast-
ern and southwestern portions of Michigan. The
disease symptoms usually appear on the plants in
August as little cotton balls on the stems and leaves
of infected plants. In severe infestations, the plant
will actually die off.

The disease can be spread through soils
contaminated with white mold sclerotia being
carried into an uninfected field via tillage imple-
ments, tires, etc., or by the wind carrying white
mold spores released from apothesia that germi-
nate from the sclerotia.

Sclerotia, which fall off of infected plants, are

the over-wintering bodies for the disease and can
stay in the soil for several years. Diers says that wet,
cool conditions are ideal for the germination of the
sclerotia and the proliferation of white mold. That
has many researchers recommending that producers
look for varieties that tend to have lower canopy
height, earlier maturity and good lodging resistance.

“Anything that producers can do to keep the
canopy dry will help reduce the amount of disease,”
Diers explained. “If we can grow a bean that's resis-
tant 1o lodging and early maturing, it’s not going to
have as much canopy and the wind can dry it out
more readily, compared to a bushy bean that really
closes up the rows.”

Crop rotation recommendations drew mixed
comments from researchers giving presentations at
the conference. Although crop rotation is consid-
ered a logical first step in combatting white mold,
the disease can still reappear in the first year of
soybean or dry bean production via spores carried
by wind into the field. The impact of small grain
production, especially oats, is being studied in
many research projects.

“We know that crop rotation can be important
to reduce the amount of white mold inoculum.
However, you could be out of soybeans for eight
years — go back to soybeans —and under the right
conditions, get the disease again,” Diers cautioned.

The discussion regarding tillage methods
drew an even more mixed bag of comments.
Several studies were presented that showed no-till

reduced the incidence of white mold. After fighting
white mold for over 25 years, a majority of the
Brazilian soybean acreage is now planted no-till,

in a double cropping rotation with wheat, with
white mold now considered virtually non-existent.

Tillage studies in Wisconsin and lowa, on the
other hand, have shown just the reverse, making it
obvious that more research is needed before a de-
finitive tillage recommendation can be made, says
Diers. “The jury is still out on the whole tillage issue
— there's really not a clear answer on that whole
aspect,” he said.

According to Keith Reinholt, executive direc-
tor for the Michigan Soybean Promotion Committee
(MSPC), which co-sponsored the two-day white
mold conference, the contradictory research find-
ings make it clear that this meeting was a necessity.
He hopes that while researchers look for long-term
solutions, they also consider short-term strategies
that will preserve soybean acreage and production.

“The worst thing that can happen for us is to
have a grower say, ‘I can't plant soybeans in that
field next year because I've got white mold,™ Rein-
holt said. “So the immediate goal is to get produc-
ers through the next three or four years and also
come up with long-term solutions that will be avail-
able to producers by the year 2000.”

Reinholt says that white mold research in
Michigan has received the single largest investment
from MSPC, with over §40,000 committed to univer-
sity research on induced resistance, management

Have you selected your
1996 soybean seed yet?
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., For the fifth consecutive year, the 1995 Michigan Soybean Performance

Report is being provided to you through the invest-

ment of your soybean checkoff dollars. We hope

you find the results of the performance trials valuable

in selecting varieties based upon yield and disease
information that will help maximize returns on next year's crop for your operation.

Use the Michigan Soybean
Performance Report as your guide.

Distributed FREE through:
m County Farm Bureau offices
= County Extension offices
m Insert in the Dec. 15, 1995 Michigan Farm News
= Michigan Soybean office — 517-652-3294

practices and resistant variety development in 1995.
“We're a producer group, and if someone can come
up with solutions to white mold, then we need to
make sure that those solutions get back to the
grower, while making sure that the public and pri-
vate sectors are talking to each other”

With any luck at all, the solution may come
from a major research project being spearheaded
by Diers that’s looking at exotic soybean varieties
from around the world. “We're screening thousands
of those varieties right now to identify new sources
of resistance. Our studies have shown that some
varieties get less white mold than others, so there
must be some sort of partial resistance out there,”
Diers concluded. &

Stock levels, world
growth to dominate
1996 trade outlook

Continued from page 9

of the North American Free Trade Agreement. U.S.
imports from Mexico are expected to remain steady
at $3.7 billion in 1996, following an increase of $900
million in 1995. This level of imports would be $1
billion higher than in 1993,

Trade Policy Outiook

With the implementation of the GATT agree-
ment in its first year and the implementation of the
North American Free Trade Agreement entering its
third year, most trade policy issues will focus on
individual commodities rather than negotiation of
trade additional agreements.

Despite support from Canada and Mexico for
expanding NAFTA to include Chile and other coun-
tries, Congress has not provided authority for Presi-
dent Clinton to negotiate the expansion of NAFTA.

Given the continuing concern about the im-
pact of the 1994 devaluation of the Mexican peso on
U.S.-Mexico trade, there appears little prospect that
a decision to expand NAFTA will be negotiated be-
fore 1997. Trade disputes may continue for a num-
ber of commodities, including tomatoes (between
the U.S. and Mexico), wheat and potatoes (between
the U.S. and Canada). The resolution of these dis-
putes, some of the first to arise under NAFTA, may
provide an indication of how future trade disputes
will be resolved. @

Garst brand name
makes a comeback

s part of its continuing campaign to increase

market share and capitalize on recent
research and development inventions, ICI Seeds
plans to bring back a brand name known for
decades throughout the seed corn industry.

Garst has been one of the instantly recogniz-
able names in U.S. agriculture. For this reason, ICI
seeds recently announced a plan to employees to
begin marketing some of its products under the
Garst brand name.

“As | travel around and talk to customers, the
thing that stands out to me is the Garst brand name
is o well-known and respected. This and our high-
quality corn, soybean, alfalfa, sorghum and, most
recently, hybrid canola products, will be a winning
combination,” says Col Seccombe, president of ICI
Seeds.

Over the next two years, ICI Seeds will intro-
duce the Garst brand with a look that will reflect the
high-tech, progressive nature of the company.

“By the middle of 1996, we will be able to
show you more details. At that time, we look for-
ward to sharing these with you,” says Seccombe. g
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New program offers risk tool

CBOT Expert Says Buyer Beware
roducers facing a more market-driven agi-

culture may benefit from use of new risk

management tools. But a representative of
the Chicago Board of Trade (CBOT) warned farm-
ers looking to generate additional revenue through
anew yield-based contract that you must do your
homework.

During the American Farm Bureau Federation
meeting commodity/marketing sessions, CBOT
product manager Patricia Pembroke outlined the
potential merits of the board's corn crop yield in-
surance futures and options contracts — a program
launched on a pilot basis last June in lowa. As a
result of the project’s success, some 5,600 contracts
were traded over a four-month period, not a barn
burner, according to Pembroke, but impressive for
a new contract. The board is expected to offer simi-
lar Illinois, Indiana, Nebraska, Ohio and U.S. yield
contracts.

Futures contract users may lock in a crop yield
for a growing season, months before harvest, as a
temporary substitute for expected yield. Producers,
elevators and others can sell crop yield futures con-
tracts as protection against below-normal yields.
Individuals also may buy.options as a yield protec-
tion strategy.

Pembroke stressed that price no longer fol-
lows yield, as it did during the 1970s, She noted that
in recent low-yield years, such as 1988 and 1993,
prices no longer are spiking at the $3 level.

The devastation that resulted fron Mississippi
River flooding and Southeastern drought in 1993
demonstrate the need for a viable hedging mecha-
nism, she said, and the budget environment in
Washington, the elimination of ad hoc disaster assis-
tance and ongoing global trade developments pro-

vide additional impetus toward risk management
alternatives.

Pembroke emphasized while yield contracts,
based on Agriculture Department state yield esti-
mates, are producer-driven and suggested that
farmers could offset shortfalls in cash grain sales
through their use, producers hoping to enhance
their revenues through the market must do their
homework, as well as some comparison shopping,

Ideally, she said, producer candidates for yield
contract use are those whose average individual,
county and state yields are closely correlated.

If your local farm tracks pretty closely with the
county yield, then there is a possibility that you can

use this contract, Pembroke told Farm Bureau
members . “However, you have to know what your
yield basis is,” she cautioned. “I would not suggest
that you use it directly until you know what your
yield basis is, how closely your five-year yield aver-
age tracks with your county and, then, how your
county tracks with your state.”

The CBOT will offer September, October and
November 1996 and January and September 1997
futures and options contracts. Trading ends on the
last business day of the month prior to USDA's corn
production estimate reports; cash settlements will
be made on the day reports are released.

Pembroke noted diverse participation in the

lowa pilot project by producers, elevators and large
commercial grain companies. She anticipates in-
volvement by European interests in the forthcom-
ing U.S. yield contract.

“While I'd like to say there is a perfect fit be-
tween CBOT crop yield and price contracts,” Pem-
broke admitted that additional protections against
reduced yields are needed not only by farmers, but
by elevators that count on grain volume and farm
lenders seeking secure loan portfolios.

“Progressive insurance companies are working
with large commercial grain companies to develop
crop revenue guarantee contracts to offer produc-
ers,” she said.

Congress is exploring further options for us-
ing the market as a farmer risk management tool —
possibly putting forth proposals during the Farm
Bill 2 debate this spring. An aide to House Agricul-
ture Risk Management Subcommittee Chairman
Tom Ewing (R-11) said committee members are
receptive to helping producers get involved in man-
aging their own risk through futures and options
programs.

AFBF commodity specialist Terry Francl cited
the farm organization’s support for such programs,
and suggested study of a Canadian program that has
allowed producers during good years to deposit a
portion of their income in a common fund for with-
drawal in poor years.

“We hope to be part of the legislation coming
down the pike," Francl said. “There will be a num-
ber of different concepts proposed. Some of those,
such as futures and options, relate to a specific
commodity. Some of them, such as the (Canadian)
program, relate to overall income. And there are
various things in the crop insurance program that
we're looking at, t0o.” &

1440 |H COMBINE, 3800.
15% ' grain head, 843 com
head. completely recondi-
tioned, maintenance records,
Baxter rotor. One owner,
always housed. St. Louis,
Michigan. Cal
1-517-681-4251.

1938 ALLIS CHALMERS
Model-60 combine. 5' cut,
original paint, owners
manual. $1000 or best offer.
Call 517-726-1322 or
517-676-5827.

1978 MF 1085D, CAH, multi-
power, power adjust rear
wheels, 75% rubber, s-pcunt.
2 remotas. housed. Excellent
condition! 3200 hours, $8000.
Deerfield, 1-517-447-3361.

1993 FORD 9030 Bi-
directions tractor with loader.
235 hours, $42,000. Also, fair
848 snow blower, $5200. Call
1-616-399-7884,

4310A BEET HARVESTOR
for sale. 4-row, field ready.
Excellent condition! Rebuilt in
1995, $10,500. Four ton
wooden fertilizer box with
auger on 1952 [H stake truck.
$1,000. Jim, 1-517-673-3211
after 4pm.

CASE IH: Model 4800, 30'
field cultiator with heavy 5 bar
spike. Used two seasons.
Like new! Need bigger one.
Call 1-517-879-2903.

FORD 5610 TRACTOR, less
than 500 hours, purchased in
1991. $15,000/0offer.
1-616-676-1393.

FORD, NEW HOLLAND trac-
tors and equipment from
Symon's in Gaines. For 43
ears, your best deal for the
ong run!

Symon's Tractor
Gaines, 1-517-271-8445
NEW IDEA 41’ bale elevator
for sale with 2hp electric
motors, with grain hoppers

and rain chute.
1-517-831-4355

GRAIN SEED BINS: All
sizes, $100, up. Brower
mixer, $800. Elevator legs,
s4oo up. Other seed
equipment.
g 17-831-8317,
517-831-5589.

HESSTON TUB GRINDER

E;h ?a'l; Ib:t?opm! $5,200.
ai per, 6' cut.

Good condition! $750.

Call 1-810-657-9087.

INTERNATIONAL corn

planter. John Deere offset

disk, 12. Van Dale gutter

cleaner, 222' chain . Patz
tter cleaner, 270' chain.
| 616-734-2532.

JOHN DEERE 7200 Vac
12-row front fold planter.
Liquid fertilizer, inset
hoppers, 250 monitor. Row
cleaners, flat fold markers, 6
diff. set plates. Excellent.
1-517-879-2903.

JOI:IIN DEE':‘IaIIEm?L’OO. 4-row
no-till com r, plateless,
finger pickup, monitor, less
than 2,000 acres, Excellent
condition! Lilliston 13 hole
no-till drill, 2,000 acres.
Excellent condition! Call
1-517-734-4000 for
information.

KINZE FOUR ROW, double
frame, three Coulter Rawson
(new coulters), dry fertilizer,
plastic cross auger, monitor,
Elﬁnler mounted liquid 28
k, John Blue pump, trash
whaels. lanted 1300 acres.
Excellent condition. $8500.
1-517-654-2531
1-517-654-2425.

MF 1135 TRACTOR, cab and
duals, $8750. MF, 9' snow-

w, $750. Oliver 5 botlom

draulic reset plow

hawk 10 tooth chlsolfl
$1200. Dunham Lehr
mulcher, $1750. Buy whole
setup, $12,000.
1-517-834-2576.

RETIRING FROM FARM:
'I_'I?:;se 8't1ractors, Qm%lorbss.
ti arvesting, planting
Heavy duty steam cleaner, 2
water preasure cleaners and
many 3-point tools. Call
between 6pm-8pm,
1-313-279-1762,

CONVEYEFI for sale. Single
50'. New motor! Star-
e shuttl feader, #85. Star-
line 20’ silo unloader for parts.
Two self-unloading forage
wagons, 1-517-642-8414.

FOR SALE: Semen tank; 75
straws Melwood, Kemper,
Rex, Secret; DelLaval milker
with electronci pulsators,

glass line, claws, Surge

cube Craft
bulk tank Cablevey for
double four parlor.

1-517-639-4739. Leave
message.

ORTHMAN CULTIVATOR:
8 row, 307, fol%igg. Like new!
$9000. 1-517 -2034.

PLATFORM SCALES:
7'x10", 40,000 pounds, digital
read out and hand held
remote. Also can be hooked
to a printer. Excellent condi-
tion! 1952 John Deere
combine. Heath bean puller,
6-row. 517-693-6695.

MANURE SPREADERS:
New and used, Balzer, Better-
Bilt parts. UPS daily. Also
grain dryers and handling

AGRIPRO CORN YIELDS = -
Above P3751 - $38-$83/80K.
Five soy varieties yields = -

Above $19-90. Zoopore alfal-
fas blends and cut and graze,
$100-$180. Sorgo-Sudans,
$14-%18. Millet.
1-517-386-7076.

ALFALFA HAY, all cuttings,
square bales, no rain, large
quantities at discount. Straw,
wheat, clean square bales.
Call evenings or leave

moss? 1-5 7—496«‘3527.
1-517

FIRST, SECOND and third
cultlng alfalfa hay for sale.
Delivery available! Call
1-517 -3402.

B oo
n-
sion Plot in Isabella and
others, for about $50 per
Check your local trails or
B&M SEED
1-517-463-2846

FIRSTCU‘ITINGandsmM
ng hay, square bales.
Shelbd com and 570 New
Holland square baler. Brand
new, $10,500. Call
1-517-766-2446.

GIANT SQUARE BALES of
hay and stmbv;hand small
square straw s. Delivery
availablel

Edward Kalis
Winn, 1-517-866-2540

GOOD QUALITY ALFALFA
:Jatz Second and third
Also, have wheat
straw Delivery availablel
Fisk Farms,
1-616-984-5183.

LARGE ROUND BALES
straw for sale. Stored inside!
$10 each. Four row New
Coulters no till Chalmers
planter. $1000. Will trade for
ripper. 1-517-386-7076.

MICHIGAN CERTIFIED
SEED: Newdak, Porter,
Prairie oats. Bowers barley.
Felix, Gonmd. Contl.l 854

Vmbn 81
'%so Dmry Brand

md Crystal alfalfa.
B&M SEED
1-517-463-2846

QUALITY ALFALFA and
mixed hay. Almont Michigan.

F-_?uoon Farms
1-810-395-7512

STRAW FOR SALE: 2000
bales of clean wheat straw,
Call 1-517-684-3575. Even-
ings best time.

FOR SALE: AuSable Seed
Oats. Purity, test weight, and
rmination tested.
all Duane
1-517-734-3694,

Basel at

ANGUS BEEF: Bulls, heifers
and cows with calves. Perfor-
mance tested, semen tested.
Free Deliveryl Call anytime,
SHAGBARK FARMS
Alto, Mich

1-616-86

BEEFALO: Registered
bulls

cows, heifers and
steers. The healthy red meat!
Also, registered Taxss Long-
| beautiful animals.
Shamrock Beefalos

St Clair County
1-810-765-8122

EMU

Chicks, yearings and breed-
ers. Great birds! Reasonably
priced. Miroch and Vet
certified. ing available.
Support before and after sale.

Exequisite Emu’s

Bolovnmllo, 48111
1-313-461-1362

FOR CURRENT LIST of
available Angus Cattle, write:
Secretary, Wwaest Michigan
Angus Breeders 585 3tth
Street SW, Grand Rapids, MI
49509.

now they’re affordable! These
docile, intelligent animals
make wonderful pets for

guard
visit today! 1-616-677-3309.
Ron and Nancy Laferriere.
Laferriere LLamas

an
Just northwest of Grand

s

LLAMAS:
Visit our farm and get
acquainted with Llamas.
Useful pets! Also, sound
breeding stock available and

___ bandspun Llama wool. Call

&EehlgTbEnED pOLL_-IEnD 1-615-5&*7473.
m n s'
heroford breeding age buls, PN R

and cows. Roc Banner Charlevoix, MI
bloodlir::‘s'.'d MSU perfor- TWO HOLSTE!N BULLS for
mance s sale. Service age. Call
Call Rye Hereford Farm, 1.517-637-4271. <
1-517-734-3005,

Place your ad for 6

months, get phone
number or name in red.

Place your ad for 1 year, |
get phone number or
name in red and also

save $1.00 per ad.

Call

1-800-968-3129
for details
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 Help Wanted

LLAMAS: North American
Sitting Bull and Essex blood-
lines Petmales and weanlin:
females. Reasonable prices
Call for more information and
visit, 1-517-645-2719.
Miller's Liamaland
Potterville, Ml

PIEDMONTESE CATTLE:
Lean, tender, double
muscled, calving ease.
Quality registered breeding
stock. Also available embryos
and semen,.

Redbird Farms

Lapeer, Mich

1-810-797-4701

QUALITY ANGUS BREED-
ING STOCK Performance
tested, Bulls semen tested.
Free delivery. Also Border
Collie Stock Dogs. Call ;
BORDNER ANGUS FAR

Sturgis, MI" 616-651-8353.

REGISTERED Scottish High-
land cattle, breeding stock
and semen for sale. Vistors
welcome!

Call 1-517-543-7979 evenings

or weekends. Charlotte,
Michigan.

ROCKY MOUNTAIN ELK:
“Livestock of the Future®. TB
accredited herd. Animals of
all ages! Traverse City,
Michigan.

Imperial Elk Ranch
1-616-946-5922

TEXAS LONGHORNS:
Quality registered blaedin%
stock available. Cal
1-616-676-1462, days or
weekends. Ada, Michigan.

TOP QUALITY FALLOW
DEER: All ages, sexes and
colors. Dana Hill Ranch,
1-517-642-5396.

BORDER COLLIE PUPPIES
for sale. Traditional and tri-
colored, ABCA registered.
Both parents on site. Bred for
work or trail. Excellent eye!
Call 1-517-379-3918,
Lachine.

BORDIE COLLIE pups.
F!arg;stered parents work
cattie and sheep. for

Christmas.
Call 1-517-592-4064.

Established seed com-
pany, based in Michigan,
is in need of a full-time,
self-starting, ethical indi-
vidual. Preferably with a
background in agriculture
and/or seed sales.

To represent company
in central Michigan.
Compensation open
and negotiable depending
on experience. Reply to:
Michigan Farm News
P.O. Box 30960
Lansing, MI 48909-8460

living
from

paycheck

LOANS BY PHONE
SAME DAY APPROYAL

—Statewide Service, Call Toll Free—

1-800-968-2221

ALLSTATE MORTGAGE

Htloans by phonell!

WANTED: Litle pony mare
about two or four old.
Roason?ﬂ;! t:nin 0, hz\'rde
baby in ; | "
with rs, can mooo,
0BO. Bred brown goat, two
years old, $200, OBO.
1-517-626-2582.

REGISTERED TENNESSEE
Walking Horses for sale.
1-517-426-7686.

OPPORTUNITY
Pasition open for a hands-on
working farmer (preferably
with family) to manage and
farm 691 acres of Produc-
tive, quality farmland and
forest in ond Town-
ship, Good Hart, Michigan.
Approximately 400 farmland
acres owned and leased, 200
acres under irrigation. New
farm machinery and equip-
ment, plus new 43,000
square-foot hay storage bam,
handling facilities, oguupmnnt
storage barns and repair
shop.

Must be experienced and
knowledgeable in running a
fine horse hay (alfalfa-brome)
farm. Someone who knows
the earth, preparation, fertili-
zation, seed, growing, cutting,
baling, storing and marketing
of fine hors:?lay for discrimi-
nating buyers.

Must be willing and capable of
providing:

Daily management of general
business activities including
contract and hourly employ-
ees and services.
Clear, accurate recordkeep-
ing and accountability.
Daily accounting - payables/
receivables - cash flow
records - material receivin
and shipping records, genera

urchases.

rovide monthly statement of
above to management
(General Manager), general
bookkeeping offsite.
Work from mutually-agreed
budget.
Advise and counsel manage-
ment in the best interests and
welfare of the operation,
including capital equipment,
buildings, maintenance,
operations, crops, and land
development and
improvement.
Coordination of crop market-

brokers, or direct.
Take orders-follow orders-

a‘ e orders.
rship. .
Interface and communicate at
all times with everyone
involved inside/outside the
operation.
Good character - honest,
trustworthy, loyal, with integri-
A gthi;:: oompa_sslon.t'
r people, equipmen
land and nature.
Must ize and accept
responsibility to provide and
maintain “?'oﬁcian_! level of
current advancing tech-
nology pertaining to farm and
its requirements.

Owner provides: )
Health benefits - major
medical

Workman's compensation,
liability and life insurance (to
be discussed).

Bonus plan based on perfor-

mance, profit and
contribution. )
Annual compensation

contract paid monthly, long-
term amppla}d t desirable,
based upon successful
rformance. o
ousing on farm negotiable in
the compensation package.
All necessary equipment to
run and maintain the opera-
tion added as recommended
and mutually agreed upon by
farm manager and
management. .
Would consider contracting
any services in thefarm'sbest
interests,
Should you be selected for
consideration, an interview
with you and later Lour family
and a visit to the farm would
be arranged.
Alh;;gg:dses will be
ac g
Owner's achievement goal:

An excellent profitable farm
operation. )

A happy place to live, work,
and raise a family.

Send personal resume and
references including your
thoughts and suggestions if
the opportunity were yours to:
Marlene Savine, 100 West
Long Lake Road, Bloomfield
Hills, Michigan 48304.

EXCELLENT EXTRA
income! Assemble simple
craft products at home in your
spare time. Easy work! Fun to -
do! Program guaranteed! Call
gg\gd 1-800-377-6000, ext.

INDIVIDUALS for custom
harvesting operation. Texas
through Montana, 1996
season. Must be clean,
honest, hard working, with
farm background. Full time
work possible.
1-402-364-2468.

Lease financing
for equipment
vehicles &
buildings
@ 100% tax deductible

o fixed payments
e min advance payment

D,
TELMARK INC.
800-451-3322

r------1

FARMERS

Ilﬁqﬁhnduh‘ |

of the cbove. Lot us belp twrn

| your He arovnd. ]
Call 1-800-455-9137

L-----_

POSITION WANTED r-
iencad farm manager looking
for a position in management
or a related position. Exper-
ienced in sales, in growing all
types of vegetables.
1-517-561-2333.

EXPERIENCED Michigan
agribusiness attorneys with
farm backgrounds. Know-
and i in all
farm areas; restructure, stray
voltage, bankruy , eslate
glannin‘?. EA%?_SIDE:
. Budzynski, 43777
Groesbeck Hwy., Mt.
Clemens, M| 48038,
810-463-5253; WEST SIDE:
Robert A. Stariha, 40 W.
Sheridan, Fremont, MI
49412, 616-824-3760.

Racycle your' chaes! snd
cle your diesel an
industrial yair intake filters
using the Sonic Dry Clean
System. No i or deter-

gents used. savings over
new filters.

Recycle Now, Inc.
%d. M
1616-396-7724

1-616-396-8102, Fax

Doors and openers.
Call 1-517-681-2185 or
1-800-783-8752

Universal Farm Account
Book & income Tax Record
A means for keeping
complele records of your
income and egensss.
U.F.A.B., 2472 North Harbor,

P-1, City, Ml 48706.
1-517-%:%—493 .

RAISE HERBS, live healthier
and wealthier. Huge market!
Growers needed. Free infor-
mation. Send LS.AS.E. to
Herbs, Dept. E, 1910 Chocti-
mar, Fort Wayne, IN 46808

TRAVERSE CITY: If you
wish to or sell fam or
recreational property in north-
west Michigan, we can help.
Call Ron McGregor,

omn Michigan Land Brokers,
1-616-929-1515,
1-616-943-7709.

" Real Estate
Wanted .

157 ACRE FARM in south-
western Lenawee County.
101 acres tillable, 40 wooded,
custom built ranch. $295,000.
May be split.
Faust Real Estate
1-517-263-8666

D e

, agricul-
l:.lg"';1“:<;mrm::reatn:rn:anllg}iﬂ e

mala| preferred. We have

Faust Real Estate
1-517-263-8666

20 TO 80 ACRES of mixed
wooded hunting land. Year
round, road accessible.
North of M-46. No swamp
land or long narrow strips.
Offering cash. Call
1-810-727-1060 evenings.

WANTED for long term lease.

Approximately 100 acres of

re or grassy hay, with

use. Call 1-517-694-0798
evenings.

Saddle up and experience
R g theuniquely fbmericon
Y spert of redeo. See bull
riding, colf reging, steer
u.'ruh'ins, fronc riaing and mere.
Xearn aBout ??ntive Ebmericon
culture and see fisteric reenact-
ments at the ed al §ra e
or (f'ﬁegznne ?rfntrl;:r 9;?‘3

For more information
on Maupintour’s 1996
Rodeos of the Wild West

call 800-292-2693,
Monday-Friday, 8 am-5:30 rm

FARM BUREAU TRAVEL
OF MICHIGAN

~ Auctions

I;I‘.tln _Atmgiqn Sx’l'fvlcc:
esperia, n. s
of aE::ﬁonsi Fa?ra}\s. osgg;,
household, liquidations.
Honest, deps , reliable.
For more information, call
1-616-854-8151.
Larry Herin, Auctioneer

COLLECTOR’'S ITEM:
Restored Adams road grater
#3. Horse or tractor drawn.
Also, other graders for sale.
Call 1-517-834-5187.

HERITAGE

BUILDING SYSTEMS

Mini Warchouse Sale
50,904

Complete Farm System

» Grain Bins

« GSI Top Dry

= Airstream Auto Dryers

= Feed Processing & Delivery Equipment
+ Bucket Elevators

» Milwright Services

» Dryer Repair & Services

Johnson System, Inc.
Marshall, MI
616-781-9000

Mineral Owners Gas/Oil:
Investor interested in

rehasing, producing royalty
pulrmmo for Pmadl:g cash.
Prefer Antrim gas. Other
formations considered. Call
Jay, 1-800-968-7645.

HARDY OUTSIDE
WOOD FURNACE:
World's#1 seller. Stainless
steel construction. Heats
home, hot water tank, pools.

Eliminates fire r. 10

year warrantyl rships

available. 1-800-743-5883
Jamboree Acres

PROFESSIONAL CATTLE

B?,O' trimming: Statewidel

er 14 years experience.
Prices start at $8. Call
Norman Beale

n
1-616-775-0488

Save 75% On Work Clothes!
Good, clean, reﬂdodnv
best quality. Money b
guarantee. Free brochure.

Suntex Recyc
Toll Free, 1-800-93&“0025

SHREDDED PAPER:
Excellent absorbent material-
animal bedding. Use instead
of straw/sawdust. Call
1-616-786-2424, Holland.

STRAW CHOPPERS: We
reb;‘ild and Wbmtoci( Smnom
exchanges. We s p-
EBULBING our spocally.
our s, A
Auto-Truck-Tractor-Antique-
Continental-Kohler-Onan-
Wisconsin engine dealer.
69 years of servicel

HART‘S AUTO PARTS
Cecil, OH 1-419-399-4777

FACTORY CLEARANCE

INVENTORY MUST BE SOLD!

STEEL BUILDINGS

25230 (2 left)  40x50 (! beft) . SOm100 (1 beft)
J0x40 (3 left)  42u84 (2 o)

UP TO 40% OFF!!!

SOFTWOOD WANTED:
Sawlogs and pulpwood.
White, Red, Jack, Austrian
and Scotch pines. Also,
Balsam, Spruce and
g st

ne s; s or
roahﬁeido. Lower Pong?sula
m)

Northern Timberlands, Inc.
In business over 35 years,
Call 1-517-356-9759
for pricing and specifications.

20 YEAR WARRANTY

_ American Steel Arch Inc.
FACTORY DIRECT

1-800-942-1234

CRANBERRY ROOTED
CUTTINGS for sale. One year
old, 72 cell plug size. Stevens
vanety. Plugs will establish
very quickly. 15¢ each.
10,000 minimum order. Order
now! Lawton, Michigan.
1-616-657-5040,

FARMERS, ARE YOU
FRUSTRATED? Do you
have a need to: Increase
Pmﬁhbbﬁlyol your farm!
mprove soil condition?
Increase crop yields?
Conserve and use water
!'notro efficien . :‘5;? These are
st some o many possi-
EL benefits we can provide.
We have a solution!
Call Mr. Bielas today at
1-616-463-4602,

HAPPY JACK MANGE
MACHINE promotes healing
and hair growth to severe
manqge hot spots on
and norses without steroids|
ot T o ot
r neares
TSC Store. i

WANTi'E_D: 2"-g" h::;od alumi-

num on . ;

Sell or Trade! Calng 5
Rain Control
1-800-536-7246

WANTED: Old s,
snowmobile mwomi-
cles. 1965 and older, Call JD,
1-517-676-0583.

WANTED: Oid gas pumps
and globes, old oil bottles, old
porcelain signs, any old gas
station items. Call
1-616-984-5183 anytime.

WANTED TO BUY: Hard-
wood timber in Northern
Mich_lgl_ap. Horse logger
specializing in select cut
harvesting of grade and
veneer timber. Maximum
profit for land owner now and
in the future. Experienced and
insured! Call Dan Sloan,
1-616-525-8087.

WANTED TO BUY: Standing
timber af al s. Call

Wanted, Standing Timber:
all types.

Buyers of timber
Cash in advance!
1-517-875-4565, ask for Tim.

Lumbes MK, oc.

St Johns, MI
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Mr. Corn Farmer, Are
you pleased with the price
9TH ANNUAL EASTERN 9
mouemeaiorawe | you pay for seed corn?

Sehool, Imlay Cly, Michigan, BAYSIDE 1796 Yielded 216 Bu. Per Acre
Call 810-724-8010 days or Winner in Tuscola County Corn Trials
810-724-1186.

This great new 96 day hybrid can be bought during February for $49.00 per 80,000

kemel bog. BAYSIDE 1796 hod the highest octual yield in the Saniloc Co. mials with

169.77 bu. per ocre. In lsabella Co. BAYSIDE 1796 was the winner with a yield of
157 bu. per acre, B bu. better than the #2 hybrid. In Michigan State University

testing of com in 4 different counties ogainst Pioneer’s excellent 3751 and 3769,
BAYSIDE 1796 yielded more than each Pioneer hybrid every single time, averoging

13.45 bu. more than Pioneer 3769 and 7.35 bu. more than Pioneer 3751.
HUDSON CONSTRUCTION | We would oppreciate your business.

SERVICES Call 517-659-3115 or 517-659-2440.
commaroial, rosidentia BAYSIDE SEEDS
Cepnucton. auwel, bricks or | 259 Bowker Road, Munger, MI 48747 Ask for Lyle
with certified engineers. Call
1-616-785-9704,
SLF Management Services, Inc.
. — (517) 862-4262 B = Y
. Bookkeeping Services
— | We are expanding our monthly bookkeep-
ABSOLUTE TOP CASH for | INg services. If you're a small business or
};gd L contracts. '-;ﬁ by g%& ¢ on | farm operation looking for a professional =

teed. Same daxoclose_ computerized bookkeeping service, contact:
Ay Ken Swanson, SLF Management Services, Inc.

(517) 862-4262.

et e e e e e e e e e e b |

Run your classified ad for 2 issues,
get your third issue FREE!

Deadline for next issue is February 7, 1996

[G&x) Call1-800-968-3129 to Place Your @D
Classified Ad Today!

Healthcare costs got you down?

We’'ve just added more benefits for the same price!

or use the coupon below and mail or fax your
classified ad to Michigan Farm News wh”e most companies are raising fales
or decreasing benefits, our Farm
Buy Line/Daily News FAX: Bureau-sponsored health insurance through
P.0O. Box 6, Stanton, M| 48888 1-517-831-5063 Blue Cross Blue Shield keeps getting better
. and better. In fact, we recently added three
Classified Ad Codes ) = new wellness benefits 1o our health plans
T T - s
1. Farm Machlnery 10. Work Wanted 20, Wanted To Duy 3 . = - and we did it without raising rates.
2. Livestock Equipment 11, Agricullural Services 21. Special Events If you’re paying too much for your family health
3. Farm Commodities 12. Buslness Services 22, Recreation insurance or you own a business whose health plan
o o e i R e costs are out of control, we have the answer to
5. Livestock 14. Real Estate 24, Investors Wanted. I
your problem. B, TS
6. Poultry 15. Real Estate Wanted 25, Duildings o b 7
7.Dogs and Pupples 16. Estate Sales 26. Lawn And Garden Over 20 plans to cm._. from
At Farm Bureau, we offer different types
8. Ponles/Horses 17. Aucilions 27, Announcements 3 A o s
of coverage for individuals/families, small
9. Help Wanled 18. Anliques/Collectibles 28. To Glive Away business owners and seniors necding Medicare
19. General 29, Vehicles supplemental insurance. The result is lots
of options at prices tailored to your budget.
Name Phone () Ll Service, service. service
Address And service doesn’t stop after the sale when you
have BCBS coverage through Farm Bureau.
City Stale Zip Our 69 county offices and over 400 agents
are localed across the entire state so you get
Classified Ad Code Requested, Number of Issues hometown service no matter where you live,
i - FREE, no obligation information
Desired Insertion Date(s): So, if you’re looking for value in your health
insurance coverage, give us a call at 1-800-
Method of Payment 2922680, ext. 3239 or 3240, or return the
Check $ (payable 1o Mlchic~ Farm News Classili coupon to receive free additional information
s o oy about Farm Bureau-sponsored Blue Cross = picHican i rved
Visa Card Number, Exp. Dale B Blue Shield health insurance plans. FARM BUREAU i
Masler Card Number. SO R S G (IR T S W e N I AT W R

Yes, please send me more information about
Farm Bureau-sponsored Blue Cross Blue Shield
health insurance.

Classified Rates - $8 for up to 24 words - 30 cents each additional word
Write your ad here, including phone number and area code

1 2 3 4
] Individualffamily coverage — for people who don’t have employment-based coverage.
5 6 7 8 ] Small group coverage — for farm and small business owners.
i ] Medicare supplemental coverage — for seniors over 65. MFN 13096
9 10 n 12 MAIL TO: Michigan Farm Bureau, P.0. Box 30960, Lansing, M 48909-8460
13 14 15 16 MName
17 18 19 20 Address
21 22 23 24 Ly Ao Zp
Phone
25 26 27 2 v Y )
29 30 a 32
33 34 35 36

r--—-_———-——---—---_-—_-____—_—_-——_—-—-—————_-———-—_--—
L———_--—---—---_—--—----“—-—-ﬂ—-—-—--__-——————-—-——ﬂ-

Circulation over 46,000 In State of Michigan.
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Land values to show gradual increase

Steve Hanson and Ralph Hepp

and values in Michigan showed steady gains
from 1990 to 1994, but have leveled-off
during 1995. A study conducted by Michigan
State University last spring found that “above aver-
age” corn-soybean-hay land in the southern part of
the lower peninsula was worth an average of $1,064
per acre, while below average land was worth §732
per acre. Sugar beet and irrigated land had average
values of $1,526 and $1,348 per acre, respectively.
The survey found that land values had in-
creased between 3 and 6 percent during 1994. How-
ever, the expected increase during 1995 was only
around 2 percent per acre. Consistent with these
expectations, a recent survey by the Federal Reserve
Bank of Chicago found that September values for
“good” farmland in southeast Michigan were only
1 percent above the values in the previous year.
Michigan crop producers entered 1995 with
large inventories, but depressed prices for many
commodities. Livestock and dairy producers started
the year with uncertain profit potential, and grow-
ers held back on making land purchases. In addi-
tion, the interest rates on new real estate loans
approached 10 percent during 1995, close to
1 percent above the rate a year earlier and nearly
2 percent above the rate in 1993.
Excellent crop yields in Michigan in 1995,
accompanied by lower outputs in the U.S., resulted

in higher commodity prices at the end of the year
which allowed the crop sector to contribute signifi-
cantly higher net returns than expected. Gross in-
come from livestock in 1995 was very close to the
1994 level in Michigan. As a result, the financial
position of most of Michigan producers is much
better than anticipated, meaning that producers are
entering 1996 in a stronger financial position than
the previous year.

Changes in the property tax laws during 1994
appears to have had only marginal impacts on land
prices. One factor dampening the impact of the tax
reduction is that land enrolled in the PA 116 program
has not benefited from the lower property tax be-
cause the land owners were already paying a com-
parable tax rate after receiving the PA 116 refund.
However, the lower property taxes appear to have
caused an increase in interest in farmland by at least
some nonfarm investors, as evidenced by the re-
ported purchase of a significant amount of Michigan
farmland by a large insurance company shortly after
the change in the property tax law was instituted.

Purchase of agricultural land for residential
and/or recreation land use continues to be signifi-
cant in many areas and is exerting upward pressure
on land prices in these areas. This has been a com-
mon theme for years now and appears likely to
intensify in the future. Development pressures will
continue to extend further into rural areas along

the urban fringe and in recreational areas and
will push land values in these areas above their
agricultural-use value. ,

Expect farmland prices to show a modest
increase during the year. Higher grain prices and
large inventories will be liquidated at favorable
terms this spring which will provide good cash posi-
tions for purchasing production inputs. With nor-
mal yields in 1996, crop producers should show
excellent returns. Although higher feed prices are
dampening the outlook for livestock and dairy pro-
ducers this year, they should show increased mar-
ketings to offset higher feed costs and other costs.

Interest rates should decline slightly, if the
Federal Reserve lowers the discount rate as expected
early this year. These factors, plus the overall positive
attitudes of farm operators, should lead toward more
land transactions and higher prices in 1996.

The overall inconsistency of returns for some
commodities and a good memory of times when
land prices advanced too fast should keep farm
buyers conservative. If present export demand for
corn and soybeans declines, or yields in agriculture
return to previous levels, commodity prices may
erode somewhat. This, combined with reduced
support from government programs, may cause
land buyers to hold greater financial reserves, and
use larger down payments, than in previous up
cycles in agriculture. These factors could dampen

HarVest
PARTNER S

Praterred Cusiomes Program

The Insecticide

For People

With More Brains
Than Money;

Smart people like you know value. That's why you probably already know about THIMET®
soil and systemic insecticide. Year after year, THIMET has proven itself for rootworm control. Now, with
conservation tillage, THIMET is proving itself against high residue insects, such as wireworms,
white grubs, and other pests that will increase their pressure season after season and for which there is no
rescue treatment. S0, if you want to save your money and show off your brains, get THIMET in the
LOCK'n LOAD® closed handling system. It's your best all-around package for value and performance.
And, it's compatible with Accent' and Beacon’ Need more proof? Call us ar 1-800-942-0500.

PROTECTION. VALUE. PERFORMANCE.

Restricted Use Pesticide. Abways follow label directions. ™ Trademarks, American Cyanamid Company ©199%4
Trademark, DuPont Company “Trademark, Ciba

the demand for land and put a lid on prices.

Overall, expect strong returns from farmland,
as well as alternative investment opportunities, to
cause increased activity in the land market and pric-
es to increase at the level of inflation in the general
economy, probably showing a 2-3 percent increase
during the year. &

Higher fertilizer prices
for 19962

Don‘t bite too quickly on the hint

of higher fertilizer prices in '96
nless you have the proper sheltered storage,
it probably will not pay to buy fertilizer this

fall hoping to beat any price run-ups next spring.

Maurice Vitosh, Michigan State University
Extension agronomist, says, the hint of notably
higher fertilizer prices this time of year are not un-
usual and that price hikes are usually not out of lin
with other years.

“What I find by looking at corn and nitrogen
prices is that we are seeing about the same corn-
nitrogen price ratio we had 15 to 20 years ago,”
Vitosh says. “There may be some price increase but
I don't think it will be much greater than we have
seen in previous years. Unless there is some tax
incentive and considering the interest that will ac-
crue by placing an order now, I don't see much
advantage to buying now."

He also says, that “storing” fertilizer in the
ground is pretty much a losing proposition because
of the potential for nutrients leaching into ground-
water and run-off into surface water.

Vitosh says, that growers might better focus
on doing a good job of tailoring their fertilizer appli-
cations according to soil tests and, in particular, soil
nitrate testing prior to sidedressing corn.

He adds that research presented at a recent
agronomy meeting in Missouri bears out the value
and accuracy of the testing.

“The results presented show that the side-
dress test is working very well from Pennsylvania to
Wisconsin to Nebraska,” Vitosh says. “A soil nitrate
test of 25 parts per million nitrate nitrogen at side-
dress means that litte if any nitrogen is needed. We
give a ppm rating credit toward 15 pounds of nitro-
gen per acre and normally, that is enough for any
good crop except maybe under irrigated conditions.

He also says that more likely growers could
also take additional fertilizer credits for the use of
legumes and for any manure that has been applied
to cropland prior to planting.

“Spring is a good time to do the testing be-
cause you'll get pretty accurate information on how
much and what type of fertilizer the crop needs and
that can be quite helpful in managing fertilizer
costs," Vitosh says.

He advises growers to stay in touch with their
fertilizer dealer about any price changes and if pric
es are significantly higher in the spring, consider
reducing corn acreage and increasing soybean acre-
age or some other crop to trim nitrogen costs.

Overall, he says, growers might be better off
using regular soil tests to tailor crop fertility inputs
rather than trying to beat a hinted price hike and
save a few dollars. &
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