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Kleckner Observes Policy Action at
Saginaw County FB Annual Meeting
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Watcb Tb_s Space Every Montb
For Fantastic Savingsl

Save witb Micbigan Farm Bureau
Member Service Programs

_Tbe Micbigan Farm Bureau
continues to enjoy a progressive g'rowtb

and tbis is our way of saying "Tbank You"
for your continued support.

Don't pass up tbis great opportunityl
Itcosts you notbing to enroll in tbis-program.

Please be sure to cbeck your annual membersbip
renewal notice for information

about a valuable free gift
tbat could be wortb bundreds of dollars

to you tbis coming yearl
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Important Announcement for I
Farm Bureau Members
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Policy, Not Polls,
Guide Farm Bureau
Organization

USDASecretary Lyng
and MFBPresident
Smitb trade ideas on
tbe implications of
wbeat poll results.

Several.months ago it gave
me great pleasure to announce'
that Michigan was named the
top state Farm Bureau in the
nation at the American Farm
Bureau 'Federation annual
meeting in Atlanta. This recog-
riition came as a result oJ the
outstanding programs con-
ducted at the county level.

The strength of our county
Farm Bureaus and the will-
ingness of our membership to
work on issues of importance
has placed us in that position
for a second time this year.

III'm convinced that
American, farmers are
not content with an '
ever decreasing share
of the world market and
they do not want to idle
a significant portion of
their productive crop-
land.1I

I am speaking of the recent
USDAwheat poll. When the re- ,
suits of the poll were released
in late August, it became clear
that you had accepted the re-
sponsibility of spreading the
word about what the ramifica-
tions of mandatory controls
would be.

Wheat growers in Michigan,
by a 74% 'to 26% vote, over-
whelmingly said no to such
governmental intervention.
That was the highest percent-
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age of no votes for any state
which coordinated their efforts
with the AFBF.

While we can be satisfied with
the education conducted here
in Michigan, we must look at
the national vote with some
concern. The 54% yes vote na-
tionally was clearly not a man-
date for sweeping changes in
farm policy, however, it will en-
courage advocates of strict gov-
ernment control to push for
SUCD reform.

With a national turn-out of
just 22%, only 12% of the na-
tion's farmers indicated that
they favor mandatory controls.
Almost as many voted no in the
poll and the vast majority of
producers (78%) chose not to
vote at all, showing little con-
fidence in the government's abil-
ity to solve their problems. I'm
convinced that American farm-
ers are not content with an ever
decreasing share of the world
market and they do not want'to
idle a significant portion of their
productive cropland.

Another interesting statistic
is the fact that a majority of the
ballots cast by voters with less
than a 40 acre base were nega-
tive . .one can assume from this
that producers with a base of
less than 40 acres generally are
opposed to mandatory controls.
Based on 1982 census data, it
would appear that a majority of
U.S. farmers have less than 40
acres of wheat base.

Did Farm Bureau efforts affect
the outcome of the poll here in
Michigari? I believe they did. As
I review the action taken by our
state organization to provide
you with the information and
support necessary to inform the
membership, I am proud of our
efforts. But, even more so, I am

, proud of you as m~mbers and
the county Farm Bureaus for
the many news conferences, ed-
ucational programs and other
activities which were conducted
on the county level. The effort'
put forth to educate farmers -
and help them understand t'hat
political solutions will not solve
our problems was the key to
our success. You made the dif-
ference for Michigan.'

This issue will not pass with
the completion of the wheat
poll. Policy development offers
an excellent opportunity to
discuss mandatory controls
with your neighbors (see this
month's Discussion Topic and
Agrinomic Update columns).
Now is the time to utilize our
organization to discuss and
evaluate our policy on this and
other critical Issues.

Let's put the same effort into
this year's policy process as we
did into the wheat poll. I'm con-
fident we can produce another,
winner!

Elton R. Smith, President
Michigan Farm Bureau
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FRONT & CENTER

In letters to President Reagan, Congressmen Levin, Riegle, Schuette and Traxler
and Governor Blanchard, MFBPresident Elton R. Smith urged prompt assessment of the
damage to farmland and crops caused by two days of heavy rainfall and flooding in September.
Smith also requested prompt delivery of government disaster assistance to farmers and others
who qualify for such assistance.

Elton R. Smith, who has served as president of the Michigan Farm Bureau since
1964, has announced that he will not seek re-election. He will step down as the head of
the state's largest farm organization at the close of its annual meeting on Dec. 12.

Caucusing at their Discussion Meet on Sept. 10, delegates who represented
District 9.at last year's state annual meeting elected Bob Gregory as the new director
from that district on the MFBboard of directors. Gregory, a fruit grower from Traverse
city and former president of Northwest Michigan FB, replaces Don Nugent who resigned.

MFBclosed its 1986 membership year on Aug. 31 with an all-time high. The year-
end total was 99,383, marking the 19th consecutive year of membership growth. Calculations
are still being made "south of the border" to determine the winner of the Michigan/ Ohio
membership contest.

Twelve radio stations across the state are now on line to air MFB'snewest radio
program, liThe Farm Bureau Review." Stations airing the five-minute weekly program focus-
ing on FB organization news and events are:

Ann Arbor - WPAG(1050 AM), 6:20 a.m. Saturdays
Bay City - WBCM(1440 AM), 12:30 p.m. Mondays
Benton Harbor - WHFB(1060 AM), 6:20 a.m. Saturdays
Coldwater - WTVB(1590 AM), 1 p.m. Tuesdays
Dowagiac - WDOW(1440 AM), 6:20 a.m. Saturdays
Holland - WHTC(1450 AM), 12:16 p.m. Saturdays, 5:53 p.m. Mondays
Mt. Pleasant - WCEN(1150 AM/94.5 FM),6:20 a.m. Saturdays
Saginaw - WSGW(790 AM) will run excerpts between 12:30-12:55 p.m. M-F
St. Ignace - WMKC(102.9 FM), 6:20 a.m. Saturdays
St. Louis - WMLM(1520 AM), 6:30 a.m. Saturdays
Sandusky - WMlC(1560 AM), 6:20 a.m. Saturdays
Traverse City - WTCM(580 AM), 5:55 a.m. Saturdays

Farm Bureau Insurance Group has resumed writing all lines of new property-
casualty business, except auto, lifting the self-imposed new business suspension in both
Farm Bureau Mutual and Farm Bureau General. The suspension of business had been in effect
since last March because of an unprecedented volume of new business that had begun a year
earlier and continued unabated. FBIG lifted the suspension for all P/C new business, except
auto, on Aug. 18 when positive trends indicted that the desired progress was being made.

Prepare your taste buds for the annual feast at MSU.Alumni and friends of MSU'sCol-
lege of Agriculture and Natural Resources are invited to attend Autumnfest '86 on Oct. 25. The
event will feature the MSUvs Purdue football game and a pregame feast of Michigan foods.
Ticket price for Autumnfest is only $8.00. Reservations should be mailed to Bob LaPrad, 121
Agriculture Hall, MSU,East Lansing, Mich. 48824. Make checks payable to MSU.The $8.00 cost
does not include football game ticket. For more information contact LaPrad at 517-355-0282.

Gratiot County FBmembers Jeanne, Markand Michael Chaffin are the state win-
ners of the 1986 National Soil and Water Conservation Awards Program. The program,
sponsored by the National Endowment for Soil and Water Conservation and the Du Pont Com-
pany, recognizes farmers and ranchers for outstanding achievement in protecting America's
agricultural resources. The Chaffins produce wheat, corn, soybeans, sugar beets and oats on
2,000 acres. Ten national finalists will be selected from among the state winners.
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LEGISLATIVE REVIEW

AFBFBoard Awaits Final Rules on Tax Reform Bill

Tax Reform - The AFBF
bCJardof directors reviewed the
tax reform package announced
by members of a House-Senate
conference committee in August
but has withheld comment until
implementation rules are an-
nounced. The board had earlier
identified eight key areas in the
tax reform legislation that would
impact agriculture.

A brief summary of the provi-
sions of the conference commit-
tee agreement follows. The tax
reform legislation is expected to
pass, without amendment, dur-
ing the fall congressional ses-
sion.

-Tax Rates: For taxpayers fil-
ing jointly, 15% on taxable in-
come up to $29,750, and for sin-
gles up to $17,850 of taxable in-
come. Above these limits the
rate is 28%. For upper income
taxpayers caught in the phase
out of the 15% rate, there would
be a 5% rate adjustment based
on taxable income, not adjusted
gross income. The top corporate
rate is 34% with graduated rates
for small businesses.

- Health Insurance Tax Deduc-
tion: Allows a 25% deduction
for self-employed persons for
health insurance premiums
after Dec. 31, 1986 and before
Jan. 1, 1990.

-Capital Gains: Individual and
corporate capital gains treat-
ment repealed for all assets in-
cluding timber. No indexing pro-
vided.

- Investment Tax Credit: Re-
peals this credit effective
Jan. 1, 1986, and reduces carry-
overs by 35%.

- Depreciation: Generally re-
tains the accelerated cost recov-
ery system, but expands the five
recovery classes to eight, rang-
ing from 3 to 31 years. Adds a
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new 7-year category for property
with assets depreciation range
midpoints of between 10 and 16
years. Cars and light trucks
would be added to the 5-year
class. Single purpose agricul-
tural structures would fall into a
7-year class.

A 200% declining balance
method would be used for 3, 5,
7 and 10-year classes; 150% for
15 and 20 year property. In
general, real estate would be
depreciated on straight line.

Expensing would be allowed
up to $10,000 of investment an-
nually for taxpayers whose total
investment in personal property
does not exceed $100,000.

- Preproduction Expenditures:
Must be capitalized for farmers
unless an election is made to
expense these costs. If elected,
gain from the sale of the prod-
uct would be included in ordi-
nary income to the extent that
a prior accelerated deduction
was taken for other costs.

- Revenue Neutrality: Neutral
over five years with year-to-year
fluctuations.

Scbool Finance - Gov. Blan-
chard has announced that for
the first time in a decade, the
state will not have to borrow
money to make the Oct. 1 state
aid payments to local school
districts. The $366 million will
be paid out of cash reserves.

For 10 years the state has
had to borrow as much as $500
million at high interest rates to
meet the school obligation.

Michigan is at last solvent
with the elimination of the huge
debt and the ability to meet
school aid obligations.

(continued on page 21)

- Income Averaging: Repealed
without exception.

-Cash Accounting: Allowed
without limit for farmers.

-Fertilizer/Multi-Year Condi-
tioner Deduction: Expensing
permitted in year paid ..

- Land Clearing Expenditures:
Requires capitalization.

-Soil and Water Conservation
Expenditures: Retained for proj-
ects consistent with USDA-SCS
or a comparable state authority.

-Tax Credit for Timber Devel-
opment: Retains current rules
for am'ortizing reforestation ex-
penses, reforestation tax credit
and expensing costs for grow-
ing timber.

- Limitations on Farm Loss
Deduction Against Non-Farm In-
come: Passive investors would
be prohibited from using losses
from investment against other
income.

- Debt Restructuring: Dis-
charge of indebtedness income
not taxed as income during
debt restructuring.

Good news for schools and tax-
payers - Gov. Blanchard has an-
nounced full state aid payment
for local school districts can be
made from state reserves.
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35 E. Chestnut Street • Columbus, Ohio 43216

INCORPORATED

New Dairy Pro RC works with hay, haylage, corn
silage ••• or any combination.
Patent approved Dairy Pro RC is a complete dairy feed that
scientifically regulates protein and carbohydrate sources
to enable your cows to use the feed more efficiently. Dairy
Pro RC helps provide a more steady flow of protein anct
energy in the optimal amount, precise type and correct
balance for a more profitable ration of milk to feeCl.

In tests at Gooperative Research Farms in Tully, New
York (where Dairy ProRC was developed), Dairy Pro RC
increased milk production by up to 15 Rounds per cow per
day, compared to conventional ration ... and up to 6
pounds per cow per day, compared to a ration balanced
only for protein solubilityl.

Best of all, Dairy Pro RC achieves this increase in milk
production without increasing daily feed intake.

See your participating Countrymark Member Associa-
tion today to learn more about this innovative new dairy<
feed.

Count~



Kleckner Observes Policy Action at
Saginaw County FB Annual Meeting

Saginaw Valley sugar beet fields are a long way from Kleckner's Iowa.
hog farm. The AFBFpresident toured Saginaw County farms with MFB
President Elton Smith, county board member D.on Sullo, former county
FB president Dick Leach, and Ralph Frederick, county president (not
shown) •.

By Donna Wilber

Iowa hog producer Dean Kleck-
ner recently made his first" of-
ficial" visit to Michigan since
being elected president of AFBF
last January. tie came to help
Saginaw County FB members
celebrate the 50th anniversary
of their incorporation and be
the keynote speaker at their an-
nual meeting on Aug. 28. B11t
while he was here, he also ex-
perienced a few other "firsts."

After touring FB Center in Lan-
sing, Kleckner and MFBPresi-
dent Elton Smith met members
of the Saginaw board at The
tleritage tlouse, a unique restau-
rant owned and operated by
Saginaw County FB members
Bonnie and tloward Ebenhoeh. A
few stops between Chesaning
and Saginaw provided him with
the opportunity to see a bean
puller and a sugar beet for the
first time. "It's a different agri-
culture than I'm used to back
home in northern Iowa," he said.

It was also President Kleck-
ner's first opportunity to watch
how a county Farm Bureau in
Michigan conducts a resolu-
tions session. This one provided
plenty of action, with spirited
discussion on a majority of the
17 by-law, local, state and na-
tional proposals.

A Look Back

In his address, Kleckner took
the over 500 members in atten-
dance for a look back at what
was happening 50 years ago
when the Saginaw County FB
was incorporated.

"Franklin D. Roosevelt was
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president of the United States
and his so-called 'New Deal' pro-
grams were well underway.
Henry Wallace was secretary of
agriculture. Edward O'Neal was
president of the AFBF.There
were only about 300/000 mem-
ber families signed up in all of
Farm Bureau, compared to to-
day's 3/400/000. Increasing
strength for agriculture through

. more farmer-members was very
much on everyone's mind.

"There were less than 8/000
member families in the Michi-
gan Farm Bureau at the time.
Clark Brody was secretary-
treasurer. J. J. Jakway, a Ben-
ton Harbor fruit grower, was
president. Clarence Reid, a

dairyman from St. Clair, was
vice president and Mrs. Edith
Wager of Carleton represented
the FB Women on the board.

"Guess what issues were most
on farmers' minds a half-
century ago?" Kleckner asked.
"Almost exactly the very same
problems and issues that are on
our minds right now! High inter-
est rates, surplus commodities
and low farm income."

Wbere.Were Animal Rlgbtlsts
Wben We rleeded Tbem'?

Kleckner congratulated Michi-
gan farmers for collecting and
shipping thousands of bales of
hay to the drought-stricken
states in the southeast.

"Such help to total strangers
is in the finest tradition of a9-
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This line up of past Saginaw Cou~ty FB presidents represents a caval-
cade of leadership that has guided the county organization for 50
years.

riculture and of Farm.Bureau,"
he said, then noted that there
were others who did notre-
spond to the crucial need for
hay and grain to keep livestock
from starving ..

"Where were all the animal
rights and animal welfare peo-
ple in all this?" he asked. "I .
thought they were supposed to
be concerned with the welfare
of animalsl With many thou-
sands of hungry and thirsty
animals involved, one would
naturally assume the animal
welfare people would be in the
front lines raising r:noneyand

. arranging for feed for all the
creatures they loudly defend ..

"For that matter, where was
Willie Nelson and his millions in
Farm Aid concert funds -
money that could have eased
the burden of the drought for
hundreds of desperate farmers? .
Willie also was busy elsewhere.

"While we were moving hay,
Willie was plarining to make
'political hay' with his so-called
'Farm Policy Congress' in St.
Louis, Missouri. The idea there
was to get a national 'consen-
sus' on farm program policy,
something we have done in

.Farm Bureau every year for
almost 70 years," he said.

Immense Problems Today,
Higb Hopes for Tomorrow

In a news conference prior to
the Saginaw annual, Kleckner
told reporters that the problems
in agriculture today are im-
mense. "The trauma, heartache
and turmoil are probably the
greatest we've had since the
'30s," he said. Farm credit, low
net farm income and declining
exports were targeted by Kleck-
neTas the most crucial prob-
lems that FB is attempting to
address.

"The world is simply awash in
many products~ especially
grain, our major export com-
modity from this country," he
said. "We have it running out of
our bins and the problem is
that much of the rest of the

world does, too, and it's terribly
competitive."

Kleckner said the U.S. is
beginning to compete and that
the new round of GATT negotia-
tions held "a lot of hope." He
has been invited by Secretary of
Agriculture Lyng and U.S.Trade
Representative Clayton Yeutter
to accompany them to Uruguay
as the initial talks begin on the
new GATT rounds.

"We realize it's going to take
a lot of time - years before
some of those issues are re-
solved. In the meantime,
American agriculture simply
has a lot to do to get us profit-
able again," he said.

Next Year's Outlook
"As I travel around the coun-

try and talk to farmers - and
to lenders - I've come to the
conclusion that '87 won't be
much different than '86. Iso-
lated areas could be worse;
others could be better. There
will be more farmers leaving ag-
riculture - but there will be no
mass exo.dus. I think it's going
to stabilize in a little while," he
predicted.

Kleckner said that there may
be more farmers - not less -
in the future as full-time farm-
e~stake jobs off the ,farm. "1
think we'll see more larger
farmers and more smaller farm-
ers with the real pressure com-
ing on my size farm - the

Kleckner shared a look back with
the annual meeting audience and
compared today's challenges to
those faced by'Saglnaw farmers
who organized the county Farm
Bureau In 1936.

.middle-sized farms. It's the
middle-sized farms that are
under pressure now and will
continue to be," he said.

A Good Time
to Start Farming

"1just wish I were 22, 23 or
24 again and starting farming,"
he told the reporters. "This is
the best time I have ever seen
in my lifetime to start farming."

The dramatic drop in land
rental costs, availability of .
cheap but good used machinery
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Saginaw FB IIn tbe riews'
-Yesterday and Today

Former Saginaw Valley Regional Representative Rudy Reinbold looks
over tbe Saginaw County Farm Bureau news stories in tbe 1936 and
1961 issues of tbe Micbigan Farm rtews. Reinbold served as official
"bistorian" for tbe anniversary party.

Ed lIebeler. Saginaw County FB board member, and Karen Wagner.
1986 Saginaw County Bean Queen. lend a band to Cbannel 5 weatber
forecaster Cbuck Waters. Waters broadcast tbe WrtEM.TVevening
weatber report live from tbe Saginaw County annual meeting.
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and equipment, declining inter-
est rates, and lower prices for
fuel, chemicals and fertilizer

-were reasons cited by Kleckner
that this is a good time to start
farming.

"When I visit with young peo-
ple in high school and college, I
see an optimism about agricul-
ture that I didn't see a few
years ago. Their fathers are
under pressure today, but they
are excited about the future of
agriculture," he said.

Policy Development
Opportunities

The Sagiriaw County FB mem-
bers displayed a real sense of
appreciation and responsibility
for involvement in the organiza-
tion's policy development proc-
ess. It was evident that the
county PD Committee had in-
vested time and effort in draft-
ing pertinent, well-written pro-
posed resolutions on local, state
and national issues. It was also
evident that members recog-
nized their right to speak out,
for or against, the proposals
before the vote was taken.

President Kleckner viewed the
grassroots involvement in de-
ciding the policies of the organ-
ization in its truest form. There
were few issues on which there
was unanimous agreement, but
when the PD process is com-
pleted, odds are that Saginaw
County will have a good number
of members involved in execut-
ing the adopted poiicies regard-
less of whether or not they
voted with the majority. That's
what gives the organization its
clout.

-There are still oppor~unities
in many county FBs for mem-
bers to make their voices heard
on the policies that will direct
the organization in the year
ahead. Check the listing in last
month's Rural Living, 10Qkfor
details in your county FB news-
letter or call your county secre-
tary for the date and location of
your county annual meeting.
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IFriendsl on the Campaign Trail . • •
By Cathy J. Kirvan

At a meeting Sept. 9 in Lan-
sing, Michigan Farm Bureau's
political action committee, Agri-
Pac, endorsed 12 additional
candidates for the Nov. 4 gen-
eral election. These new
"Friends of Agriculture" join
109 others who were successful
in their primary bids.

A list of the newly endorsed
candidates appears with this ar-
ticle. Look for a complete list in
next month's Rural Living.

Vander Jagt Receives
'True Friend' lIonor

Guy Vander Jagt was honored
by MFB at a reception in Lan-
sing on Sept. 3 as a "true friend
of agriculture" for his outstand-
ing efforts as an advocate for
fair and sound ag policies.

Rep. Guy VanderJagt (right)
greets Newaygo County FB mem-
bers Barb VanderMeulen and Bill
Bouwsma and Montcalm County
FB member Charles Mulholland
at a reception honoring the con-
gressman as a "true friend of
agriculture. "

In his salute to the congress-
man, MFB President Elton Smith
said: "Guy Vander Jagt has con-
sistently supported Michigan's
apple, asparagus and cherry in-
dustries by encouraging govern-
ment actions that would keep
these industries competitive. He
has been a consistent supporter
of Farm Bureau policy on key
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national issues affecting all of
agricu,lture. "

In accepting his tribute, Van-
der Jagt vowed to continue the
fight to protect Michigan apple
producers from unfair apple
juice imports and paid tribute
to both the FB organization and
to the nation's farmers.

"It isn't just the products pro-
duced on the farm, it's the peo-
ple you produce that makes
America great," Vander Jagt
said. "I don't mind saying out
loud and clear that I'm pred-
judiced ... that I serve a special
interest. I serve American agri-
culture and I serve the farmers
of my district because of what
they contribute to my district,
to Michigan and to America."

USDASecretary Campaigns
in Micbigan for Scbuette

USDASecretary Richard Lyng
was in Michigan Aug. 21 to
campaign for another "Friend,"
Congressman Bill Schuette.
Lyng and Schuette met with
news media, ag leaders and
Schuette supporters at a series
of meetings in Clinton and
Gratiot counties.

Leaders of commodity groups,
general farm organizations, ag-
ribusinesses and the banking
community gathered at the Vel-
mar Green farm in Elsie for a
question and answer session.
Later in the day, surrounded by
acres of growing corn at the
Crumbaugh farm near Brecken-
ridge, Lyng ~avished praise on

Hearing the concerns of the farm
community was on the itinerary
when Dick Lyng went on the cam-
paign trail for Rep. Bill Schuette.
Before a news conference in St.
Johns, they met with Country-
mark Elevator manager Bill
Campbell (right).

Schuette to supporters at a
fundraising dinner.

"There are 435 members of
the Congress and there's no way
you can show up at every one of
those districts," Lyng said. "You
pick where it's most important
and this is one of the most im-
portant districts in the whole
United States. You have a stron'g,
young congressman here ...
and I urge you to recognize that
you have a responsipility to help
see that we keep Bill Schuette in
Congress."

Schuette restated his intent to
keep his seat on the House Agri-
culture Committee if re-elected.
"I think it's important we have a
voice and a vote smack dab on
the committee most important
to our future," he said.
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RURAL EXCHANGE

lIall of Fame Inducts Farm Couples
MF6 President Elton R. Smith

and his wife, Lynde, were
among 11 farm couples in-
ducted into the Michigan
Farmers' Hall of Fame on Aug.
.30 during ceremonies at the
Hall of Fame building in Barry
County.

MFBbroadcaster Cary Blake in-
terviews Elton and Lynde Smltb
outside tbe Farmers' Hall of Fame
building, following Induction
ceremonies tbere Aug. 30_ Tbe
Smltbs were among tbe 11 farm
couples bonored.

"The annual Hall of Fame cer-
emonies are a real tribute to
farmers who are selected and to
the agricultural industry in
Michigan. I hope that this tradi-
tion will continue with even
more support and cooperation
from agricultural leaders," said
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Smith. He praised the dedicated
efforts of Hall of Fame board
members and chairperson Willis
Aukerman.

The Michigan Farmers' Hall of
Fame was incorporated in 1982
as a non-profit organization
whose main purpose is to iden-
tify, recognize and honor out-
standing farm couples who
have contributed in a signifi-
cant way to Michigan agricul-
ture. The 11 new inductees
bring the total to 4.3 Michigan
farm couples in the Hall of
Fame.

Aukerman proudly proclaimed
the 1986 inductees a "doggone
good harvest." Those selected
for the honor represent agricul-
tural areas throughout Michi-
gan, he added.

In addition to the Smiths, new
inductees include: Willard and
Mildred Bienz of Calhoun Coun-
ty, Milton and Lela Bergeron of
Arenac County, Donald and
Emily Todd of Ingham County,
Frank and Minnie Doezema (and
the late Jennie Doezema) of
Allegan County, Wade and
Erlene Shuler of Berrien County,
Carl and Edith Roberts of Mont-
calm County, Blaque and
Arlouine Knirk of Branch Coun-
ty, Theron and Beautrice Com-
den of Montcalm County, Vern
and Helen Peck of Calhoun
County and Oscar and Irene
Dowd of Van Buren County.

RURAL RASCAL
Seven-montb-old Jason Turnwald,
son of casb crop .nd bog producers
Ann and David Turnwald of Hender-
son, knows just wbat to do wltb tbe
rain gauge be received as a gift at
tbe Saginaw County FB annual
meeting_ Jason Is a notcb above
NBCweatberman Willard Scott wbo
sbowed tbe gauge on tbe "Today
Sbow" program to promote Saginaw
County FB's 50tb anniversary. Scott
was temporarily puzzled about tbe
Instrument's purpose.

~~'r~~
I

- Apple Cider Concentrate I-
A high density concentrate
packed to our specifications .

_ 12/12 oz. cans per case. Each _

~

can makes 72 ounces of hot ~
or cold cider. Can also be
used to make jams, jellies,

m wines, as ice cream topping, m
~ or as syrup over pancakes. @
a aaa asaa aaf i

~ ~••

I DOLIDA Y CITRUS SALE I
Order Deadline: November 12,1986iDelive~First;~::::;~:;ber ~

.'_ •• FaRm aBST .'-'.

Seeking Agrarian
Quilts and Quilters

As part of a Michigan sesqui-
centennial project (celebrating
150 years of statehood), the
Folk Arts Division of the MSU
Museum is recording informa-
tion on Michigan quilters and
quilt-owners, paying particular
attention to quilts made in
agrarian communities.

Quilt information is being
gathered through the location
and examination of individual
letters, diaries, columns in
newspapers and magazines,
county and state fair records,
photographs and interviews.

Quilters or quilt-owners who
wish to share their quilt stories
or enter their quilt(s) in the
museum inventory are encour-
aged to write to: Michigan Quilt
Project, MSUMuseum, East Lan-
sing, Mich. 48824-1045.
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Country mark Seed Corn ••• from research, to planting, to harvest

YOU CAN COUNT ON IT!
W hen you invest your hard-earned money in Seed
Corn ... you want the powerful hybrids that return
high yields and add a plus to your bottom line.

At Countrymark, we develop our Seed Corn
Hybrids for your farm right here in the tri-state area.
Whether you plant no-till, conventional till, silage,
early or late hybrids, Countrymark has the one best
suited to your cropping practices.

220 B.P .A. + doesn't just happen. It has taken
years of research and field-testing to develop these
Countrymark Sta-Green, strong standing and disease
resistant hybrids.

See your Countrymark Member Association
today. Let us help plot your path to more successful
corn production. We are committed to deveJoping
consistently high quality seed corn hybrids that you
can plant with confidence.

AD-8607-3

Plant With Confidence

"Setting The Standards"
INCORPORATED

35 E. Chestnut Street • Columbus, Ohio 43216

Countr

In Michigan
C454X
C525X
C565X
C655X
C677X

In Ohio
C565X
C655X
C733X
C747AX
C810X



Rural-Urban Activities Reap
A Harvest of Understanding

By Connie Turbin

Anyone who has visited the
state fair in the last few years
marvels at how much it has
changed.

Of course the oldest state fair
in the country still offers those
who produce the best agricul-
tural products in the state a
place to display the fruits of
their labors. It's a chance for
talented craftpeople to show off
their finest handiwork. And it
offers a unique opportunity for
city dwellers to see farm an-
imals and farm products and to
talk with the people who pro-
duce them.

Farm equipment. commodity and
animal exhibits drew Inquisitive
city dwellers to the agricultural
exhibit area at the Michigan
State Fair.

14

Farmers talking to city peo-
ple. That's the simple idea that
was the basis for the 1986 Farm
Bureau fair booth at the Mich-
igan State Fair, Aug. 22-Sept. 1.

"You find out really quickly
the people in the aisles are just
people and that they are very
receptive to hearing the
farmer's side of agricultural
issues. That interest in the
country's basic industry just
needs to be cultivated," said.
L. C. Scramlin of Oakland Coun-
ty, chairperson of the Farm
Bureau state fair project.

Scramlin and nearly 100 vol-
unteers from the Macomb, Mon-
roe, Oakland,- Washtenaw,
Wayne, Saginaw and Clinton
county FBs spent time at the
fair. Each group of county FB
volunteers in their turn met and
talked with more than 18,000
families during the 11 fair days.

"This year we saw whole fami-
lies coming into the agricultural
exhibit," he said. "It was a real
pleasure to see so many young-
sters with their parents and
grandparents. I guess seeing
families makes it more comfort-
able for farmers to approach
and talk with city people:'

In the Agriculture's Amazing
Acre exhibition building where
the FB exhibit was housed,
farmer volunteers invited the
public to sign up for one of the
twice daily drawings for a gift
pack of Michigan food products
and to complete a short ques-
tionnaire that polled their at-
titudes and ideas about agri-
culture.

! The gift packs were donated
by the Direct Marketing Division
of the MFB affiliated' Michigan
Agricultural Cooperative Mar-
keting Association (MACMA).
The questionnaires were based
on materials distributed by the
American Farm Bureau Federa-
tion as a part of the 1986 fair
kit package.

"There are a lot of misconcep~
tions among urban people
about agriculture and they have
an outdated image of the farm-
ing industry," reflected Susan
Garner, MFB regional represen-
tative for the southeast Mich-
igan counties. She said that
state fair visitors who had some
agricultural contact in the past
- a father or grandfather who
was a farmer - quickly discov-
ered by talking with the farmers
at the booth just how dramati-
cally agriculture has changed in
the past few decades.

Scramlin said the project
committee guessed right when
they chose the questionnaires
as a way to initiate contact with
the fairgoers. "The question-
naires were a good conversation
starter. It helped break down
the barriers and made it easier
for farm and city people to start
talking:'

All of the questions, examples
of the "myths of agriculture,"
asked for true-false responses.
One of the questions was an-
swered true by the city people
too often for the farmers' com-
fort. The question: Are all
farmers going broke?
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Fanner volunteers at the MFBex-
hibit Invited falrgoers to take a
tnie-false quiz on agricultural
i'fads," and to enter a drawing
for it Michigan farm produds gift
.pack.

Another stated that all the
farmland is disappearing and
that there is a serious top soil
loss in the U.S. "City people
believe it is so and they're con-
cerned," said 5cramlin .

."These are the negative ideas
about farming that the public is
accepting as true. It's up to
farmers to tell all of the story
so that the. public gets an ob-
jective view of agriculture - its
problems and its successes," he
added.

But there were positive, en-
couraging moments, too. After
receiving one of the FB stickers
bearing the booth's theme -
"Agriculture Is a rart of You" -
one little girl asked her grand-
mother about the rheaning. As
they walked away, volunteers
heard the grandmother say,
"You eat food, don't you? That
means that agriculture touches
you .and that everybody should
learn about it and try to under-
stand the farmer's position;"

That positive attitude and
renewed expression of under-
standing between farm and city
people is what the exhibit
organizers and volunteers at
t"e FB state fair booth hoped to
leave with the people of Detroit
and southeast Michigan before
they returned to their farms.
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AGRINOMIC UPDATE,

Examining Ontario' s...
Dairy Quota System

Market-Clearing Prices
(price / Uter)

Administrative Structure
The OMMBconsists of 13

board members; 12 are elected
to four-year rotating terms by
p~oducers. The 13th member
s~rves one year by appointment
of the Ontario government to
represent cream producers.

The board and its committees
are financed totally by a pro-
ducer check-off and license
fees. A deduction is made for
market promotion, research
and development. Producer de-
ductions also support milk re-
cording activities of the Ontario
Dairy Herd Improvement Corp.

Marketing powers extended to
the board include: determining
of price for raw milk supplies; .
licensing of producers; setting
and collecting license fees; re-
quiring producers and proces-
sors to buy and sell through the
board; conducting price pools;
controlling marketing quotas;
and appointing ~gents to man-
age the transportation system.

Supply and Price Setting
Under the Quota System

There are two supply manage-
ment and pricing systems for
milk in Ontario: fluid milk and
market share quota (MSQ)milk.
This system is part of a national
system, administered by the
Canadian Dairy Commission and
OMMB.All producers are paid on
the basis of their quota shares
of the fluid and MSQmarkets.

Pricing fluid milk is based on
two factors: cost-of-production
and an economic indexing sys-
tem. The cost-of-production is
based on the actual farm. rec-
ords from .150 dairy farms in the
sample. The economic indexing
system reflects inflation, non-
farm wage trends, the g~neral
economy and fluid miik demand.

Pricing MSQmilk consists of
three parts: a cash cost index,
consumer price index and a
judgement factor. The cash cost
inde~ reflects prIce variables for

Managing With Quotas
Quotas, which represent a

producer's share of available
market, are used by the OMMB
to manage the milk supply.
Group I pool quotas are the
property of the OMMB.

Dairy farmers are paid the
fluid milk-price only for the
percentage determined each
month. Milk produced under
fluid quota, but not needed for
that market, is sold as MSQ
milk and producers are paid the
blend price.

Producers who ho~d MSQsre-
ceive direct subsidy payments
from the Canadian Dairy Com-
mission. The direct payment
currently amounts to about .
$2..00/ cwt. (U.S.),and repre-
sents about 13% of the target
re~l;lrn~.Under the quota poli-
cies, producers of MSQmilk
have to maintain a monthly
minimum of BO% of Group I
production, a,hdare required to
market at least 85% of their
MSQin a dairy year.

A quota exchange was intro-
duced in March 1980 to provide
a clearinghouse for producers to
buy and sell both Group I
quotas and MSQs.Strict rules
govern the sale or transfer of
quota. For example, a quota can
be transferred only within the
immediate family or as part of
the sale of an on-going opera-
tion. Group I quota and MSQ
sales are subject to a 15%
transfer assessment; transfers
within immediate family are ex-
empted.

Market share quota is sold on
the exchange as "used" and

production and transportation.
The consumer price index re-
flects the value of labor by the
farm family. The judgement fac-
tor allows pricing discretion by
the OMMB.

the result is a single "blend"
price for MSQmilk whicH re-
flects the weighted average of
milk sold in the province for all
the various classes.

65.0<t
66.1 <t
70.1 <t

Used
MSQ'

98.6<t
105.0<t .
108.0<t

Unused
MSQ'

$281.00
$282.02
$283.00

Group I
Pool Quota

Month of
Exchange

• Price multiplied by 365 days.

February 1986
March 1986
April 1986

In 1960, Ontario milk pro-
ducer organizations were frag-
mented and disunited' in pur- ,
pose. Their bargaining position
in the marketplace was very
weak. The majority of producers
were constantly frustrated in
their. attempts to alleviate the
problems of inequity and low in-
come in their industry.

The Canadian government
commissioned a study in 1963
to determine how to solve these
problems. From this study cam'e
the Milk Act which was passed
in 1965. This act established
the Ontario Milk Marketing
Board (OMMB),that would buy
all the milk produced on On-
tario farms, and in turn, sell to
processors.
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"unused," Le, quota already
produced in a dairy year be-
comes "used." The remainder is
"unused." The purchaser must
adhere to the production limits
of "used" and "unused" quota
for the remainder of the dairy
year, Le., Aug. 1 to July 31.

The national milk supply
management program is con-
ducted by the Canadian Dairy
Commission with two levies:
within-quota and over-quota.

The within-quota levy pays for
the costs of exporting skim
milk powder, and is deducted
from milk marketings under an
individual's annual MSQ.

The over-quota levy is set at a
level high enough to market
surplus whole milk products on
world markets at competitive
prices. It is really the over-
quota levy which discourages
producers from over-supplying
their market shares. In effect
the over-quota producer pays
for disposal of the surplus.

Self-Defeating Program '1

In general, the Canadian sys-
tem is popular among Ontario's
producers. However, there are
two areas of concern: the high
value of quotas and the produc-
tion and marketing restraints.

New producers and expanded
partnerships are faced with
enormous start-up costs be-
cause the value of quotas is
built into the system. The cur-
rent cost for quota is approx-
imately $7,000 for a cow that
produces 18,000 Ibs. of milk
per year.

These costs, say critics of the
system, are ultimately reflected
in the price of dairy products.
Eventually, they claim, this
could be self-defeating because
the commodity would be priced
out of the market and the pro-
ducers would no longer be com-
petitive.

Agrinomlc Update was prepared
by Kevin Kirk, commodity spe-
cialist in the MFB Commodity Ac-
tivities and Research Depart-
ment.
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Countrymark Soybean Varieties ••• from research to harvest

PLANT WITH CONFIDENCE
••• Harvest With A Smile.

,INCORPORATED

35 E. Chestnut Street • Columbus, Ohio 43216

Countr

In Michigan

FFR 112
FFR 241
L-Soy HS265
FFR 226

W hen' you open that bag of Countrymark Soybean
Seed you can almost see the success, not to mention
the dependability, high yields, standability, disease
resistance and ease of harvest. Invest in the Country-
mark soybean varieties that payoff for you at harvest
time.

Let Countrymark's years of research and field-
tested soybean varieties come to work for you. We
are committed to developing consistently high quality
soybean varieties that you can plant with confidence.

See your Countrymark Member Association to-
day for the varieties that fit your cropping practices:
wide or narrow row, conventional or no-till, early or
late varieties.

AD-8607-5

"Setting The Standards"

Plant With Confidence
In Ohio
FFR 241
FFR 226
FFR 332
L-Soy 3444
FFR 335A



WHILE YOU'RE TAKING CARE OF
THIS COUNTR~ ..

Here's a quick look at your four Farm Bureau
Health Insurance options:

Eeono Plan: Youshare the
costs, but lower premiums
give you a basic coverage
you can depend on.

HMO Option: The only
way for farm families to
take advantage of HMO
coverage and convenience
on a group rate basis.
Depending on your
location, you could receive
care through one of our
HMO Groups.

For More Information:
Contact your county's
Farm Bureau secretary to
find out more about the
waysFarm Bureau is
helping you take care of
yours. Or fill out the

coupon below and mail it to: Michigan Farm
Bureau, Member Services Dept., ~O. Box
30960, Lansing, MI 48909.

FARM BUREAU
IS HELPING

TAKE CARE OF
YOUR FAMILY

At Farm Bureau we
know that, because weve
been insuring Michigan's
farming community for
over 40 years. And we
also know that every
family's needs are
different. That's why we
don't just offer one plan
and say take it or leave it.
Instead, we take a long,
hard look at the insurance
available-then offer the
best to our members, at low group rates.

Good health makes
. good farming sense,

because you depend on
your family. But keeping
down your cost also makes
for good sense; so you have
to get the best health care
for your dollar.

Comprehensive Plan: A full range of benefits
and Major Medical coverage that keeps your
out ..of..pocket expenses to a minimum.

Dimension III Plan: Includes benefits for
hospital and medical/surgical care, plus other
coverage, on a share ..the ..cost basis.

PLEASE SEND ME INFORMATION
NAME

ADDRESS

CITY STATE

ZIP 00000 PHONE( )

RL •• ~ ~8~~
For the location of your nearest County Farm Bureau Office

call 1 (800) 292-2639, ask for ext. 537 or 538



DISCUSSION TOPIC

The' Debate Over
Mandatory Controls

The continuing farm policy
debate is shaping up for 1987
between those who favor con-
tinuation of voluntary farm pro-
grams, for which costs have in-
cre.asedsubstantially, and '
those who favor mandatory pro-
grams. The primary requisite of
mandatory quotas involves
placing an effective ceiling on
the total quantity of the com-
modity that can be marketed.

The programs being proposed
are generally national in scope,
applicable to all producers of a
particular commodity and in-
corporate a price for quota mar-
ketings and a penalty price for
marketings in excess of quota.
Mandatory programs have the
appeal of higher farm prices
and potentially lower govern-
ment costs. However, there are
higher long run costs in terms
of possible market loss, re-
stricted opportunity to produce
and restricted farm income.

Perspective on
Current Programs

The 1985 farm bill is basically
an extension of prior legislation
that has its roots in the early
1970s. At that time, production
and marketing controls were
abandoned for wheat, feed-
grains and cotton in favor of
government price support loans
intended to minimize the inter-
ference of U.S. products in
world markets. Under this farm
policy, voluntary programs to
reduce production and govern-
ment income payments make
up the difference between
government-set target prices
and market prices.

Regardless of the rhetoric to
the contrary, it is clear that
reducing federal spending for
farm programs has not been
the objective of lawmakers over
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the last 10 years. Farm income
stabilization spending averaged
about $10 billion per year (in
1982 dollars) between 1962 and
1973. After some decreases in
the mid-1970s, these outlays
trended upward from 1976 to
the present and reached an all-
time high of $21.3 billion in FY
'85 (in 1982 dollars). The recent
trend is twice as large as the
average annual spending during
the 1962-73 period.

If reducing federal spending
for farm programs is the sole
objective, strict production and
marketing controls on each
'farm would be a more effective
way to reduce government
costs in the short run. If policy-
makers wanted to reduce, not
eliminate, spending by using
stricter controls, a better farm
program balancing act would
be needed.

The Record of Controls
In terms of the historical

record, what have been the re-
sults of controls - production
controls and/ or marketing
quotas?

While there has been a steady
decline in farm numbers during
the post-WWII period, the de-
cline sped up dramatically dur-
ing the 1950s and 1960s when
controls were at their peak. Be-
tween 1950 and 1970 farm
numbers were cut by nearly half
from 5.6 million to 2.9 million
units.

With changing production
technology and new crop and
livestock methods, farmers gen-
erally needed higher output
units to cover the new invest-
ments.

Farmers who owned the "right
size" allotments were not

stressed in the short run. Farm-
ers who did not own allotments
had to either rent the allot-
ments, buy farms that had al-
lotments or find off-farm em-
ployment.

Long Run Impact of Controls
If production quotas or mar-

keting certificates were' adopted
today, these basic relationships
would come back into play. If
other resources are abundant
and the land resource is re-
stricted in it's use, the price of
the restricted resource will in-
crease.

Closer economic analysis
shows the longer run impact of
controls on tobacco, as an ex-
ample.

World production and use of
tobacco has increased but the
U.S. share has declined over the
1960-85 period. The combined
marketing quotas for U.S. flue-
cured and burley tobacco have
been reduced by about 25%
from the 1960 production level
in response to the lower U.S.
market share.

The U.S. share of world pro-
duction of flue-cured tobacco
has fallen from 64% in 1935-39
to 18% in 1980-82. Our export
share has fallen from 83% to
21%. Today, the U.S. is the
world's largest importer of
tobacco.

A move toward mandatory
controls and government-set
prices for grains would shut the
U.S.out of world markets un-
less substantial export sub-
sidies were used. If those export
losses occurred, it would mean
writing off one-quarter of U.S.
agricultural output (up to 50%
for wheat, soybeans and cot-
ton), and require a significant
reduction in the agricultural
plant and the segments of rural
America that supply agricul-
tural inputs and market agricul-
tural output.

While the goal of mandatory
controls is higher market

(continued on page 22)
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Legislative Review
(conti~ued from page 6)

Right-to-parm - More and
more 'f~Hmoperations are being
challenged because of com-
plaints of odors, dust, noise,
water poilution, soil erosion,
spraying, etc. Most complaints
are made against livestock
operations.

The Right-to-Farm Act, pro-
moted: and supported by MFB,
has worked very well to protect'
producers in most of the com-
plaint cases since its passage in
1981. However, in one instance,
a lower court judge ruled that
the guidelines, which refer to
"generally accepted agricultural
and management practices,"
are too vague and provide no
standards to be' used in reach-
ing a decision.

As a result, a Right-to-Farm
Task Force was appointed to
analyze the provisions of the
act. Th'etask force, comprised
of various state department and
agency representatives, has
drafted a series of far reaching
recommendatipns for ~trict
standards of practice, rules and
new legislation ..
, One recommendation would
require a management plan ap-
proved by the MDA director for
all farm operations.

This provision is somewhat
confusing because it then
states that a management plan
must be supmitted to and ap-
proved by the MDA director for
all new/expanding agriCultural
uses, new ownership of farm
operation, and by existing
"problem" opera'tions, Le.,
"those causing environmental
degradation which are cited"
and those against which there
are "public complaints con-
firmed by an approved authori-
ty." Management plans would
establish standards and require-
ments for construction and con-
duct of a farm operation.
, ,As an alternative to civil pros-
ecution, "cited" farm opera-
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tions could be allowed to de-
velop an approved management
plan, using the criteria and
guidelines of a plan "model."

Use of the "approved manage-
ment plan" concept would be
extended to supersede the pro-
visions of the current Air Pollu-
tion Act of 1965.

As written, the existing act
exempts "usual and ordinary
animal odors" In a "zoned
agricultural area" if animal
numbers and operations are "in
keeping with normal and tradi-
tional animal husbandry prac-
tices of the area." The task
force recommendation is that
farm operations having" an ap-
provedmanagement plan" be
exempted from the nuisance
provisions.

Other major recommenda":
tions include:

- Establish a mediation/ ar-
bitration process to solve local
disputes and prevent lawsuits.

-Identification of "exclusive
agricultural zones and designa-
tion of intensive agricultural
use areas" by local government
units. '

- Expand the 'authority of the
MDA director to "designate ag-
ricultural development zones,"
and "review and approve" sub-
division plots in agricultural
areas, divisions of land, local
land use plans where agricul-
tural land is impacted, and
local ordinan~es pertaining to
agriculture.

-Appoint an II-member ad-
visory committee to assist in
implementation of the new
"Right-to- Farm"ru les.

Reaction at the MFBboard of
directors meeting in Lansing,
Sept. 2 and 3, was to oppose
any system of "mandatory" per-
mits or requirement for state
approved management plans.
The board, members suggested
the development of a "volun-
tary" program for those who
wished to operate with an ap-
proved management plan, pro-
vided'the program would pro-
vide protection to the farm'et.

Property Tax Study - Farm
Bureau was invited to testify
Aug. 22 before a special Senate
subcommittee on property as-
sessment practices. Current FB
policy was the basis for the for-
mal testimony ..

FB's policy reflects a wide-
spread concern regarding as-
sessment practices and the
serious decline in farmland
values, as much as 25% to
50%. It is FB's position that
local assessors have largely
overlooked this fact even
though farmland equalized val-
uations were reduced in some
counties.

the subcommittee members
were also informed that county
FB committees are now develop-
ing 1987 policy recommenda-
tions for consideration at coun-
ty fB annual meetings this fall
and that final policy decisions
will be made by the elected del-
egates at the state annual
meeting, Dec. 9-12.

Excerpts from FB's present
tax policies include:

- Permit the use of auction
sales in a sales study. (Accom-
plished with the passage of H.B.
4879, P.A. 200 of 1985.)

- Revise the tax calendar to
require that state equa~izedval-
ues be announced before board
of review meetings.

- Recognize the sharply de-
clining farmland values.
(Assessments were reduced in
some counties this year.)

-Tax mobile homes located in
mobile home parks at a value
comparable to mobile homes on
real property.

- Prohibit excessive values be-
ing placed on old and obsolete
farm buildings and storage
structures. Assessments should
only reflect "utility value" or
"no value" when the buildings
are not useful or provide no
economic income.

- Establish procedures to
determine actual sale priCe on
property including'land con-
tract sales. (H.B. 5136, 'requir-
ing sales reports, has passed
the House and is now in the
Senate Finance Committee.)
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• Consider a new "rural-resi-
dential" Classification consist-
ing of non-farm residential
property with acreage. This
would prevent such higher
value residential acreage from
impacting farmland valuations.

.• Study the current "develop-
mental" classification to deter-
mine whether farmland is being
misclassified and, consequent-
ly, assessed at a higher rate.

.Update the assessors' man-
ual to reflect the numerous
changes since 1972, and in-
dude any new appraisal tech-
niq'ues. (This is presently under-
way.) .

• Reclassify properties. Wr~ng
classification has hurt farmland
in many' areas.

It was pointed out to the sub-
comrriittee members that
"much can be done within the
present constitutional limits
and the presenfstatute."

For example, current law
states: "In determining the
value the assessor shall also
consider'the advantages and
disadvantages of location;
quality of soil; zoning; existing
use; present economic income
of structures, including farm
structures; present economic
income of land if the land is be-
ing farmed or otherwise put to
income producing use ... ," etc.

This definition permits, at
least in part, the use of alter-
native assessing techniques, in-
cluding capitalization of net in-
come, especially during a time
of rapid loss of hind value and
few sales.

The Tax Commission's man-
ual on farmland identifies three
valuation methods: the cost ap-
proach, the market approach
and the income capitalization
approach.

While the manual provides
considerable help to the asses-
sor on soil types, erosion,
drainage, land maps, etc., it
provides very little information
or gives poor examples for ap-
plying the Income capitalization
approach ..

.
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The manual also directs that
"additional values" should be
"considered above the inherent
capacity of normal agricultural
pursuits" including: farms near
cities or urban areas, potential
subdivisions, private estates,
hobby farms, commercial devel-
opments and limited access
highway interchanges.

FB's testimony stressed that
assessing on "potential" devel-
opmental values and so-called
"higher and best use" has led
to major problems in many
areas including forced land
sales, strip development and ur-
ban sprawl. "Potential" value is
also often used even when the
property is zoned limiting its
use.

FB's testimony also cited
some court cases upholding
Michigan's statutory require-
ments.

Misclassification of properties
has become a serious problem,
therefore, reclassification of all
property was strongly urged.
Proper classification is of par-
ticular importance in Ithe as-
sessment of farmland. For ex-
ample, classification of farm-
land as "developmental" can
seriously distort equalized
values.

Another recommendation to
the subcommittee urged that
an arrangement be made with
Michigan State University's
Agricultural Economics Depart-
ment to develop a model to de-
termine how "economic in-
com~" of farmland- and str.uc-
tures and the capitalization of
net income approach could be
used in the assessment process.

MFBreaffirmed its strong sup-
port for the homestead property
tax 'credlt program and the
Farmland and Open Space Pres-
ervation A~t (P.A. 116), pointing
out that "these are 'successful
programs and have helped to
bring Michigan into some equi-
ty with other states." However,
these programs merely provide
tax relief;; they do not address
the assessment problem.

FB testified that while more
and more farmland owners are
signing up in the P.A. 116 pro-
gram, there are areas where
farmers find it difficult to con-
tract for 10 years or more and
where it may not be desirable in'
the interest of good overall
planning. It is essential that the
assessing procedure be uniform
t'hroughout the state.

FB also left' with the subcom-
mittee copies of a study made
by the Macomb County AgricUl-
tural Property Tax Review Com-
mittee as some FB members
serve on that committee.

Lansing legislative topics are
reviewed by Robert E. Smith,
Mf'B senior legislative counsel.

Discussion Topic
(continued from page 20)

prices, there is no guarantee of
higher incomes. For e~ample,
virtually all the analyses done
for the wheat poll showed that
income after v~riable expenses
would be less ~nder the manda-
tory program than under the.
current program.

An important factor to con-
sider is that the production
andi or marketing quotas used
in a mandatory program will be
the most limited resource in
production and wlll acquire a
value of their own. Therefore,
the benefits of controls will flow
to the owners of the franchises
to produce, not to the pro-
ducers o(the com~'odities.

Discussion Questions
• How would mandatory con-
trols affect your farm opera-
tion?

• If mandatory controls were
enacted and led to loss of our
export markets, would you
favor export subsidies to
regain those markets?

• Do you think mandatory con-
trols would benefit Michigan
agriculture in the long run?

RURAL LIVING, OCTOBER 1986



FARM BUREAU MARKET PLACE

CLASSIFIED AD POLICY

FARM EQUIPMENT

Complete Line of new .nd Used IrrI.
g.tlon Equipment - Also equipment
for manure pumping and spreading by
gun, tanker. or InJection. Plummer
Supply, Inc" 1-800-6.32-77.31.

(l-12t- 24p)

nog Equipment - Dei-Air heat ex-
changers, Osborne feeders. I'\.G. John.
son farrowing crates, Chore-Time feed-
Ing, Mlx.MIII systems. Hamilton Distrib-
uting Company, 616-751-5161.

(6-12t.22p-ts)

Gr.ln Dryer. - Stormor Ezee.Dry, farm
fans Automatic, Used Dryers, no and
Automatic. Hamilton Distributing Com-
pany, 616-751-5161. (6-12t-l7p-ts)

REAL ESTATE

Condo on new Smyrna Be.cb, Fla., for
•• Ie or rent. Completely furnished, two
bedrooms, two baths, ocean view from
the fourth floor. Tastefully decorated.
Phone 517-669-8252. (1Q-2,lp)

FOR SALE - l1x60 fuml.bed M.r-
lette mobile bome In Eustis, Fla. Own
lot, on canal to Lake Yale. More Informa'
tlon on request. Call 616-84.3-414.3.

(9. 2t- 2.3p-ts)

5 .cre., wooded for bunting, nice
building lot. 40 acres, partly wooded.
5 acres, Tobacco River between Clare
and Harrison. We sell for cash or terms.
517-5.39-6162. (lQ-2t-25p)

FOR HOMEMAKERS

Pure V.nlll. From n.ltI. Excellent for
baklngllmproves taster Very economical
at only $5.00 per 16 oz. bottle. Only one-
half recipe measure needed. Write to
"Vanilla," .3608.2A Camelot Dr.' S.E.,
Grand Rapids, Mich. 49506 (add $1.00
for shipping per bottle). (7/8-4t-.39p)

Gu.rdl.n Service GI••• Lid.! Pyrex
percolator and Corning parts. Steven-
sons, Box .3.392RL, Orange, Calif. 92665.

(10'.3t'15p-ts)

NURSERY STOCK

Berry PI.nt. - Raspberries, strawber-
ries, blueberries, currants, gooseberries.
others. Free catalog. Maklelskl Berry
Nursery, 71.30 Platt Road, Dept. RL, Ypsi-
lanti, Mich. 48197. Phone .31.3-4.34-.367.3.

(11-12t-22p)

Str.wberry PI.nt. - A.p.ragu.
Crown•• Certified plants grown on
fumigated sand. free brochure. I'\rohne
Plant farms, Rt. 6, Box 586, Dowagiac.
Mich. 49047. (l0-12t-21p)

W.ntedl I.te model tr.ctor., com-
bines, corn heads and corn pickers. Shln-
abery' Equipment Co" 517.448-8091 or
evenings, 517-52.3-280.3. Ask for Bob Jr.
or Wayne. (2-12t-20p.ts)

CUSTOM MA!'tURE PUMPinG AnD
SPREADinG with Irrigation equipment
of lagoons. tanks and pits. Phil Banner,
1-800-6.32-77.31. (7/ 8-.3t-16b)

W.Il.ce F.rm Equipment! wholesale
and retail. .3 pt.-6' snow blades, booms,
5' rotary cutters and 5112' discs. 4.375 N.
Hull Road, leslie. 517-589-9651.

(9-2t.24p)

LIVESTOCK

Milking Sbortboml Young bulls, year-
lings and calves for sale. Write or visit
Stanley M. Powell and Family. Ingleside
Farm, Route 2, .3248 Powell Hwy" Ionia,
Mich. 48846. (1O-27b-l)

FOR SALE: 15 milk cow. plus 14
heifers, 450-750 Ibs. Call 906-.3.38-2924
after 7 p.m. (lQ-16p)

REAL ESTATE

Wb.t'. better during. f.1l vacation
tban a tblrd Door botel room wltb
window. you c.n't open, or • view of
tbe parking lot? Bed and Breakfast at
Ludington on Good Creek. Grace and
Robert Schneider, 2458 S. Beaune Road,
Ludington, Mich. 494.3 J. 616-84.3-9768.

( 10-2t-44p)

Wbatley Realty Inc .. southeastern
Michigan, 4571 W. U.S. 22.3, Adrian,
Mich. 49221; 517-26.3-7855 or 517-
42.3-741 J. Homes - commercial -
farms. Let Whatley list or sell your home.
Multiple listing service. Salesman and
auctioneer - Vaughn Jo lewis, .3.310
Paragon Road, Tipton. Mich. 49287;
517-4.31-257 J. (7/8-.3t-.38p)

MISCELLANEOUS

"Old Time Fiddle Mu.lc." Twelve Mich-
igan fiddlers on a sixty minute cassette.
Send $4.50 to fiddle Music, 448 E. Main
St., I'\lnde, Mich. 48445. (l0-2t-24p)

Write Your Own WillI It's legal. four
will forms to fill out. $.3.00 prepaid. fast
service. Moneyback guaranteed. PICI'\'s,
Dept. MIC, Tompkinsville, I'\y. 42167.

(6-6t-2.3p-ts)

Wby die wltbout • will? Two legal "Will
Forms" and easy Instructions. Only
$4 ... Order Todayl Guaranteedl TY-
Company, Box 1022-Mf. Prior, Okla.
74.362~ (6-6t-22p-tss)

We re.earcb tbe current v.lue of old
stocks and bonds. Abraxas Research Ser-
vice, P.O. Box 1296-RLM, Gresham, Ore ..
970.30. (7/ 8-.3t-20p-ts)

PROTECTYOURSELF!Secure your In.
ve.tment. with The Watchman, a com-
puter database program that stores Im-
portant Information about your valu-
ables for home or business. Lock away
the data for safe-keeping and reproduce
Immediately In the event of a fire, theft.
routine Inventory, taxes and Insurance
claims. Available for Apple II models -
IBM coming soonl Only $29.951 Send for
free Information: Charlie Software, 1709
W. Hibbard Road, Owosso, Mich. 48867.
517-72.3-.3947 after 6 p.m. farm Bureau
members - 10% ofm AI.o offered •• a
.ervlce for people wltbout • com.
puter! (9-2t-86p)

SIG!'tS - "!'to nuntlng or Tre.p •••.
Ing," 12"x6" Buff tag, $15.00 per hun-
dred. flourescent red, $24.00 per hun-
dred. Dave Hebert. P.O. Box 56.3, Bay
City, Mich. 48707. (lQ-25p)

"Old Time Fiddle Mu.lc on C•• Htte."
Send long SASE for list. fiddle Music. 448
E. Main St" I'\lnde, Mich. 48445.

( 1O-2t-20p)

- Farm Bureau members pay 25 cents per word for all
classified advertisements.

-All other advertisers pay 50 cents per word for one insertion
and 45 cents per word for two or more consecutive insertions
of the same ad.

-All advertisements are subject to a IS-word minimum
charge, including member ads.

- Please indicate if you are a Farm Bureau member.
-The deadline for ads is the first Monday of the month
preceding publication.

-All ads must be pre-paid and may be pre-paid up to one
year in advance.

-It is the responsibility of the advertiser to re-insert the ad on
a month-by-month or year-by-year basis.

-The publisher has the right to reject any advertising copy
submitted.

- No ads will be taken over the phone.

MAIL YOUR AD WITH PAYMENTTO:
Rural Living, P.O. Box 30960, Lansing, Mich. 48909------------------------

Name

Address

DFarm Bureau member DNon-member

Run the following ad in the issue(s):
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Before the end of 1986, your Farm
Bureau Insurance agent will have an impor-
tant new product to offer you. It's called the
Single Premium Deferred Annuity.

That's a big name, but it makes some big
promises. The "Single Premium" means you
make a deposit one time only. The "Deferred
Annuity" means that from the date your policy
matures (a date you select), you will receive

. an income for the rest of your life - an income
you can't outlive!

Of course, your annuity will earn a high
rate of interest as it matures ... a rate that is

Making your future
a linle more predictable

Michigan Farm Bureau
Rural Living Magazine
P.O. Box 30960
7373 W. Saginaw Hwy.
Lansing, Michigan 48909

guaranteed up to 5 years at a time, depending
on the guarantee period you choose. Arid all
your interest earnings accumulate tax
deferred - protected from income taxes until
your annuity starts making payments to you.

It's a product whose time has come, and
it's coming soon to an agent near you. You'll
be hearing a lot more about this new addition
to the Farm Bureau Life portfolio in the months
ahead. It could be just what you've been wait-
ing for.
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