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PART 1— CURRENT CUSTOM RATES

Prevailing Rates
_ .




TABLE 1.—Rates for Custom Work in Michigan

{Charges include machine, tractor, and operator or usual crew.)

Custom Job and

Acre Rates

Hourly Rates

Equipment
Usual range

Most commaon

rate or rates

Most common

Usual range rate or rates

CHOPPING HAY AND SILAGE

Py with:

i

$10.00

size crew

6.00

10

1.00- 4.00
.50- 3.50
50- 3.50
4.00

conditioner)
Mowing and conditi

1.50
1.50
1.50
4.00




TABLE 1. - Continued

(Charges include machine, tractor, and operator or usual crew.)

Custom
Equip

Acre Rates

Hourly HRates

Most common

Usual range
- rate or rates

Most common
rate or rates

Usual range

Hay (twine)
{wire)
Straw (¢
{wire)
ling bales t

Rate per bale dropped
on  ground

§ 1o

W 7.00 5.00

PACKI
ulmpaeker e e )
MANURE |

Loading
Spreadir

PLANTING SUGAR BEETS

CORN
ter without

PLANTING

2eron

2.00- 4.00 1.00

PLANTING POTATOES (2 row planter)

5.00- 7.50 6.00

CULTIVATING
Z-row culti
4-row cultivator
4-row rotary hoe ..

r




TABLE 2 — Rates for Miscellaneous Custom Work

tIncludes machine and operator or ustal crew.)

Most
Common
rate or

T
CUSTOM JOB |Usual range |

charge

|
|
2

Basls of




Part Il — How to figure custom rates * *

If ye tom rates are based on (1) tradition

or usual r

erating the machines on your farm.

Here is how the mac ration can be determined:

Orwnership cost per unit: Total owmnership cost < estimated annual

use {bu., acre, ton, hour) (A) &

mit (acre, hour, bushel, ton)

s, oil, repair

Gal. gas per unit X price X LIOF .ovoovvniviiinnns e e

Machine: , oil, maintenance

Gal. gas per unlt X

» wage rite, wage

tons per BOUr ...vvavrivinncnsncnrsnnnns e

Total operating cost per unit (B) §

Total awnership and operating cost (A plus B) per unit —

D. Custom rate { per acre, hour, bushel, or ton)

Total ownership and Opersting cost adjusted for tradition,

bargaining power, or risk,

or makntenasce
Pamphlet 194,

wersity of Minnesots,




Part lll = Farm machinery — should you own it? * =

To decide if you should own a machine, compare the custom rate with the ownership and operating cost of the ma an

your farm, Use the fo
custom rate in your area.

wing

ksheet to determine cost of ownership and operating the machine. Compare this cost with the

1. Determination 1=What will be the snnual cost of owning and operating this machine?

Ownership Cost

Original cost—salvage value
Depreciation: _—

estimated

Interest: Interest rate X original cost + 2% ............

Repairs: Estimated 2 to 5% of cost...ovvivvnnninnnnns

Taxes and Insurance: Estimated 1 to 2% of cost.....
Total ownership cost annually:

Ownership cost per unit: Total ownership cost
{bu., ncre, ton, hour) |
Operuting Cost per Unit

Tractor: Cas, ofl, repair

Gal. gas per unit X price % 1.10% ......

Machine: Gas, ofl, maintenance

Cal. gas per unit X prce X LI0OF .......c00nnes

(A) &

estimated annual use

(B) 8_

Labor: Hours per unit X wage rate. If acres, bushels, or tons, divide the wage

rate by acres, bushels, tons per BOUr ....vvveariniicosironnensrsnssnnis

Total operating cost per unit

Total ownership and operating cost per unit (B 4 C) ..

»

Custorn rate (sec tables 1 and 2) ........... 8

IF ownership and operating cost exceed the custom rate, pu

(C) &

e (D) &

Determination 2—Will it cost more to own it than to hire it done?

{E) &

chase is not desirable unless Joss of production and timeliness of

operation are an impartant factor. One should also consider alternative uses for capital and labor in another part of the farm

business.

3. Determination 3~What acreage (or number of other units) is necessary to justify purchase of this machine?

Total ownership cost (A )

Custom rate—operating cost (E — C =
neoded to justify ownership,

Note: Other factors that might help justify a purchase are:
1) Possible losses due to untimeliness,
2) Possibility of doing custom work.

®lnterest ca declising balance basis.
1The addition of 10% to gasline cost i for oil and minor maintenasce.
Esteraion Pamphlet 104, University of Minnescts, Juna 1961

#*Scarce: T. R. Nodland and H. G, Rout

acreage (or number of other units)

Other factors that might be unfavorable toward purchase are:
1) Better alternative use of capit
2) Alternative value of tractor and labor saved if custom
work is hired.
3} Possble to do job with smaller machine,




